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  Prepared with data through 8/26/2022 

In a widely anticipated speech last Friday, Federal Reserve Chairman Jerome Powell committed to tame inflation despite any 
negative impacts to the economy by continuing to raise interest rates until inflation returns to the committee’s 2% target.  
Equities, which had already declined from their August peaks, sold off hard on the news.  

       

The S&P 500 Index fell -3.4% on Friday and is now in a short-
term decline.  The index rallied right up to its downtrend line 
(T1) but is now -5.8% below the August peak.  It is looking 
more likely that the strong rally off the June lows is nothing 
more than a countertrend rally within the bear market 
decline that started at the beginning of this year.   

 

The Nasdaq Composite Index fell -3.9% on Friday.  Like the 
S&P 500 Index, the tech heavy index rallied right up to its 
downtrend line (T1) before falling -7.5% over the last eight 
trading days.  It appears that the longer-term decline remains 
intact. 

 

The BAML High-Yield Master II Index, not surprisingly, is also 
in a short-term decline.  The index fell -2.4% since the August 
peak and rests right at its 50-day moving average.  
Interestingly, junk bonds held up reasonably well on Friday, 
given the strong selloff in equities.  

I started to take exposure to junk bonds and other low volatility funds at the end of July as these groups started trending 
higher.  Although these low volatility funds generally have strong trend persistence, they are not risk free and can be subject 
to trend reversals.  I started to reduce exposure to these funds last week as the funds declined below my predetermined 
stops.  My goal is to manage risk and not eliminate all risk.  The good news is that a continued decline in the market will set 
up a much better buying opportunity in the future. 

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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