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What is happening with the Stock Market? 

The rapid spread of the coronavirus outside China spurred turmoil in financial 
markets this week. Investors say hedging activity by options traders might have 
made it even worse.  How should we respond to all the news coming at us? 
Here is my perspective as a 35+ year veteran of navigating market ups & downs. 

• With the strong growth the market has had under President Trump, the market 
was getting highly valued and at some point, there would have to be a pullback.  
That’s normal and natural. 

• Related to that, earnings growth has been slowing somewhat (from its super 
high rate the last few years under Trump) and earnings definitely affect the 
valuation of companies (and earning expectations, targets met, missed, etc.) 

• It’s an election year; so that often brings some uncertainty and volatility to 
markets. 

• The Coronavirus has exacerbated all of the above.  Part of that is valid as it will 
affect earnings of companies; especially travel (airlines, cruise ships, tourism, 
etc.), supply disruptions (even for American manufacturers who get parts from 
China, etc).  Then, on top of that, part of it is probably irrational pessimism 
(global pandemic that’s going to wipe out the earth’s population). 

Yesterday, the Dow Jones Industrial Average stock market index fell 1,190.95 
points.  This is the worst one-day point drop in history.  On the surface, that sounds 
terrifying.  However, we need to realize that the higher the stock market goes the 
less “point” moves are relevant.  It’s the percentages that count, not the points.  To 
put it in perspective, 1,190.95 “points” is equivalent to only 4.42%.  Back on 
October 19, 1987 (Black Monday), the market fell 22.61%.  Yes, that’s right, over 
22% drop in one day!  (Because the market was only valued at 2,246 before Black 
Monday; the 508 point drop {which isn’t very large by today’s standards} was a 
22.61% decline.  So, to put it in perspective, 4.42% doesn’t even make the top 20 
worst days in history…not even close.  Was it a bad day, yes; but it is pretty 
common for markets to move 2-5% on a bad day (and often up 2-3% on a good 
day).   

Here are some statistics to help us keep the current market situation in perspective. 

• The market (Dow) ended the year last year at 28,538. 
• Today it closed at 25,766.  That about a 9.71% drop and, from its high point, it’s 

dropped over 10%; which officially puts us in correction territory…from the high 
point of the market.  But, we need to look further for real perspective. 



• Over the past few years we have enjoyed very significant gains from the market.  
For example, at the beginning of 2018, the market was valued at 23,531.         
So, even with this week’s decline, the market has gained 9.49%.  If we look back 
further, on the day President Trump was inaugurated (January 20, 2017), the 
market was valued at 19,827.  So, we’ve had significant gains over the last 3 
years (approximately 30%; even after this week’s market decline). 

So, it’s natural and normal for markets to pull back after months or years of such 
strong gains.   

These headlines can be pretty scary…and the news media has no hesitancy to play 
on those emotions, showing images of panicked traders and negative numbers 
everywhere. At times like this we always try to remind investors that the agenda of 
the media is very different than yours. They are paid to get readers and attention, 
not to help investors reach their long-term goals. 

There are many questions that arise when an unforeseen risk like the Coronavirus 
presents itself. Should I be reducing my stock exposure? Should I get out of all 
China holdings? Should I be buying something “safe”? Ultimately, those are 
questions for day traders, not long-term investors. As Warren Buffett was quoted, 
“The real question is: Has the 10-year or 20-year outlook for American 
businesses changed in the last 24 or 48 hours?”  Obviously, the answer is no. 
Yes, the Coronavirus may have an impact on the global economy. Yes, stocks may 
continue to see heighted volatility from here and may sell off even further. Yes, 
these are challenging times.  But throughout history the markets have gone up and 
down; but over the long run, they’ve always recovered and gone on to new heights. 

So, what about the Coronavirus? 

According to the CDC, 45 million people in the U.S. got sick from the flu (yes, the 
regular flu!) between 2017 and 2018, leading to over 61,000 deaths. Yet the 
coronavirus is causing much greater concern than the flu; even though it is affecting 
and killing far fewer people that the regular flu.  As of the 27th, the Coronavirus had 
generated only 82,550 cases and only 2,810 deaths.  We are not trying to minimize 
the impact and the tragic loss of life and the affect this virus is having and will have 
on families, businesses, economies and the markets.  We are, however, trying to 
help you put it in perspective.  The regular flu affects and kills a lot more people, 
every year, than the Coronavirus is affecting. 

Our perspective 
We’re not experts on pandemics, and we do not know what the future holds. 
However, we do believe the global economic system is resilient enough to 
withstand this challenge. Here’s why: 



• Global authorities are taking this seriously and coordinating efforts to control the 
spread. This is an important lesson learned from the 2003 SARS outbreak when 
China hid the problem for a time. 

• The coronavirus appears to be less severe than SARS. For instance, the 
mortality rate of the virus so far appears to be a lower 2% compared with almost 
10% for the SARS outbreak that killed 800 back in 2003. 

• Historically, markets have proven to be very resilient to all kinds of pandemics, 
with sell-offs proving to be temporary (see chart below). 

 

 

Look at the chart above related to other recent epidemics.  It’s interesting to note 
that they all had a short-term effect on the market; but the markets quickly 
recovered and, in many cases, had double digit positive returns in the 6-12 months 
after the epidemic concerns had passed.  As is often the case, the investors who 
lost money are the ones who panicked and sold when the market was down.  One 
fundamental rule followed by many successful investors (including Warren Buffett) 
is “Never sell into a market decline”.  Instead, if you have cash or money on the 
sidelines, consider market declines as “buying opportunity”.  I love the quote that 
says “Stocks are the only item that people don’t want to buy when they are on 
sale!” 



So, how should we, as prudent and wise stewards, respond to this current market 
correction and the impact of the Coronavirus?   

• Realize that God is still on the throne.  He’s in control and none of this has 
caught Him by surprise. 

• Overcome any Fear that might enter in by applying our Faith. 
• Turn off the news!  Don’t obsess and watch or listen to “Doom & Gloom” over 

and over.  It’s OK to check in on the news each day…but don’t watch or listen 
to it all day long!  Doing so will only increase your anxiety and it won’t help 
you experience God’s “peace that passes all understanding”.  I love the quote 
by Ron Blue in his wonderful book, “Surviving Financial Meltdown—Confident 
Decisions in an Uncertain World” (written in 2009 in the midst of the financial 
crisis) where he said; “We need to turn DOWN the static of this world and turn 
UP the volume of God’s word.”  So, instead of filling our hearts and minds 
with the “static” of TV, radio, internet and “Doom & Gloom” newsletters, 
emails or even “Job’s friends”; we should spend time reading God’s word, 
listening to uplifting music and spending time with friends who edify, 
encourage and uplift us. 

• Maintain a long-term perspective about your financial plan and your 
investments.  Focusing too much on the short term is “static” and a 
discouraging distraction from your long-term goals. 

• Pray.  Pray for those individuals & families across the world who have been 
affected by the Coronavirus.  Pray for our President and the leaders of our 
nation and the nations around the globe; that they will have wisdom and 
courage in making the tough decisions needed to control the spread of the 
virus and to ultimately find a cure.  Pray for the CDC, doctors, nurses and first 
responders who put themselves in harm’s way to care for the sick and try to 
prevent the spread of the disease.  By praying for others, we often will stop 
worrying so much about ourselves.  One prayer I encourage you to pray is    
2 Chronicles 7:14. 

As always, we are monitoring the situation closely and its impact on markets, 
recognizing that negative surprises are something for which we should all be 
emotionally, financially and spiritually prepared. Our investment decision-making 
process doesn’t predict future outcomes.  Many of you have heard me say over the 
years that God has not given me (or anybody else) a “crystal ball”.  He alone knows 
the future…and thankfully, He is the One who also controls it!  I don’t know about 
you, but that helps me sleep well at night! 

If you have any questions, please reach out to us.  We are here to serve you! 

Jeff Rogers 
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