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Our Viewpoint –
What’s on Our Radar?
Wow! We sure have seen some volatility 

to close out 2015 and begin 2016. What 

will the rest of the year bring? The truth is 

that nobody knows for sure. There are risks 

we already know about (listed below) that 

are creating the current uncertainty in the 

markets, but we will also experience events 

that no one foretold. These “unknown” events 

may be good or bad, which is why we do not 

make predictions on what to do differently. 

It’s important to be aware of various global 

events, but as you’ll read throughout our 

newsletter, taking action based on fear 

and emotion (that feeling of “I need to do 

something”) will most likely leave you no 

better off, and possibly worse, than by sticking 

to your long term plan and investment 

strategy. Happy 2016! Enjoy the journey.

Things we are watching because we “know” 

about them:

n   The Presidential election: Uncertainty is no 

friend of the equity markets – until it’s clear 

who the nominee will be and who our next 

president is – politics can cause volatility in 

the short term. 
n   The Federal Reserve and interest rates: Will 

the Fed raise rates 3 or 4 times in 2016 as 

The Psychology of Your 
Investment Decisions 
How may psychology play into your 

investment decisions? One of the most 

well-known investors of the 20th Century, 

Benjamin Graham, said “The investor’s 

chief problem - and even his worst 

enemy - is likely to be himself.” What 

Graham understood - and behavioral 

finance is validating - is the idea that we 

all have emotions and biases that affect 

our decision-making. The innate wiring 

built to survive pre-modern times can be 

counterproductive in our modern world, 

especially when it comes to investing.

Georgia Voters –
Take Action 
Have you heard? All 6 million registered 

Georgia voters are at risk due to a data 

breach in the Georgia Secretary of State’s 

Office back in October 2015. The Atlanta 

Journal Constitution reported that as of 

January 11, 2016, less than 10,000 people 

had signed up for the free credit monitoring 

that has been offered by the state. The 

company the state hired is CSID based in 

Austin, TX. To sign-up, visit their website at 

https://www.csid.com/gasos/.

Securities offered through Cetera Financial Specialists LLC, member FINRA/SIPC. Advisory services offered through Cetera Investment 
Advisers LLC. Cetera entities are under separate ownership from any other entity.
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Our Mission
Statement

Serving God and our clients to 

identify and fulfill life’s dreams

in a caring and personalized

environment.
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*Source: Morningstar. †Past performance is no guarantee of future results.
Indexes are unmanaged and not available for direct investment.

Returns as of December 31, 2015*

 4th Qtr 3rd Qtr 1-Year 3-Year 5-Year

S&P 500 Index 7.04% -6.44% 1.38% 15.13% 12.57%(U.S. Lg-Cap Equity)

Dow Jones Ind. Avg. 7.70% -6.98% 0.21% 12.66% 11.30%

Russell 2000 3.59% -11.92% -4.41% 11.65% 9.19%(U.S. Sm-Cap Equity)  

MSCI EAFE 4.04% -10.23% -0.82% 5.01% 3.60%(Int’l Developed Equity) 

MSCI Emerging Mkts. -0.43% -18.53% -16.95% -9.05% -7.16%

Barclays US Aggreg. Bond -0.57% 1.23% 0.55% 1.44% 3.25%

Barclays US Govt. Bond -0.91% 1.71% 0.86% 1.01% 2.77%

The good news is that 4th quarter results were 
positive. The stock market quickly reversed direction 
from the terrible results of 3rd quarter. The five stock 
indices in the chart show the huge swing that occurred 
between the quarters. As we’ve mentioned before, 
these positive swings happen quickly, and often are 
outside of “expectations”. It’s important to remain 
invested when things seem “bad” as the rebounds 
are to your advantage.

For the year 2015, however, performance was negative 
for all the stock indices except large U.S. companies 
(S&P 500), which gained 1.4%. [The performance data 
we report is based on Total Returns, which includes 
dividends.] Bonds were able to hold their own for the 
year even though the much anticipated rate increase 
by the Feds finally occurred in December, which did 
sour 4th quarter results (bond prices tend to decline 
in the short term when interest rates increase).

The blended outcome of these returns likely 
resulted in a small loss for your personal portfolio. 
Your perspective about these market declines should 
depend exclusively on your own situation. If you 
have any concerns about your career or your 
retirement income, call us, and we’ll discuss it. 
Otherwise, stay the course and we’ll see you at 
your next review meeting.

We confidently hold true to our long term investment 
philosophy because history shows that few, if any, 
managers can repeatedly predict market movements. 
It’s a fool’s game to try. They generally underperform 
market returns when trying to pick stocks or time the 
markets. Our strategy of diversification along with 
the use of scientific portfolio construction doesn’t 
eliminate the risk of losses, but it increases the 
probability of long term gains.
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Fear and Greed – These are the two most powerful emotions 

that move investors and investment markets. Each emotion 

clouds our capability for rational and dispassionate decision-

making. They are the emotions that lead us to believe that 

prices may continue to rise (think Dot Com late 1990’s) or that 

everything has gone so wrong that prices may not recover 

(think Credit Crisis of 2008-2009). Some investors have 

found a way to conquer these emotions and be brave when 

everyone else is fearful and resist the temptations of a too-

exuberant market.

Overconfidence – Peter Bernstein, a noted economic historian, 

argued that the riskiest moment may be when we feel that we 

are right. It is at that precise moment that we tend to disregard 

all information that may conflict with our beliefs, setting 

ourselves up for investment surprise.

Selective Memory – Human nature is such that we tend to 

recast history in the manner that emphasizes our successes 

and downplay our failures. As a result, we may not benefit 

from the valuable lessons failure can teach. 

Prediction Fallacy – Humans have an innate desire to 

recognize patterns and to apply them to predict the future. 

We erroneously believe that because “A” occurred and “B” 

happened, if “A” happens again, we can profit by anticipating 

that “B” will repeat. Market history is littered with examples of 

“rules of thumb” that have worked, until they don’t.

Financial markets are complex and unpredictable. When we 

endeavor to tap what are perceived as “unique” opportunities, 

we fail our own financial well-being because we ignore the 

inherent behavioral obstacles we all share.

“ I N V E S T M E N T  D E C I S I O N S ”  C O N T I N U E D  F R O M  P A G E  1
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Fun Facts 
n  Riding High – Both Porsche Cars North 

America and Mercedes-Benz USA 

experienced sales records in 2015. 

Mercedes-Benz USA sold 380,481 cars, 

a 3.8% increase over last year; Porsche 

sales exceeded 50,000 vehicles for the 

first time. (Atlanta Business Chronicle)

n  How Low Can They Go? – The average 

price for a gallon of gas is now under 

$2. It’s been nearly 7 years (March 2009) 

since we last experienced these prices. 

(AAA)

n  Europe, Here We Come – If you are 

considering a trip abroad, think Europe! 

The Euro exchange rate was as high as 

1.6 back ($1.60 for 1 Euro dollar) in 2008, 

but was below 1.1 in December. 

(BTN Research)

n  Top 10 – Were you in the top 10% of 

taxpayers in 2013? (The most recent 

data available.) You were if your 

adjusted gross income was $127,695 or 

higher. The adjusted gross income for 

the top 1% started at $428,713. 

(Internal Revenue Service)
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The question is usually asked this way… “What do 

you think is going to happen with the market?” We 

hear this once in a while from clients, but mostly from 

other people once they learn we are in the financial 

advice business. Most of our clients know we don’t 

make market predictions, but those who are not 

are often surprised that we don’t. They’re under the 

impression that if we are managing people’s money 

we need to have an opinion; anticipating that we can 

make the right moves at the right time. Reality doesn’t 

work this way.

So, why don’t we try to make predictions about 

the stock market? To quote the infamous Yogi Berra, 

“It’s tough to make predictions, especially about the 

future.” The truth of the matter is that if you make 

predictions about the future, you are most likely 

going to be wrong. There’s overwhelming evidence to 

demonstrate that. If there were people out there who 

were successful at making money by predictions and 

timing, one of two things would happen, we’d either 

all know about them because of their success or no 

one would know about them because they would 

keep their secrets to themselves.

Simply put, stock market performance is 

unpredictable. We are very transparent about 

that. Even though we have good intentions, we 

have no idea what the market will do on any 

given day, month, or even year – this is true for 

individual stocks or broad indices alike. (Yes, we 

just wrote that, and you read it correctly). And 

in fact, if anyone offers to manage your money 

under the premise that they can predict and time 

the market we’d suggest you run the other 

way – fast. 

If we don’t predict, what do we do? Instead, we 

maintain reasonable expectations on how the markets 

price individual stocks (and the resulting market cycles 

that occur) based on empirical evidence gleaned from 

academia dating back 80+ years. Our understanding 

of “the markets” leads us to be prudent, long term 

investors, allowing us to confidently stick with our 

strategic investment philosophy. We’re not emotionally 

charged about daily changes. We don’t get exuberant 

when markets go “up”. Nor do we let panic set in when 

markets go “down”, and we encourage you to live this 

way too!

How you benefit: Since we are confident in the long-

term expectations of your globally diversified portfolio, 

we are able to focus our time and effort developing 

and monitoring your financial plans and providing 

personalized financial advice - so that, in partnership, 

you can achieve your financial goals. 

If you are feeling anxious about investing in 2016, we 

understand - it’s normal to have emotions and feelings, 

but it’s not always good to act on those emotions - 

so we may need to talk. If your circumstances have 

changed since our last review meeting or you are 

nervous about your plan, please give us a call.

Why We Don’t Make Predictions
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they’ve indicated? What affect will this have on consumer 

spending, economic growth, and bank lending?
n   Gas Prices: At less than $2/gallon, consumers are benefitting 

greatly. It’s basically a tax cut for all of us, but does more money 

in our pockets offset the loss of jobs and investment in the energy 

sector? We’ll have to wait and see.
n   International Economies and Markets: Will China’s economy 

continue to slow and how will their government react? How 

will this affect other Asian countries? How will global stock 

markets react?
n   Terrorism: Although always a concern, we’ve been dealing with 

this threat in some way, shape, or form for decades and our 

economy has continued to grow.
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Social Security
Changes Coming
Until now there have been a 

few creative rules in place that 

allowed people to start and/or 

stop receiving parts of their social 

security benefits at different times 

to maximize their benefits, but 

these often required very unique 

situations. When Congress agreed 

on a budget deal in late 2015 they 

included some changes to these 

rules that in essence close these 

perceived loop-holes.

We have studied the effect of 

these changes and do want 

to bring something to your 

attention. There is one scenario 

that remains a possibility until the 

end of April 2016. We want to talk 

to you if you meet the following 

criteria: If you are age 66 or 

older before 4/29/16 and you 

do not currently receive social 

security and you are married with 

a younger spouse who was at 

least 62 by 12/31/2015. Call us 

if we haven’t already contacted 

you to talk about an option 

worth considering called File & 

Suspend.

10 Common Money Mistakes
We have compiled a list of “mistakes” we should avoid during all 

stages of life. Please share this with others.

1.  Forgetting to set up a safety net. (Cash is king, as long as you don’t 

hold too much of it – cash gives you peace of mind and flexibility.)

2.  Carrying a credit card balance when you have money in the bank 

(bank interest is far less than most credit cards).

3.  Missing out on your company’s 401(k) match. 

(Don’t pass up free money.)

4.  Going into debt for items that lose value 

(especially high-priced cars).

5.  Buying new when buying used would work 

(kids sports equipment or vehicles).

6.  Spending money on stuff that you almost never use 

(but I might need it someday).

7.  Monitoring the cost of recurring expenses 

(services for internet, TV, phones and utilities for example).

8.  Agreeing to invest in things you don’t understand. 

(Ask questions until you do, or simply say no.)

9.  Paying extra for low insurance deductibles 

(shop your coverage every 3-5 years).

10.  Living without a financial plan. (Do you know where you 

want to go and how you’ll get there?)
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Robert: The goal for 2016 is to finish unpacking and 

park the cars in the garage! We’ve (honestly, mostly 

Teri) made great progress getting the new house in 

shape so we were able to host Christmas dinner 

with both of our parents and Teri’s brother and family. 

A good time was had by all. Wrestling season is in 

full swing and my 182 pounder is working towards 

the state tournament. Matthew’s gone up 4 weight 

classes since last year and is having a great season. 

I hope to report next quarter that he qualified for the 

state tournament and maybe even placed. Stay tuned! 

Megan continues to improve in her dance company 

classes. It’s great to see her do something just for 

fun. She’s not trying to win competitions or earn 

a scholarship, just doing something she loves and 

working to get better at it. She just turned 14 and is 

definitely ready for middle school to be over. Wishing 

you blessings and peace in the New Year!   

Steve: 2016 already? I can’t believe it’s here, but another 

year brings another round of opportunities – to live 

life fully, grow personally, say hello to a stranger, and 

to be grateful for all that is good in life. Since writing 

our last newsletter life has been a blur. The holiday 

season is a lot of fun, but also a busy time. Between 

company events (Community Outreach and Joe 

Gransden sponsorship), activities with the kids, parties 

with friends, and time with family for Thanksgiving and 

Christmas… I need a vacation! Grace (10) is enjoying 

basketball and gymnastics while Lexie (8) loves her 

tumbling, and they will both begin softball soon. We 

wish you much joy and prosperity in the year ahead!

Jan: My thoughtful perspective… That “moment in 

time”, when you realize you are in the last third of your 

life; what will it look like? What will it be? I have been 

the young woman, the married woman, the Mom to 

my children. Then I became the divorced woman and 

the single older woman, which brings me to where 

I started this paragraph, the last third of my life. I 

wonder what the painting is going to look like. But I’m 

reminded that we really only have “today” to live for 

– to experience. So remember, live for today, for now, 

as tomorrow is not promised. “Carpe Diem, Seize the 

Day.”

Janeen: Happy New Year! I am hoping everyone had 

a wonderful holiday season with family and friends. 

All is good in our home. We spent a lot of time with 

family and the kids enjoyed the break from school. 

Rob took Ari and Noah to Chattanooga for a few days 

of sightseeing and they had a great time. The pictures 

from Rock City were very cool. I took Alex and JD to 

an indoor water park resort in Tennessee and we had 

a blast. Alex and I also made it to a Hawks game over 

the school break and celebrated his getting straight 

“A’s” his first semester in high school. Rob and I spent 

Thanksgiving with my parents and my 93 year old 

grandmother – she amazes me every day and is doing 

fantastic. Winter wishes and stay warm!

Staff Updates
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Here are some stock market facts that we thought you 

would find of interest. They also support the points 

we’ve made throughout this newsletter.

n   Up vs. Down –  The split between up vs. down 

trading days for the S&P 500 stock index over the 

last 50 years (1966-2015) is 53% up and 47% down. 

Coincidentally, the split during 2015 was exactly the 

opposite; 47/53 (BTN Research). So in theory you could 

simply make your own prediction each morning by 

flipping a coin, but we don’t recommend it.
n   Annual vs. Daily Returns – In comparison, the annual 

returns of the S&P 500 were positive 39 out of the 

last 50 years, 78% of the time, or nearly 4 out of 5 

years. More recently, the S&P 500 has been positive 

7 years in a row (since 2008) and 12 out of the last 

13 years (BTN Research). That’s a higher probability 

than a coin flip. This highlights the variation 

between long and short term trends. As a relative 

comparison, international stocks have performed 

poorly as of late. Will the cycles of these two broad 

market segments switch sometime soon?
n   12 Days of Trading – The 12 best trading days over 

the last 5 years (12 out of 1,258 days) produced 

53.7% of the gains for the S&P 500. Total gains for 

the time period were 105.1%. Thus, only 1% of the 

trading days were responsible for more than half 

of the index’s total return (BTN Research). We’ve said 

it before, and we’ll say it again – you have to be 

invested in the market to benefit when the few (often 

unexpected) days of large positive gains occur.

The previous facts were regarding stock performance 

over various time periods, but what about stock 

selection?

n   We Can’t Make This Stuff Up – The #1 top-performing 

individual stock of the S&P 500 in 2015 (up 134%) 

was ranked #430 in 2014 (down 7%). The #2 highest 

performing individual stock in 2015 (up 118%) was 

ranked #473 in 2014 (down 22%). #1 was Netflix 

followed by Amazon (BTN Research). So, which stocks 

should “you” invest in for 2016? The lower performers 

in 2015? Not necessarily, many investors recommend 

picking the best performers from the prior year 

expecting the momentum to continue. Unfortunately, 

neither method is guaranteed to work out. The moral 

of the story? Own the whole basket - diversify.

Here are some tips to help in your tax preparation this tax season:
n   The 2015 Federal Tax filing deadline is April 18th (yes, this is 

correct). Washington D.C. observes the Emancipation Day 

holiday April 15.
n   Schwab will mail Form 1099-R for retirement accounts in 

late January. They will mail Form 1099 Composite for taxable 

accounts in late February.
n   We encourage you to wait until March 15th to file your Federal 

tax return in case Schwab has to issue corrected Form 1099’s as 

they have in recent years.
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Our Contact Information 
Phone: (770) 992.4444

Fax: (770) 587.2531

Email: robert.fezza@odysseypfa.com

 steve.siders@odysseypfa.com

 jan.ingersoll@odysseypfa.com

 janeen.blecker@odysseypfa.com

Website: www.odysseypfa.com

Address: 500 Sun Valley Drive, Suite A6

 Roswell, GA 30076

The opinions expressed herein are solely those of the author and not those of 
Cetera Financial Specialists, LLC.

Life is a Journey. Navigate it Wisely.
Each one of us has our own story. A story no one else
can tell. It’s about life, faith, family, careers, hobbies,
experiences, successes, failures, joys and heartaches.
It’s a journey that lasts a lifetime. One that hopefully will 
leave the world a better place because of the contributions 
you’ve made – your own personal odyssey!

Money and finances influence decisions along the way. 
Having a guide to walk with you can help you stay on 
course. We’re excited you have chosen (or are considering 
choosing) us as your financial guide; to watch over your 
finances, to encourage you to dream and set goals, and to 
help you achieve them.
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