
  Email Tax News 

Following are highlights of some of the more important recent tax developments for you. As always, please give 

our office a call or send us an email if you have any questions about these developments. 

 

● Repeal of Expanded 1099 Reporting for Businesses and Landlords - Congress passed legislation to 

repeal the expanded information reporting on Form 1099 for certain business payments and rental prop-

erty expense payments. The provisions had been widely criticized as being unduly burdensome on tax-

payers, especially small businesses.  Businesses (but not landlords) should continue to comply with the 

old rules which require 1099’s to be issued to non-corporate service providers who are paid more than 

$600 in a calendar year. 

 

● Small Tax-exempt Organizations – Prior to 2010, tax-exempt organizations were required to file the 

Form 990 Tax Return if the organization had receipts in excess of $25,000 per year.  The threshold has 

been raised to $50,000 per year.  However, those entities receiving less than $50,000 per year must com-

plete a very simple statement called “Form 990-N” on the IRS web-site each year (www.irs.gov).  Fail-

ure to make this on-line certification may result in loss of tax-exempt status for the organization. 

 

● Illinois Small Business Job Credit – Time is running out to register for a credit worth up to $2,500 for 

each new job created by an Illinois business.  To qualify, an Illinois business with 50 or fewer full-time 

employees must create a new position that pays at least $10/hour (or $18,200 annual salary).  If the busi-

ness retains that job position for one year, a  credit of $2,500 will be issued to the employer.  Go to http://

jobstaxcredit.illinois.gov to register by June 30, 2011. 

 

● Illinois Tax Due on Internet and Out-of-State Purchases – Illinois has become more aggressive in 

collecting sales tax on out-of-state and internet purchases.  Starting with 2010 Form IL-1040, Illinois is 

requiring that taxpayers remit sales tax on any purchases for which no sales tax was collected.  Tax due is 

calculated at the state rate of 6.25% for general merchandise.  Taxpayers can either: 

 

• Keep purchase receipts throughout the year to calculate the sales tax due with their income tax return. 

 

• For taxpayers without actual purchase receipts, use the state’s table to estimate their sales-tax liability 

based on adjusted gross income (excluding any major purchases). 

 

Copies of our newsletters can be found on our website at www.mmccpas.com. 

June 2011 

211 S. Wheaton Avenue, Suite 300, Wheaton IL 60187 — (630) 653-1616 

www.mmccpas.com 

To unsubscribe to this newsletter, please reply to cgunderson@mmccpas.com 

 

http://www.irs.gov
http://jobstaxcredit.illinois.gov
http://jobstaxcredit.illinois.gov

