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Executive Summary

We have now had the fastest bear market

history.   In my opinion, it’s been d

consumer and corporate spending, while at the same time, stimulus funds resulting from 

Central Bank money printing ha

and abetted by algorithmic trading strategies, high frequency trading, and Commodity Trading 

Advisor Trending strategies pushing markets in one direction far more than

have thought possible.   

The same thing happened in March, but 

to investor fear creating an extreme shortage of liquidity

emotions tell you to sell and vice versa.

it’s a time to be selling, not buying

still do not know what will be the impact of the lockdowns and Covid19 on consumer behavior 

going forward. 

A good part of the gains reflected

investors piling into large cap growth stocks be

point in this recovery where stocks are rising on buying fumes created by retail buyers

small, value, and international stocks are

down forty to fifty percent and more

will be in value, international, and commodities

Large cap growth stocks, which again impact markets much more so than 

stocks, should greatly underperform going forward if

Commodities, international, and value

years if the inflation thesis pans out. 

crash of 1987 was.  On the other hand

rates going forward and extreme valuations

There are many unknowns.  

psychology and reality? Even though economic theory says that all this stimulus and money 

printing should lead to inflation, there’s also

entirely turned on its head, similar to what happene

couple of years to determine the longer

 Keep an open mind about the possibilities
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now had the fastest bear market in history followed by the fastest recovery in 

In my opinion, it’s been due to an economic demand shock caused by 

consumer and corporate spending, while at the same time, stimulus funds resulting from 

have found their way into the markets.  This has all been aided 

ic trading strategies, high frequency trading, and Commodity Trading 

Advisor Trending strategies pushing markets in one direction far more than

ame thing happened in March, but with stock prices greatly depressed,

fear creating an extreme shortage of liquidity.   The point is to be buying when your 

emotions tell you to sell and vice versa. The rally may continue, but by all historical measures, 

it’s a time to be selling, not buying.  Do not confuse the stock market with economic reality

still do not know what will be the impact of the lockdowns and Covid19 on consumer behavior 

of the gains reflected in the major stock market indices are due to the impact of 

investors piling into large cap growth stocks because of the fear of deflation.  We are now at the 

point in this recovery where stocks are rising on buying fumes created by retail buyers

, value, and international stocks are selling at reasonable valuation multiples

and more.  There is a high probability that the next big bull market 

will be in value, international, and commodities.   

Large cap growth stocks, which again impact markets much more so than 

should greatly underperform going forward if the inflation thesis is correct. 

, international, and value stocks will greatly outperform over the next 

the inflation thesis pans out.   Maybe this will all be a blip in the long term, the way the 

On the other hand, I doubt it, considering the likely trend of higher interest 

rates going forward and extreme valuations.    

.  What is the long-term impact of these lockdowns on consumer 

Even though economic theory says that all this stimulus and money 

printing should lead to inflation, there’s also a possibility that consumer behavio

turned on its head, similar to what happened after the Great Depression

couple of years to determine the longer-term trend.  

open mind about the possibilities.   
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followed by the fastest recovery in 

ue to an economic demand shock caused by the lack of 

consumer and corporate spending, while at the same time, stimulus funds resulting from 

This has all been aided 

ic trading strategies, high frequency trading, and Commodity Trading 

Advisor Trending strategies pushing markets in one direction far more than anyone would 

with stock prices greatly depressed, and it was due 

to be buying when your 

but by all historical measures, 

ot confuse the stock market with economic reality.  We 

still do not know what will be the impact of the lockdowns and Covid19 on consumer behavior 

es are due to the impact of 

We are now at the 

point in this recovery where stocks are rising on buying fumes created by retail buyers. Many 

multiples, but are still 

a high probability that the next big bull market 

Large cap growth stocks, which again impact markets much more so than the rest of all 

the inflation thesis is correct. 

will greatly outperform over the next three to ten 

all be a blip in the long term, the way the 

, I doubt it, considering the likely trend of higher interest 

ckdowns on consumer 

Even though economic theory says that all this stimulus and money 

ssibility that consumer behavior has been 

d after the Great Depression.  It will take a 
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This is no longer a buy and hold market

few years.   

Don’t make extreme bets. No one knows the future.

Bear market rallies, on average, last 62 days

number of events can mess things up over the next few months

In my opinion, this is a classic case of buy on the rumor starting in

news when things reopen.   

Opportunity going forward is primarily in 

international and commodities stocks

For now, we’re paring gains from some 

the rally, and we’re buying stocks and funds
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This is no longer a buy and hold market.  Market volatility should continue over the next 

. No one knows the future. 

Bear market rallies, on average, last 62 days.  Last Friday was 48 days off the bottom

things up over the next few months.  States are starting to reopen

a classic case of buy on the rumor starting in late March and sell 

Opportunity going forward is primarily in value-oriented stocks of all stripes, as well as

stocks, assuming that my inflationary thesis is correct

paring gains from some stocks and funds that have greatly benefitted from 

stocks and funds that offer great value over the next ten year

p. 2 

Market volatility should continue over the next 

Last Friday was 48 days off the bottom.   Any 

States are starting to reopen.  

March and sell on the 

riented stocks of all stripes, as well as in 

ionary thesis is correct.   

that have greatly benefitted from 

that offer great value over the next ten years.  


