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NASDAQ 12,755.64 +3.1% +42.2% 

 
 
New jobless claims rose for a second straight week to 885,000 as rising COVID-19 cases resulted in more stay-
in-place restrictions for businesses.  Continuing claims for the week ended December 5 were 5.508 million. While 
virus vaccinations have started, widespread vaccine distribution is still months away. 

Industrial production increased 0.4% month-over-month in November. The capacity utilization rate jumped to 
73.3% thanks to robust growth seen in the production of motor vehicles and parts, which increased 5.3%.   
 
Total retail sales declined 1.1% month-over-month in November with the sales declines broad based.  The only 
major categories that saw increases were building materials, food and beverage stores and online retailers.  

The Conference Board's Leading Economic Index increased 0.6% month-over-month in November, marking the 
seventh straight month of positive readings. The index for October was revised to 0.8% from 0.7%. The pace of 
growth since May has been decelerating, indicating a significant moderation in growth as the U.S. economy 
moves into 2021.  

The Federal Reserve kept the federal funds rate near zero with Fed Reserve Chairman Jerome Powell saying, 
"The outlook for the economy remains extraordinarily uncertain." The Fed expects the economy should perform 
strongly in the second half of 2021 due to the vaccines being distributed now.  
 
Powell once again called for more fiscal stimulus. Congressional leaders are still trying to hash out details on an 
almost $900M coronavirus relief plan. The draft proposal includes $600 in direct payments to individuals, $300 
per week in extra unemployment insurance payments, approximately $17B for airlines and more aid for small 
businesses.  
 
For the week, the Santa Claus rally resumed with the Dow gaining 0.5%, the S&P 500 increasing 1.3% and 
NASDAQ jumping 3.1% due to additional vaccine distributions and expectations for further fiscal stimulus.    
 
HI-Quality Company News 

 

NIKE-NKE reported fiscal 2021 second quarter revenues increased 9% to $11.2 billion with net earnings increasing 
12% to $1.3 billion and EPS increasing 11% to $0.78. By geography, North America sales increased 1% to $4 billion, 
Europe, Middle East & Africa sales increased 17% to nearly $3 billion, Greater China sales increased 24% to $2.2 
billion and Asia Pacific & Latin America sales were relatively flat. Gross margin decreased 90 basis points, primarily 
driven by higher promotional activity to reduce excess inventory resulting from COVID-19 impacts. Nike Direct sales 
were up 32% to $4.3 billion and Nike Brand digital sales jumped 84%. During the second quarter, NIKE paid dividends 
of $385 million to shareholders, up 12% from the prior year. Nike ended the quarter with approximately $11.8 billion in 



cash and short-term investments and $9.4 billion in long-term debt. “With healthy inventory positions across all 
geographies, our return to growth is a testament to our digital strength, as well as our disciplined marketplace and 
financial management,” said Matt Friend, Executive Vice President and CFO. NIKE increased its full year fiscal 2021 
revenue growth outlook to low-teens growth with gross margins expanding 50 basis points. 

 

Accenture-ACN reported strong fiscal first quarter results with revenues up 4% to $11.8 billion and net income and 
EPS each up 11% to $1.5 billion and $2.32, respectively. Revenue growth was strongest in North America and in the 
Health and Public Services sector, which grew revenues at double-digit rates. New bookings increased 25% to $12.9 
billion with consulting bookings of $6.6 billion and outsourcing bookings of $6.3 billion. Accenture saw broad-based 
improvement across industries and geographic markets during the quarter thanks to strong demand for their digital, 
cloud and security services. Free cash flow more than doubled during the quarter to $1.5 billion with the company 
paying dividends of $558 million (a 10% increase over last year) and repurchasing 3.3 million of its common shares for 
$769 million at an average price of $229.98 per share. Accenture has $5.7 billion remaining authorized for future share 
repurchases. Given the strong start to the new fiscal year, Accenture increased its financial outlook for the full fiscal 
2021 year. The company now expects revenue growth in the range of 4% to 6% in local currency with operating 
margin expected to expand 10 to 30 basis points to a range of 14.8% to 15%. GAAP EPS is expected in the range of 
$8.17 to $8.40 compared to previous guidance of $7.80 to $8.10. Free cash flow is expected in the range of $6.0 
billion to $6.5 billion with the company planning to return at least $5.3 billion of the cash to shareholders in the form of 
dividends and share repurchases. About $1.7 billion of the current $8.6 billion in cash on the company’s strong 
balance sheet is targeted for mergers and acquisitions in fiscal 2021. 

 

The Board of Directors of Cognizant Technology Solutions-CTSH approved an increase of $2 billion to the amount 
authorized under the Company’s existing stock repurchase program. 

 

3M-MMM reported total sales for November increased 8 percent year-on-year to $2.9 billion. Total sales increased 16 
percent in both Safety and Industrial, and Consumer, while Health Care grew 5 percent, and Transportation and 
Electronics increased 3 percent. On a geographic basis, total sales increased 10 percent in EMEA (Europe, Middle 
East and Africa), 9 percent in the Americas, and 5 percent in Asia Pacific. Through November, 3M has delivered 
fourth-quarter to-date total sales of $5.7 billion. Although significant macroeconomic uncertainty remains, with one 
month left in the quarter, 3M estimates its sales to be in the range of $8.2 to $8.4 billion for the fourth quarter. 

 

The Centers for Disease Control (CDC) is using Oracle's-ORCL National Electronic Health Records Cloud plus 
Oracle's Public Health Management Applications Suite to manage the COVID-19 vaccination program throughout the 
United States. The Oracle Public Health Management Applications Suite includes applications for managing the entire 
vaccination process from ordering the vaccine, tracking shipments and managing inventory--to directly communicating 
with vaccinated patients via smart phones to collect safety data such as side effects and adverse events. 

 
**** 

We enter a holiday-shortened week with the stock market closing at 1 pm on Christmas Eve and on Christmas 
Day. Everyone at Hendershot Investments wishes you and your family a joyous holiday season and happiness and 
good health in the New Year! 

Sincerely, 

Ingrid R. Hendershot 
 

Ingrid R. Hendershot, CFA 
President 


