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Dear Clients: 

I want to take this opportunity to check in with you regarding the financial markets and the investment 
climate. 
 

The S&P 500 Index closed out 2014 on a positive note, up just over 11%. This index has advanced 
2% year-to-date despite a slight hiccup in January. The S&P 500 is clearly on a run, in positive  
territory for five of the last six years. We still feel there is room for appreciation in the large stock  
universe, albeit in the single digits for 2015. Our core conviction is that most investors need to own 
stocks, either directly or through pooled investments. Which stocks, you ask? Our major focus is on 
the stocks of large, high quality U.S. corporations with solid balance sheets. We particularly like those 
well positioned to increase dividends. 
 

Overseas stocks, as represented by the Dow Jones World Index that excludes US stocks, was down 
5.5% in 2014.  This index of foreign stocks has now lagged the S&P 500 Index by a remarkable 72% 
since the beginning of 2010.  This significant underperformance of international stocks, the easing 
of monetary policies in Europe, and the strengthening of the US dollar, suggest a real possibility of a 
rebound in international stocks in the near future.  In fact the rebound may already have begun; the 
Dow Jones World Index ex. US has appreciated 3.8% year-to-date. We have been positioning  
accounts to participate in this trend.  It is essential to be diversified globally. 
 

Bonds surprised on the upside in 2014 with the Barclays Aggregate Bond Index returning 6%, a 
marked reversal from the negative bond returns registered in 2013. We are keeping our bond return 
expectations flat to very low with the Federal Reserve likely increasing interest rates the second half 
of this year.  Prudent portfolio management calls for bond exposure in most accounts, but perhaps in 
a less prominent role this year than in a typical year.  We are recommending a partial reallocation  
from bonds to other asset classes that provide income and have a low correlation to fixed income  
instruments. Real estate investment trusts are a prime example. 
 

Uncertainty causes the markets to become more volatile and we feel that this year will be full of  
uncertainty.  Everyone is anticipating Federal Reserve plans to navigate the inevitable rise in interest 
rates. But that’s not the only topic bearing down on the markets. The unrest in the Middle East is not 
going away any time soon and the confrontation between Russia and Ukraine remains tense.  Both of 
these geopolitical events have contributed to the strengthening of the U.S. dollar over the last  
several months.  Such dollar strengthening makes U.S. exports more expensive abroad, thus  
impacting the bottom line of US companies. On the flip side, dollar strengthening benefits U.S.  
consumers because our spending power increases as the prices of imports coming into the U.S fall. 

  

Another major uncertainty is the price of oil.  Just last June oil prices were around $105/barrel  Since 
then prices have fallen over 50%.  It is hard to know if the current price around $50/barrel is near 
a bottom, but most analysts are predicting a “U shaped” price recovery when the bottom is hit.   
A common price target for 2016 would be around $70-$75/barrel.  The sharp drop in oil prices over 
the last nine months has been positive for the economy; I am saving about $25 every time I fill up my 
car. However the news isn’t good for everyone -- many jobs in the energy sector are in peril with oil  
prices so low. 

  

Please remember that the markets go up and down, sometimes quite quickly, but above all we need 
to stay focused on our long-term goals.  



 

PS: Have you heard any crying in the distant  background?  
That would be my second son whom we have named  
Leonidas and will call Leo. Paula and I welcomed him on  
February 3, 2015.  I am pleased to report that mother and  
baby are in good health and that older brother Bo is handling 
big brother responsibilities quite well.   

 

 The Dow Jones Global ex US Index is a measure of the global stock market minus US securi es. It targets 95% coverage of 
markets open to foreign investment. The index currently tracks 47 countries, including 26 developed markets and 21 emerg‐
ing markets. The Barclays U.S. Aggregate Bond Index is an index of the U.S. investment‐grade fixed‐rate bond market, includ‐
ing both government and corporate bonds." Indexes are unmanaged and cannot be invested into directly. Unmanaged index 
returns do not reflect fees, expenses, or sales charges. Index performance is not indica ve of the performance of any invest‐
ment. Past performance is no guarantee of future results. Interna onal inves ng involves special risks such as currency fluctu‐
a on and poli cal instability and may not be suitable for all investors.  Stock inves ng involves risk including loss of principal.  
Bonds are subject to market and interest rate risk if sold prior to maturity. Bond values will decline as interest rates rise and 
bonds are subject to availability and change in price. The opinions voiced in this material are for general informa on only and 
are not intended to provide specific advice or recommenda ons for any individual. To determine which Investment(s) may be 
appropriate for you, consult your financial advisor prior to inves ng. All performance referenced is historical and is no guar‐
antee of future results. 

Finally, I have some personnel changes to announce. As some of you may already know, Molly 
Helgren has moved on.  After four years working with our team, she took her talents to New York 
City to join a financial planning practice there and to be closer to her boyfriend and sister.  I’m sure 
that you join me in wishing her all the best in her new endeavor. 

  

Danielle Treitman, a CERTIFIED FINANCIAL PLANNER TM started with us in late January.   
Danielle acquired very valuable experience in her prior position as a financial counselor for employee 
assistance programs across the country.  On March  9th Jake Downey joins us as a financial  
consultant and registered representative.  For the last four years he has been a registered  
representative for Griffin Capital Securities in Chicago. Prior to that Jake spent several years  
working for another LPL Financial team. Mike, Claudia and I are pleased that these accomplished  
professionals are joining our team. I am confident that you will be impressed with Danielle and Jake 
as you get to know them. Each member of our team compliments the others, providing us with a  
better foundation from which to serve you for years to come. 

  

As we move beyond the halfway mark of a winter that has been remarkably cold for much of the 
country, take care and stay warm!! As always, if you have any questions about your accounts, your 
financial situation, or anything else please let me know.  We are here to help you.  

 

     Sincerely, 

 

 

      
     Gregory H. Bork, Jr. 
     LPL Registered Principal 


