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Market Overview Written by Strata Financial Group, LLC 

2020 was a year none of us will soon forget.  A global pandemic took hold of the 
planet and infected over 85 million people, killing 1.8 million across the globe 
(and counting).  In the U.S. alone, over 20 million people have been infected and 
over 350,000 have died (NY Times).  For the U.S., it all started back in late 
February as the stock market began to plummet.  The unemployment numbers 
mirrored the stock market as a record number of Americans lost their jobs and the 
economy came to a halt.  However, the stock market has since recovered (and then 
some), driven by the largest government stimulus package ever, unprecedented 
support from the Fed, and optimism that the vaccine will be the key to recovery in 
2021.  Although stocks ended the year at or near all-time highs, over 5 million 
Americans still remain unemployed (U.S. Department of Labor) and COVID-19 
cases continue to rise due in large part to an expected post-holiday spike.  Now all 
eyes are on the vaccine and how fast the shots can be rolled out to the population.  
Along with the Georgia Senate runoff elections, these are the two biggest short-
term catalysts to keep an eye on during this first quarter of 2021. 

WHAT TO EXPECT FOR 2021 
The stock market is very much forward-looking, and the expectation is that 2021 
will be a year of recovery that will mark the “end” of coronavirus, sustained 
historically low interest rates, and the continued recovery of quarterly earnings 
reports for companies.  That is why the market is where it is now, and if 
everything comes to fruition, we can expect another year of solid performance.  
However, if 2020 taught us anything, it is to expect the unexpected.  With that 
being said, now is a great time to revisit your portfolio allocation.  Did you lose 
some sleep at night in March as the markets tumbled?  Or are you looking at the 
YTD performance below and kicking yourself?  Our advisors work with you to 
ensure that your portfolio has the most appropriate risk-based asset allocation for 
you, so that you can sleep better at night.  Check out the Featured Article on page 3 
for a more detailed explanation of Strata’s investment philosophy and insight into 
how we managed our clients’ portfolios and navigated through a rocky 2020. 

Market Indices Source: Morningstar 
Percent annualized total return rates as of 12/31/2020 

Index YTD 1 Year 3 Year 5 Year 10 Year 15 Year 

MSCI ACWI 16.25% 16.26% 10.07% 12.26% 9.13% 7.20% 

MSCI ex US 10.65% 10.66% 4.89% 8.93% 4.92% 4.89% 

S&P 500 18.40% 18.40% 14.18% 15.22% 13.88% 9.88% 

NASDAQ 44.92% 44.92% 24.39% 22.12% 18.46% 13.66% 

DJIA 9.72% 9.72% 9.90% 14.65% 12.97% 10.00% 

Russell 2000 19.96% 19.96% 10.25% 13.26% 11.20% 8.91% 

Barclays US Bond 7.51% 7.51% 5.34% 4.44% 3.84% 4.49% 

 Indices cannot be invested in directly, are unmanaged, and do not incur management fees, costs, and expenses. 
Past performance is not a guarantee of future results. 
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Treasury Yield Curve Source: U.S. Department of the Treasury 
Rates as of 12/31/2020 

 

Mortgage Rates  Source: Freddie Mac 
10-Year rolling monthly rates 
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Featured Article  

Applying 2020 Investment Lessons To Your Portfolio in 2021 
1/4/2021 – Megan Gorman – Forbes Senior Contributor  (Click here for the link to the article online) 

     New Year’s Eve has now passed and we are all looking forward to a rosier 2021. Yet despite the challenges faced in 2020, 
stock market returns ended up being a bright spot in a dark year for many investors. In fact, per Morningstar, the S&P 500 
Index finished with a gain of 18.4% for the year. 
     But this type of market performance only looks smooth in retrospect. Living it day to day was a challenge for 
investors. In particular, the dark days of March and April had many investors doubting their overall strategy. The decisions 
that were made during this brief period of time had a long-term impact on how a portfolio performed through year end. 
     Interestingly enough, there were actions taken in 2020 that should be applied to portfolio construction going 
forward. Investors who maximized their investment returns in 2020 were found to have followed three basic strategies, 
including having the appropriate amount of fixed income in their portfolio, staying invested and continuing to buy 
throughout the year. While they may have had some uncomfortable moments while navigating the markets, they are 
reaping their rewards as we move into the new year. 

Don’t Count Out Fixed Income 
     A frequent comment in any investment discussion is that bonds do not seem to provide any real return. In the low yield 
environment of 2020, investors were often questioning whether it was even worth having them in the portfolio. 
     But investors are not focusing on the key part of having bonds as an allocation in the portfolio. Bonds are not about 
getting return as much as they are about cutting volatility so that investors can participate in the equity markets.  It is the 
“sleep at night” allocation of the portfolio. During the intense volatility of March and April, bonds helped mitigate the 
severe drop in portfolio return. 
     Further in 2020, investors were rewarded for having fixed income in their portfolio. The Bloomberg Barclays US 
Aggregate Bond Index was up 7.51% in 2020. These returns were above average and should not be expected on a go-
forward basis. But they make the point that investors can never truly guess at how an asset class will perform. 

Stay Invested 
     During the crash that happened in late February, investors were faced with a dilemma. Should they sell and wait out the 
pandemic or stay invested?  
     Most experienced investors took the latter option, for two main reasons. First, unlike the 2008-2009 economic crisis, the 
pandemic felt different to them. While the markets would be volatile, it appeared that if a response and ultimately a vaccine 
was put into place, the underlying fundamentals of the market were still there. 
     Second, these investors recognized that trying to outthink the market typically does not end well. Even if they had 
guessed correctly on when to sell, it is re-entering the market that is the trickier decision. Staying invested and riding 
through the volatility, the hope was that ultimately in the long term the market would return.   
     It was a calculated decision that paid off. The US markets started to pull out of a bear market on April 7, 2020. The S&P 
500 was at 2663.68 on that date. When the S&P 500 closed on December 31, 2020, it was at 3756.07. 

Always Be Buying 
     Further experienced investors also realized another key element of achieving successful market returns is knowing 
when to buy. After all isn’t the old joke, buy low and sell high? 
     But as accurate as that mindset is, actually buying during a downturn is psychologically difficult. In a crisis, human 
instinct is to flee to safety. The idea of investing more money in a market that appears to be crashing can feel foolish. When 
the S&P 500 dropped 30% and the Russell 2000 dropped 40% respectively, putting fresh cash in seemed nerve wracking to 
say the least. 
     Investors really need to focus on their long-term plan. First, having the right fixed income allocation allows the investor 
to weather the challenges in these markets. Second, what many high-net-worth investors found is that rather than giving 
into their emotional impulses, it is always better to consistently be buying in the equity markets. A dollar cost average plan 
can take a lot of the heartache out of making these decisions. 
     Further, those who put new monies into the market – particularly at the bottom – have been rewarded for their courage 
with returns in the 60% range. While these are short term returns, it’s evidence that investing when others are running 
scared can make a difference. 

Strategy Is Key 
     As investors look to 2021 and hope for a better year ahead, they should take these lessons to heart. High net worth 
investors might feel the pain of volatile markets, but their reactions are often more measured. Take a page from their 
strategy and focus on staying invested in the right allocation and buying consistently throughout the year. 
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Strata News 

Important Information Regarding 2020 Tax Forms 

1099s will once again be released in a phased approach this year: 

• Phase 1 – January 31, 2021: Form 1099s will be mailed for accounts with holdings and income that typically 
do not require reclassification or additional information from issuers. 

• Phase 2 – February 15, 2021: Form 1099s will be mailed for accounts holding mutual funds where the issuer 
provided their final tax information after the Phase 1 mailing went out. 

• Phase 3 – February 28, 2021: Form 1099s will be mailed for accounts that are now able to include 
information that was previously pending income reclassifications from issuers. 

• Phase 4 – March 15, 2021: Form 1099s will be mailed for all remaining accounts, regardless of whether 
pending income reclassifications for the account’s income have been received from issuers. 

*The timing of the availability of your tax forms depends solely on the mutual fund companies and other issuers 
of the holdings in your account.  Once all the holdings in your account have been finalized by the issuers, your 
1099 will be made available and sent out.  

Community Service 

Anna Rosier is an 8th grader in Dublin, OH who throughout December collected items for her drive 
called “Our Hand to Homeless.”  Anna began this drive 6 years ago when she was just 7!  Over the 
years she has made lunches for the homeless and handed them out at the various shelters around 
Columbus.  This year, due to COVID, she focused her efforts on collecting winter clothing and 
general hygiene items for women.  With the support of numerous local donors she was able to 
collect 1,517 items this Christmas!  Strata supported the drive by donating a $500 Amazon gift 
card to Out of Darkness, a Columbus, OH chapter of Atlanta Dream Center’s Anti-Sex Trafficking 
Department.  The gift card will go towards helping and supporting victims of commercial sexual 
exploitation.  We would like to recognize Anna for her selfless work during these holidays and for 
making a difference in so many lives.  
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Anna Rosier delivering donations to local organizations 
as part of her “Our Hand to Homeless” drive. 

https://www.outofdarknesscolumbusoh.org/
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The Strata Team Our Offices 
  

Anthony Campagni, CFP® 
Managing Partner & Financial Advisor 
(614) 798-8666 
apc@stratafinancial.com 
 
 
 
Ronald Jurczynski, CPA, PFS 
Managing Partner & Financial Advisor 
(440) 934-3222 Ext. 118 
rjurczynski@stratafinancial.com 
 
 
 
Mitchell Romeo, CPFA 
Managing Partner & Financial Advisor 
(440) 724-1950 
mromeo@stratafinancial.com 
 
 
 
Kyle Hancharick 
Financial Advisor 
(440) 934-3222 Ext. 117 
khancharick@stratafinancial.com 
 
 
 
Emily Dohnenko 
Business Operations Manager & Advisor Assistant 
(440) 934-3222 Ext. 114 
edohnenko@stratafinancial.com 

 

 
CLEVELAND 
5058 Waterford Drive 
Sheffield Village, OH 44035 
Phone: (440) 934-3222 
Fax: (440) 934-3223 
 
 
COLUMBUS 
6195 Emerald Pkwy, One North 
Dublin, OH 43016 
Phone: (614) 798-8666 
Fax: (614) 798-1382 
 
 
Office of Supervisory Jurisdiction 
Harrington Asset Management, Inc. 
6195 Emerald Pkwy, One North 
Dublin, OH 43016 
Phone: (614) 798-1345 
Fax: (614) 798-1382 
 
 

Disclosures 

Securities offered through Royal Alliance Associates, Inc. (RAA), member FINRA/SIPC. Investment advisory services 
offered through Harrington Asset Management, Inc. RAA is separately owned and other entities and/or marketing 
names, products or services referenced here are independent of RAA. 
 
These materials are provided for general information and educational purposes based upon publicly available 
information from sources believed to be reliable—we cannot assure the accuracy or completeness of these materials. 
The information in these materials may change at any time and without notice. 
 
To the extent that this material concerns tax matters, it is not intended or written to be used, and cannot be used, by a 
taxpayer for the purpose of avoiding penalties that may be imposed by law. Each taxpayer should seek independent 
advice from a tax professional based on his or her individual circumstances. 
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