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Market Overview Written by Strata Financial Group, LLC 

That’s two red months in a row for stocks.  The Dow closed down -4.52% for 
the month of October, followed by the S&P 500 (-2.66%) and the NASDAQ       
(-2.26%)1.  An increase in uncertainty surrounding the election and a 
resurgence of worldwide COVID-19 cases were the two main catalysts that 
helped extend the September losses.  The election uncertainty will hopefully 
be resolved shortly.  If it is not, we can expect more volatility until it does get 
resolved. 

As for COVID, there are three pieces of news that could have a notable impact 
on the market one way or another.  1) Vaccine news.  The moment a vaccine is 
approved in the U.S., stocks should hopefully show some positive action.         
2) Stimulus package news.  Much like the vaccine, if a second stimulus package 
is passed, stocks should respond positively.  3) Shutdown news.  If COVID 
cases continue to surge and shutdowns start to happen again, this will have a 
negative impact on the market.  These are three things to keep an eye on as we 
head into winter. 

Unemployment numbers have been another metric that we have been 
tracking.  As of the most recent report for the week ending October 24th, both 
initial and continuing unemployment claims have reached their lowest levels 
since late March according to the U.S. Department of Labor.  However, they are 
still well above pre-pandemic levels and this positive momentum could be 
threatened by the record number of daily COVID cases that we have been 
seeing over the past couple weeks.   

Many countries in Europe have already imposed new shutdowns to try and 
slow down the rapid increase of infections in order to avoid overwhelming the 
healthcare system.  The big question is, will the U.S. follow suit? 

 

1 Source: Morningstar 

Market Indices Source: Morningstar 
Percent annualized total return rates as of 10/30/2020 

Index YTD 1 Year 3 Year 5 Year 10 Year 15 Year 

MSCI ACWI -1.09% 4.89% 5.52% 8.11% 7.90% 6.48% 

MSCI ex US -7.47% -2.61% -0.19% 4.26% 3.43% 4.19% 

S&P 500 2.77% 9.71% 10.42% 11.71% 13.01% 9.12% 

NASDAQ 22.50% 32.84% 18.72% 17.93% 17.17% 12.70% 

DJIA -5.38% 0.34% 6.74% 11.12% 11.82% 9.15% 

Russell 2000 -6.77% -0.14% 2.19% 7.27% 9.64% 7.40% 

Barclays US Bond 6.32% 6.19% 5.06% 4.08% 3.55% 4.51% 

 Indices cannot be invested in directly, are unmanaged, and do not incur management fees, costs, and expenses. 
Past performance is not a guarantee of future results. 
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Treasury Yield Curve Source: U.S. Department of the Treasury 
Rates as of 10/30/2020 

 

Mortgage Rates  Source: Freddie Mac 
10-Year rolling monthly rates 
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Featured Article  

Estate Planning In The Pandemic Age: It's Time To Prepare For The Unexpected 

10/23/2020 – Cody Barbo – Co Founder of Trust & Will  (Click here for the link to the article online) 

     The impact of Covid-19 has affected all of us in different ways. With quarantine and social distancing orders, the pace of life has 
changed. 
     While this unprecedented time has been undeniably difficult, it has given many people a chance to spend more quality time 
with loved ones (speaking from experience with an 8-month-old at home). It has also provided a space for thoughtfulness, 
reflection and reevaluation regarding what's really important in life: family, health, happiness. 
     Because of this, you may have noticed that some important questions have begun bubbling to the surface: Are my loved ones 
protected? What if something were to happen to me tomorrow? Should I have a plan in place for the future? 
     When you get caught up in the everyday routine of life, it's easy to push your end-of-life planning aside. But with more 
flexibility in your schedule, now is the time to prioritize creating (or updating) your trust or will. Fortunately, you have plenty of 
options for setting up a comprehensive estate plan. In addition to an in-person meeting with an attorney, you also have the option 
of setting up a plan from the comfort of your home thanks to emerging online services.  
 
     Here are some factors to consider when embarking on your estate planning journey: 
 
Have You Been Procrastinating? 
     Procrastination is not only normal, it's absolutely understandable. No one really wants to think about the end of their life. 
However, the alternative is that something happens to you before having a proper plan in place. That's why it's time to put your 
procrastination to a stop. 
     Creating a trust or will so you can nominate guardians for your children, decide how your assets should be distributed after 
your death and specify your final arrangement wishes can help you gain peace of mind and get back to enjoying life. 
 
Are Your Loved Ones Protected? 
     It's easy to assume that estate planning is only for the wealthy or elderly. However, anyone over the age of 18 should start 
thinking about their estate plan — regardless of income level. In addition, there's so much more to estate planning than the 
distribution of assets. More importantly, you are protecting your loved ones in the case something were to unexpectedly happen 
to you. Here are some key areas to cover in your trust or will: 
     • Defining arrangements for important family keepsakes and items. 
     • Laying out a plan for long-term health care. 
     • Naming guardians for minors and dependents. 
     • Communicating final wishes, funeral arrangements and burial requests. 
     • Clarifying the distribution of assets. 
     Your estate plan can also include policies that help provide your family members with a budget to help pay for health care, end-
of-life expenses or outstanding debts. 
 
Do You Have Key Documents In Place? 
     Having a proper estate plan can give you a sense of control and relief. You'll feel safe knowing your family and legacy will be 
protected long after you're gone. 
     With this, it's important for your plan to be thorough. There are several key documents that are generally recommended: 
     • Will or trust 
     • Power of attorney 
     • Living will 
     • Health Insurance Portability and Accountability Act (HIPAA) authorization 
     • Designation of guardianship 
     • Insurance policies (life and disability) 
 
Is Your Existing Plan Up To Date? 
     If you already have an existing estate plan, you're one step ahead of the game. However, can you remember how long it's been 
since you revisited your estate planning documents? Many things can change during the course of life, whether they be regarding 
your assets or beneficiaries, and your estate plan should reflect those changes. 
     Marriage, divorce, the purchase of a new home, the birth of a child or grandchild or a death in the family are just a few examples 
of life events that warrant updating your will or trust. It's also a good idea to revisit your plan every three to five years. 
     Don't let Covid-19 act as a deterrent that prevents you from prioritizing your end-of-life planning. These uncertain times should 
be a strong reminder that anything can happen no matter how secure things feel. Estate planning should be inclusive, accessible 
and affordable for all because everyone deserves peace of mind. 
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https://www.forbes.com/sites/forbesfinancecouncil/2020/10/23/estate-planning-in-the-pandemic-age-its-time-to-prepare-for-the-unexpected/?sh=23fd0bac5bec
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Strata News 

Social Security Administration Announces 1.3% Benefit Increase for 2021 

The Cost of Living Adjustment (COLA) for Social Security benefits will be 1.3% for 2021.  This 
means that your Social Security benefits will increase by 1.3% starting in January 2021.  This 
inflation-based annual increase is down from the prior year’s 1.6% increase.  The table below 
shows the annual COLA increases over the past twenty years:                            Source: Social Security Administration 
 

Year COLA Year COLA Year COLA Year COLA 

2002 2.6% 2007 3.3% 2012 3.6% 2017 0.3% 

2003 1.4% 2008 2.3% 2013 1.7% 2018 2.0% 

2004 2.1% 2009 5.8% 2014 1.5% 2019 2.8% 

2005 2.7% 2010 0.0% 2015 1.7% 2020 1.6% 

2006 4.1% 2011 0.0% 2016 0.0% 2021 1.3% 
 

Community Service 

For our October community service initiative, we decided to go with a Halloween theme.  A few of 
the Strata team members went to the local American Red Cross center to donate blood.  With 
COVID-19 cases surging and Hurricane Zeta (and other previous storms) hitting the U.S., blood 
donations are in extremely high demand right now.  If you are interested in donating, please visit 
https://www.redcrossblood.org/ for more information. 
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Mitch (front) and Kyle (back) donating blood at the 
American Red Cross, Lorain County Chapter, in Elyria, OH 

https://www.redcross.org/local/ohio/northern-ohio.html
https://www.redcrossblood.org/
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The Strata Team Our Offices 
  

Anthony Campagni, CFP® 
Managing Partner & Financial Advisor 
(614) 798-8666 
apc@stratafinancial.com 
 
 
 
Ronald Jurczynski, CPA, PFS 
Managing Partner & Financial Advisor 
(440) 934-3222 Ext. 118 
rjurczynski@stratafinancial.com 
 
 
 
Mitchell Romeo, CPFA 
Managing Partner & Financial Advisor 
(440) 724-1950 
mromeo@stratafinancial.com 
 
 
 
Kyle Hancharick 
Financial Advisor 
(440) 934-3222 Ext. 117 
khancharick@stratafinancial.com 
 
 
 
Emily Dohnenko 
Business Operations Manager & Advisor Assistant 
(440) 934-3222 Ext. 114 
edohnenko@stratafinancial.com 

 

 
CLEVELAND 
5058 Waterford Drive 
Sheffield Village, OH 44035 
Phone: (440) 934-3222 
Fax: (440) 934-3223 
 
 
COLUMBUS 
6195 Emerald Pkwy, One North 
Dublin, OH 43016 
Phone: (614) 798-8666 
Fax: (614) 798-1382 
 
 
Office of Supervisory Jurisdiction 
Harrington Asset Management, Inc. 
6195 Emerald Pkwy, One North 
Dublin, OH 43016 
Phone: (614) 798-1345 
Fax: (614) 798-1382 
 
 

Disclosures 

Securities offered through Royal Alliance Associates, Inc. (RAA), member FINRA/SIPC. Investment advisory services 
offered through Harrington Asset Management, Inc. RAA is separately owned and other entities and/or marketing 
names, products or services referenced here are independent of RAA. 
 
These materials are provided for general information and educational purposes based upon publicly available 
information from sources believed to be reliable—we cannot assure the accuracy or completeness of these materials. 
The information in these materials may change at any time and without notice. 
 
To the extent that this material concerns tax matters, it is not intended or written to be used, and cannot be used, by a 
taxpayer for the purpose of avoiding penalties that may be imposed by law. Each taxpayer should seek independent 
advice from a tax professional based on his or her individual circumstances. 
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