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The financial news cycle can be so amusing at times. We get it, they have columns to be filled or stories need to be clicked, but sometimes it 

feels like they have a giant wheel to spin depending on if the market is up or down will determine the story. Market is down? Spin the down 

market day wheel and see what 

topic we should write about.  

The general public most likely 

thinks the markets and their port-

folios are down pretty big for the 

year, but in reality the S&P 500 

Total Return (TR) is only down 

0.38% year-to-date (YTD) and 

the U.S. Aggregate Bond index 

is down 2.19% YTD. There are a 

ton of quality people that bring 

analysis to financial news net-

works, but there are also some 

that only predict bear markets. 

Fear sells, we get it, but for us 

and the work we put in to our 

outlooks, ALWAYS calling for 

the next bear market when there 

is a pullback isn’t great work. 

They’ll be right at some point 

but those same people are proba-

bly missing the rally we’ve been 

in since 2009.  

Now that we got that out of the 

way, let’s turn to the chart of the month and look at Crude Oil that has been working its way higher after bottoming out in early 2016. After 

the initial selloff that started in 2014, price rallied up to $62.58. $62.58 became an important level as the price of Crude Oil would not see the 

same level until 2018. After bottoming out in early 2016, oil rallied very nicely for the remaining part of the year. 2017 was setting up to be a 
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Gross Domestic Product (GDP) - typically the fir st 

quarter GDP numbers are lackluster and the rest of the year 

makes up for it. First estimates for quarter one was 2.3 per-

cent which is very good and sets the stage for some real 

solid growth numbers for 2018. 

Personal Consumption Expenditures (PCE) - the main 

inflation reading the Fed watches is very near the target 

number of 2 percent coming in at 1.9 percent year of year. 

2 percent inflation is what we all want, if it gets too high 

the Fed will step in and tighten quicker which could stop 

Employment Situation - only 103,000 nonfarm jobs 

were added in March and participation rate drop 0.1% from 

63 percent to 62.9 percent. Unemployment held steady at 

4.1 percent 



breakout which lead to oil making new 3 year highs. Enough of the history lesson, what are oil prices going to do from here? From a 
technical perspective, we see three possible resistance levels above the current price: $75-$77.50 range, $90 and $100. Bring in funda-

mental factors such as U.S. drilling capabilities and Saudi Arabia’s possible oil IPO in 2019 just to name a few, we suspect oil settling 
somewhere around $75-$77.50 range. We’re leaving the possibility that it could push through this resistance level and trade higher and 

maybe hit $90. The $100/barrel resistance level has a low probability of hitting based on our analysis, and as such, we’ll most likely 
exit our energy/real asset positioning unless new data changes our opinion. The energy/real asset positioning has been very bumpy over 

the last few years, but we are seeing the benefits of it lately. As we monitor this position and the price action, we are looking for an 
opportune time to exit this position and finding the next opportunity.  

Overall, the long-term view of the economy is strong, with many indicators pointing to a bullish economy and strong stock market. We 

view the recent weakness in stocks as a buying opportunity with our focus on the long-term. Solid economic data and strong balance 
sheets for U.S. consumers should continue to drive the economy forward. Here in the U.S., we are seeing healthy rotations in the stock 
market between style, size, and sector. This action speaks to the strength of the current bull market. International Equities look to be 

strengthened as the U.S. dollar continues to fall and commodities are breaking out. Emerging Markets look to be taking over as the 
leader in the equity market and we like our current positioning. Our research team is constantly evaluating our products and tactical 

position inside both our fixed income portfolio and equity portfolio, looking at both larger trends and short-term opportunities. With 
daily monitoring to accounts on an individual basis, we continue to rebalance accounts when they fall too far from their equity-to-fixed 

income ratio. 
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