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In a speech to the Chicago Council on Global Affairs, U.S. Treasury Secretary Janet Yellen has called for a minimum corporate income tax that would be shared by countries all over the world.1
The decrease of corporate tax rates around the world has led to what Yellen has described as a “30-year race to the bottom,” which has led to tax systems that have difficulty raising sufficient revenue. While low corporate tax rates might seem good for businesses, the other side of the coin is that countries with insufficient revenue are unable to make investments in important public needs. Some of those needs also serve the corporations, such as highways, rail, and ports needed to transport goods, to name but one example.1
Yellen says she intends to work with the White House and a group of 20 nations to set a minimum that helps the advanced economies meet their various needs.1
While the idea of a global minimum might cause alarm for some, it’s a complicated issue, with a variety of potential pros and cons to consider. 
                                                                                                                            
You might have questions or concerns, especially if you are a business owner. I’d be happy to discuss that with you and help you understand this issue as it unfolds. 
                                                                                                                         
Kind Regards,
Randy H. Packett
President & CEO Chesapeake Capital Management
2943 Emmorton Road
Abingdon, MD 21009
410-671-2260

1. APNews.com, April 5, 2020
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