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Economic Review*
- Job openings at 6.527 million
- Jobless claims at 965 thousand
- Headline CPI rose 0.4% m/m
- Core CPI rose 0.1% m/m

- Import prices rose 0.9% m/m
- Retail sales fell -0.7% m/m
- Industrial production rose 1.6% m/m
- Consumer sentiment fell to 79.2

Strategic Manager: BlackRock®

BlackRock® is a publicly traded asset manager and technology company with an objective to create better financial futures 
for their clients and the people they serve. Over the past 30 years, BlackRock has evolved from an eight-person start up to 
a global company managing well over $7.0 trillion in assets. With a platform of dedicated sustainable investment solutions, 
BlackRock advocates for sound corporate governance and sustainable business practices that result in long-term value 
creation for investors. They pride themselves on their solutions that result from the constant collaboration between their 
diverse teams.

Spotlight: PFG BR Equity ESG Strategy

This core Strategy seeks growth of capital by investing tactically in BlackRock®'s global ETFs with a commitment to 
sustainability. With BlackRock®'s passive underlying ESG funds, this Strategy is agile and adds value with the ability to
make large tactical shifts. Aggressive in nature, this PFG Strategy reflects the size, and leadership of BlackRock®. Find this 
Strategy within four of our Strategy PLUS model categories.

Early in 4Q20, the strategy shifted to a more defensive posture by increasing exposure to resilient, higher-quality stocks 
and reducing cyclically oriented stocks.  This change was made partially as a response to expected election volatility, and 
partially to hedge against future Covid-19 shocks.  As a result, small caps were reduced due to their tendency to be more 
volatile during uncertain market environments, and a higher allocation was made to companies with more extensive ESG 
and sustainability screens.  Exposure to emerging markets was increased based upon improving economic data, and 
attractive earnings relative to the Europe and the U.S.  All holdings were additive during the quarter, with the largest 
contribution to performance coming from iShares ESG Aware MSCI USA and iShares MSCI KLD 400 Social ETFs.

PFG BR Equity ESG Strategy is available in these Strategy PLUS™ models:
�
�
�
�

Focus: Aggressive
Multi PLUS™: Aggressive, Moderate Growth, Moderate
Target PLUS™: Aggressive, Moderate Growth, Moderate, Moderate Conservative
Index PLUS™: Aggressive, Moderate Growth, Moderate

Trailing Returns

1 Week 1 Month 3 Month 1 Year

S&P 500 TR USD

S&P MidCap 400 TR

S&P SmallCap 600 TR USD

MSCI ACWI NR USD

MSCI EM NR USD

BBgBarc US Agg Bond TR USD

-1.16 3.57 13.00 16.23

1.83 9.15 30.81 19.76

0.34 6.10 21.46 18.69

-1.46 2.12 8.62 16.66

0.33 8.82 21.50 21.86

0.19 -0.41 -0.12 6.00
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The S&P 500 fell 1.46% last week as expectations for additional fiscal stimulus vied with COVID-19 news.  Small caps outperformed, up 1.83%.  
Earnings season kicked off with reports from JPMorgan Chase and Citigroup, both beating expectations. Per FactSet, expectations are for a 6.8% 
year-over-year decline in earnings for the S&P 500.  President-elect Joe Biden announced a $1.9 trillion fiscal stimulus plan, though questions 
remain on how quickly it could be enacted .  A sharp rise in COVID-19 cases led to extended lockdown measures, causing initial jobless claims 
to rise to 965,000, much more than anticipated.  U.S. inflation numbers were slightly higher than consensus, with Core CPI up 1.6% year-over-
year, though still well below the 2.2% pre-pandemic 2019 average.

Source: Morningstar Direct
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Disclosure

The information provided herein is the opinion of Pacific Financial Group, LLC (“PFG”) a registered investment advisor, and may change without 
notice at the discretion of PFG. PFG serves as the advisor to a group of mutual funds known as PFG Strategies. Strategic Managers are a select 
group of investment managers that provide research to PFG and advice to underlying mutual funds held by PFG Strategies. All information is 
believed to be accurate but has not been independently verified and PFG makes no warranties as to the accuracy of the information or any 
representations made or implied. The information should not be construed or interpreted as an offer or solicitation to purchase or sell a financial 
instrument or service. The information is for informational purposes only and should not be relied on or deemed the provision of tax, legal, 
accounting or investment advice. Past performance is not a guarantee future results. All investments contain risks to include the total loss of 
invested principal. Diversification does not protect against the risk of loss. Investors should review all offering documents and disclosures and 
should consult their tax, legal or financial professional before investing. Model Portfolios consisting of PFG Strategies are constructed by The 
Pacific Financial Group, Inc. (“TPFG”), a registered investment adviser and an affiliate of PFG. 

Capital Group® | American Funds® are registered marks of The Capital Group Companies, Inc. In each instance, the mark is used with 
permission. No representation is made by The Capital Group Companies, Inc. or by anyone affiliated with such entities, regarding the 
advisability of investing in any investment product offered by PFG or its affiliates. 

In the Focused Portfolios, TPFG selects a smaller number of PFG Strategies. Featured Portfolios feature PFG Strategies invested in one fund 
family. 

Indices represent the broader market as relevant to the sector or market covered by the index. Indices are unmanaged and cannot be invested 
in directly. Indices do not consider the costs, fees, trading, or performance that an investor would otherwise experience when investing. Returns 
are not annualized for periods less than 1 year. 

RiskPro® is an investment risk profiling and portfolio construction software-as-a-service platform developed by ProTools, LLC ("ProTools"), an 
affiliate of PFG. ProTools is a technology company headquartered in Newport Beach, CA. RiskPro® is a risk analysis tool that provides 
information only and is not intended to provide investment advice. For more information, visit www.riskproadvisor.com. 

Returns data sourced from Morningstar Direct. 

* Sourced from JPMorgan Chase, publicly available at https://am.jpmorgan.com/us/en/asset-management/gim/adv/insights/weekly-market-
recap

Source: Morningstar Direct
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