
  

fast-tracked into clinical trials without thorough 
testing in animal models, which usually stands as a 
strict prerequisite to human testing.” 

The NIAID approved in record time the first US 
vaccine trial:  “A healthy volunteer in Seattle is the 
first person in the U.S. to receive a dose of an 
experimental coronavirus vaccine as part of a new 
clinical trial, government health officials announced 
today (March 16).    

“Over the next six weeks, researchers plan to enroll 
45 participants in the trial, which will test the safety 
of the vaccine as well as its ability to induce an 
immune response in the volunteers. The trial will 
take place at Kaiser Permanente Washington 
Health Research Institute in Seattle. 

Despite Empty Grocery Shelves there is no 
Food Shortage in the US. 
From post 3/16/2020 from my nextdoor 
neighborhood group: 

Fry's Stores - Hi everyone … I drive a semi for Fry's 
here in the Phoenix area. I just wanted to let 
everyone know that there's no reason to panic buy 
or hoard any specific items. There is plenty of 
product available and the supply chain is strong … 
that said, the problem is getting it to the stores. 
Volumes at the DC (Distribution Center) are hitting 
levels never before seen and we're struggling to get 
product moved. As of this afternoon the warehouse 
is still nearly a full day behind in deliveries. The 
warehouse crews have been on mandatory 7-day 
work weeks with 14 hour days being put in by all. 
For us drivers the same situation has seen a 
change in Federal regulations regarding trucking. 
Our days have also been extended so we have 
more drive time available and longer on-duty hours. 
We can now be held up to 16 hours with no issues. 
We're working really long days and pulling extra to 
try and get the stores back up to full levels. The 
problem has been that what's coming in can't seem 
to keep up with what's going out. Bear with us, we'll 
get through this … but PLEASE stop buying more 
than you need and/or hoarding. It's making it difficult 
for those who do not have a lot of disposable 
income to stock up as well. It will improve - I have 
the bags under my eyes as evidence.  

Conclusions 
History has shown for those able to weather the 
storm and make unemotional decisions, holding 
on to good long-term investments in a diversified 
portfolio and following your investment plan has 
rewarded investors. 

 

Action Plan Recommendations 
I can discuss client-specific 
recommendations based on 
one’s goals, objectives, and risk 
tolerance. In general, I suggest 
investors have a diversified 

portfolio to include both value and growth 
managers with long-term track records of 
outperformance compared to the category they 
invest in and compared to the risk taken (Alpha vs. 
Beta in investment terms) – not just raw returns.   

While U.S. growth is slowing, the U.S. has 
comparatively stronger economics than most 
other major economies.  U.S. Small-Mid Caps 
often have the potential for faster growth, and 
with so many more smaller companies than large, 
good research can potentially find hidden gems.  
Smaller companies’ stocks are often more volatile 
with less trading volume, but over the long term 
have rewarded investors.   

I avoid “dumb” index funds with no stock selection 
based on individual company outlooks, or similar 
ETF’s (only make sense for traders, not investors). 
For those seeking income or for the more 
conservative allocation in a diversified portfolio, I 
suggest various bond alternatives, without the 
interest rate risk of many bonds at this point in the 
economic cycle. 

Part of our "participate-yet-protect" strategy in a 
growth-oriented portfolio is to have alternative 
investments so that in a significant equity market 
decline when you also need cash, you do not have 
to lock in large losses in a market downturn.  
Markets have always returned to new highs - only 
the timing is uncertain. 

Required Disclosures: 
The S&P 500 is an index of 505 stocks chosen for market size, liquidity and 
industry grouping (among other factors), designed to be a leading indicator 
of U.S. equities, and is meant to reflect the risk/return characteristics of the 
large-cap universe.  The Dow Jones Industrial Average (Dow) is an index 
that tracks 30 large, publicly-owned companies trading on the New York 
Stock Exchange (NYSE) and the NASDAQ.  

Exchange-traded funds are sold only by prospectus. Please consider the investment 

objectives, risks, charges, and expenses carefully before investing.  Exchange-traded 
funds incur trading and commission costs similar to stocks and frequent trading can 
negate the lower cost structure of an ETF.  The prospectus contains this and other 
information about the investment company, can be obtained from your financial 
professional at 602-955-7500. Be sure to read the prospectus carefully before deciding 
whether to invest. 

Past performance does not assure future results. There is no assurance that 
objectives will be met. Investments in securities do not offer a fixed rate of 
return. Principal, yield, and/or share price will fluctuate with changes in 
market conditions, and when sold or redeemed, you may receive more or 
less than originally invested.  No system or financial planning strategy can 
guarantee future results. Additional risks are associated with international 
investing, such as currency fluctuations, political and economic stability, and 
differences in accounting standards. Investments that emphasize smaller 
companies may experience greater price volatility. 



  

The views and opinions expressed are as of the date of the report and are 
subject to change at any time based on market or other conditions. The 
material contained herein is for informational purposes only and should not 
be construed as investment advice, since recommendations will vary based 
on the client's goals and objectives. Information is believed to be from 
reliable sources; however, no representation is made as to its accuracy. 
Hutchison Investment Advisors, Inc. is an Arizona registered investment 
advisor. Part II of Form ADV (Disclosure Statement) has been given to 
advisory clients and is available upon request, and is also at 
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