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What is the correct benchmark to gauge the performance of your investments?  S&P 500? Dow Jones Industrial 
Average (the Dow)? Barclays US Aggregate bond Index?  � is is a confusing subject for most of us, because there 
isn’t a de� ned benchmark for your portfolio.  

� e Dow Jones Industrial Average, or simply known as “the Dow” originated in 1896.  Some of you may be asking, 
“what is the Dow?”  � e Dow is “a price-weighted average of 30 signi� cant stocks traded on the New York Stock 
Exchange (NYSE) and NASDAQ (Investopedia).”  � e Dow index solidi� ed its place as the generally accepted 
benchmark and has stood the test of time.   Another commonly used benchmark for portfolios is the S&P 500.  
“� e S&P 500, simply the S&P, measures the value of stocks of the 500 largest corporations by market capitalization 
listed on the NYSE or NASDAQ”. 

� e major � nancial TV shows, CNBC, Bloomberg, and Fox News, lead you to believe that the S&P is the proper 
benchmark for your portfolio.  However, as an advisor, I strongly believe the S&P is nothing more than a barometer 
that helps to gauge the correct allocation towards US stocks.  What about the Dow?  As we’re all well aware, the market 
has changed enormously since its beginning.  We are all part of a global economy that reacts to each news headline and 
technology that shapes the way we live our lives.  � e Dow doesn’t track upcoming growth engines like Facebook or 
Alphabet, formerly Google, which has led to its demise as the leading barometer to track stock market performance. 

So I’ll ask again.  What is the correct benchmark for your portfolio?  � e answer isn’t the Dow or S&P.  Instead of 
being seen as a benchmark for performance, these indices should be used as a barometer for increasing or lowering 
our exposure to US stocks dependent upon economic and market conditions.  If you have questions please consult 
with your team at Oak Partners, and if you’re not already a client we’d love the opportunity to see how we can help you.  
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NEWS & 
ANNOUNCEMENTS
by Crystal DeHaven 

� is year has brought so many wonderful changes. Sue Shoemaker was promoted to 
Client Support Specialist and is working with Mike Barancyk, Stacey Fargo and Curt 
Magurean. Sue had been serving as the communications coordinator for six years.   
We have been lucky enough to add Gianna Richardson to our team replacing Sue’s 
front desk role.  Gianna graduated from Valparaiso University in 2015 with a degree 
in Public Relations.  She resides in Schererville. She enjoys singing and playing the 
piano.  She is a great girl and it is a pleasure to have her bright smile in the o�  ce. 
Please welcome her to the family.

Partner and founding Oak Partners President, Fred Ruiz, has retired.  Fred has been such an integral 
part of the success and growth of our � rm.  We are all so incredibly grateful for the things he has 
shared, the lessons he has taught, and the legacy that will continue for many years to come. On April 
15th we celebrated Fred’s Farewell.  It was such a wonderful night � lled with so many stories, a few 
tears, and a beautiful sunset.  Fred will continue to help with the growth of Oak Partners by leading 
the transitions and acquisitions team recruiting Advisors.  

Upcoming Events
SEPTEMBER 23RD: Oaktoberfest 
NOVEMBER 3RD: Robert Stein, Chief 
Economist, First Trust Portfolios LLC.

Ironically, while logically the policy stance of a business person such as Donald Trump would be 
ultimately expected to be more constructive for the American business climate than the approach 

of a career politician and bureaucrat such as Hillary Clinton, Mr. Trump also 
presents a magni� cent unknown.  

Trump’s policy rhetoric has been inconsistent, which creates even more uncer-
tainty. Hillary Clinton on the other hand is perhaps the most dissected politician 
in the country. Love her or hate her, America de� nitely knows what it’s getting 
with Secretary Clinton.  � e markets might experience less immediate short term 
volatility with a Clinton win. Over time however, the increased regulatory 
burden resulting from the more pro-federal government democrats could ulti-
mately slow economic growth. Which brings us to the real moral of the story…

Government activity over time is typically relegated to the status of background 
noise for the markets and economy. Neither candidate is going to save or kill 

the American economic engine, and investors who are able to endure the noise and stay focused 
on long term goals are the ones history has shown to be more successful.

It is not possible to invest directly in an index. Past performance is no guarantee for future results. 

“Investors who are able 
to endure the noise and 

stay focused on long 
term goals are the ones 
history has shown to be 

more successful.”

Gianna Richardson
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Hold on to your hats! � e 2016 Presidential 
Campaign is about to kick into overdrive.
I can’t remember a more brutal primary season. I’ve paid attention to both parties since day one, 
and the only way to describe the experience so far is “nasty”.

I’m smart enough to know the Oak Partners newsletter is no place for a political debate, so I’ll do 
what I can to dodge that bullet.   Instead, I’ll focus on market history during elections, and then 
give a little bit of my opinion on the potential outcomes.

According to data provided by Deutschebank, the average return provided the S&P 500 during 
US presidential election years over the past ten election cycles is 5.57%.   When the returns are 
viewed linearly, no clear pattern emerges and the data includes both great years (up 25.8% in 1980) 
and horrendous years (down 38.5% in 2008). Long story short, there are no answers in the data.   
So while Presidential campaigns are certainly loud and boisterous, it appears to be perceived as 
just noise by the � nancial markets.

But what about this year? I will stick my neck out a little here. I ultimately believe the 
� nancial markets hate uncertainty more than noise. So which candidate presents the 
greatest level of uncertainty?

WHY INTEREST RATES 
WILL NOT BE GOING UP 
ANYTIME SOON
By Clint Henry 

It’s been 7 years since the � nancial crisis of 2008.  � e Federal 
Reserve has kept short term interest rates near zero the entire 
time, until last December when it went to a range of .25% to 
.5%.  At the beginning of 2016, most economists were certain 
that 4 rate hikes would occur during the year.  My question 
was, and still is, why?  � e 10 year German Bond yield is 
currently at .182% and Japan’s 10 year Bond yield is at - .097%, 
according to Bloomberg.com.  In essence, you’re PAYING 
Japan to hold your money for 10 years!  Why would the U.S. 
need to lower rates when we are currently paying a whole 
1.76% on 10 year money?  � is seems competitive to me.  
� e Fed is mandated to raise rates if in� ation is high and 
the economy is overheating.  As it currently stands In� ation 
remains well below historic levels and the GDP has been stuck 
in the 1%-3% range.  I feel the U.S. is still the best and safest 
place to store value.

What happens if the Federal Reserve decides to raise the rates?  
� e � rst problem is the federal de� cit.  It is estimated that 
slowly increasing the rates over the next 10 years could add 
$2.9 Trillion dollars to the U.S. budget in interest*. Second, 
higher rates might a� ect an already shaky housing market.  
Mortgage rates have been between 3% and 4% for the past 
6 years.  An increase may slow the housing market and a� ect 
a� ordability.  Lastly, any increase in short term interest rates 
could cause more instability as well as stress to a high yield 
market that is already having issues. I am a � rm believer that 
low interest rates have been a key driver in getting the equity 
markets to our current levels. So in my opinion, there truly is 
no reason for interest rates to go up any time soon. 

WHEN DONATING 
TO CHARITIES DON’T 
FORGET ABOUT 
HIGHLY APPRECIATED 
STOCK
By Mark VandeVelde

You may be in the fortunate position of having the ability 
to donate to charities and causes that are important to you.  
You’ve worked hard to accumulate the assets that you 
have and now you have the desire to give back and pay 
it forward.  Whether it is your church, a local charity, or 
even a large charitable organization, your donations are 
important and appreciated.

But are you making those donations in the most tax e�  -
cient way?  If you are donating cash or writing a check, the 
answer could be no. Instead of gi� ing that cash or writing 
that check, look at your investment portfolio and see if you 
have any highly appreciated stock.  In other words, stocks 
that you have made money on since you obtained them 
and that you have high unrealized gains in.  

By gi� ing those stocks to a quali� ed charitable organiza-
tion, you avoid having to pay the capital gains tax that you 
owe, and you keep your cash liquid for other purposes.  
� e charity still gets the important donation and, because 
they are a tax exempt organization, they don’t have to pay 
capital gains taxes either. Of course you should always 
consult with your tax advisor for speci� cs, but this small 
adjustment in your annual gi� ing strategy could save you 
thousands of dollars and is a great way to maximize your 
hard earned dollars.
SII does not provide tax or legal advice. 

*Baldwin, J. (2016, January 16). � e impact of the fed interest rate hike. 
Retrieved May 25, 2016, from http://www.investopedia.com/articles/investing/010616/
impact-fed-interest-rate-hike.asp
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Some may recognize this exert from “� e Good, the Bad, and the Ugly” starring Clint Eastwood, but it also 
applies to the di� erent outlooks we seem to experience with respect to the current market conditions.  People 
are either optimistic or pessimistic when predicting the future of the market for the year 2016.  So I wanted to 
lay out both sides of the case as there are always two sides to every story.

The Good:
� e US economy continues to move forward despite what the media may tell you and there are positive signs 
of growth. � e housing sector continues to gain momentum, auto sales are at record highs, unemployment is 
down, and gas prices and interest rates are low. All of this is good news for investors and consumers.  All of 
these lead people to believe that the market still has the ability to grow at a modest pace for the rest of the year.

The Bad:
� e global economy and China show signs of slowing. Con� ict in the Middle East continues to unnerve the 
markets.  And recent layo� s in the local markets give us reason to be cautious.  � ere are many in the media 
that will give reasons to move to cash.

The Ugly: 
� e Presidential election.  Need I say more?  � is � asco will continue through November and will undoubtedly 
cause the market to become more and more volatile. � ough history tells us that the winner of the Presidency 
will have little impact on the market long-term, it could add to a wild ride this summer. 

So let us remember the end of the movie when Blondie, Angel Eyes, and Tuco faced o�  in Sad Hill 
Cemetery… It was Blondie (the Good) that rode o�  into the sunset. As an optimist and obvious fan 
of this classic movie I would say there are reasons to be positive about the future of the markets.

I am surprised that many people do not take advantage of the bene� ts o� ered through the use of 
Roth IRAs, especially young people. Roth IRAs allow people to accumulate money tax free and 
withdraw it totally tax free at retirement age. For instance, let’s say a 25 year old saves $5,000 each 
year and averages 8% annual return on his investment- at age 65 he would have approximately 

$1.4 million. As long as the account has been opened for at least 5 years and he has reached age 59 ½, all 
of the money can be distributed totally tax free. Conversely, if he had accumulated the money in a 401k or 
Traditional IRA he would owe Uncle Sam roughly one-third of the funds when it is distributed depending 
on his tax bracket. I think most people would bene� t from having tax free income at retirement.

� ere are some rules that apply to the Roth IRA. First, you have to have 
earned income in order to make a contribution. Second, there is a limit on 
how much you can contribute each year.  � e limit for 2016 is $5,500 or 
$6,500 if you are age 50 or older. Also, there is a limit on how much you can 
earn and still be eligible. For married couples � ling jointly, you can contrib-
ute up to the limit if your modi� ed adjusted gross income (AGI) is below 
$184,000. Single people can contribute up to the limit if their modi� ed AGI 
is less than $117,000.

For those people who are above the income limits for Roth contributions, 
there are a couple of other options for funding a Roth IRA. If you have a Traditional IRA or other type of 
retirement account, you may be eligible to do a Roth Conversion. � ere is no income restriction or limit on 
how much you can convert to a Roth IRA. However, the catch is that you would have to pay taxes on the 
amount you convert. � is may or may not make sense depending on the amount of time that you have to 
work with. You should de� nitely speak with your � nancial adviser and your accountant before considering 
this option. Also, many 401k plans have added a Roth 401k option. � e income limitations do not apply 
to these plans either, so check with your employer to see if it’s available in your plan.  People are living and 
working much longer today and Roth IRAs are not subject to the required minimum distribution rules that 
apply to Traditional IRAs and other retirement plans at age 70 ½.

Roth IRAs are retirement accounts and should not be used as emergency funds or savings accounts. � ese 
accounts do o� er some � exibility though. � e IRS rules allow you to withdraw your contributions at any time 
without tax or penalty. � e earnings must stay in the account until retirement age to avoid tax and penalty. 
If you are younger and have a while until retirement, it’s nice to know that you can access some funds if 
necessary without being penalized. � e Roth 401k does not have the same liquidity feature and is subject 
to the required minimum distribution rules. 

SII does not provide tax or legal advice. 

“There are two kinds   
 of people, my friend...”
    by Joe Starkey ROTH IRAs ALLOW PEOPLE 

TO ACCUMULATE MONEY 
TAX FREE AND WITHDRAW 

IT TOTALLY TAX FREE AT 
RETIREMENT AGE.
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