
Good morning! 

 

The Fed believes the price increases Americans are experiencing today are the result of a 

“pent-up demand” that is pandemic-driven, and once that demand has been met, future 

price hikes will slow down quickly.  But if our country experiences too many more 

months like April 2021, the central bankers may be forced to rethink their strategy.  

Domestic inflation, using the “Consumer Price Index,” was up +4.2% on a trailing 1-year 

basis through 4/30/21.  The last calendar year that reported inflation of at least +4.2% 

was 1990 when inflation advanced +6.1% (source: Department of Labor).  

 

There are 9.8 million out-of-work Americans today.  Remarkably, there are 8.1 million 

job openings today.  If the former group would simply get in touch with the latter group, 

would that not solve our nation’s 6.1% jobless rate?  The problem is that the 8.1 million 

job openings, the highest number recorded in US history, has increased by 1.2 million in 

just the last 2 months.  Employers nationwide have been underwhelmed with the quality 

of job applicants submitting resumes, resulting in millions of jobs gone wanting (source: 

Department of Labor).      

 

The price of gasoline had already been climbing as our nation transitions from lockdowns 

to road trips.  But last week’s cyberattack shutdown of an East Coast pipeline didn’t help.  

The average price of a gallon of gasoline reached $3.04 yesterday (Sunday 5/16/21), up a 

whopping 79 cents a gallon YTD.  The last time the price of gasoline closed a calendar 

year above $3 a gallon was 2013 (source: AAA).        

 

Notable Numbers for the Week: 
 

1. YOU DO THE MATH - The S&P 500 is a cap-weighted index, i.e., the largest capitalized stocks carry a 
disproportionate impact on the index’s performance calculation.  As of the close of trading last Friday 
5/14/21, the 5 largest stocks in the stock index carried the same weighting as the smallest 323 stocks 
(source: S&P).   

 

2. MARGIN DEBT - The use of margin debt on the New York Stock Exchange (NYSE) increased to $823 
billion in March 2021, an all-time record total.  Margin debt was $479 billion in March 2020 or a year 
earlier (source: Financial Industry Regulatory Authority).   

 

3. PENT-UP DEMAND - US consumers purchased $234.4 billion of foreign imports in March 2021, the 
largest monthly total recorded in US history.  The low point for the purchase of foreign imports during 
the pandemic was $166.5 billion in May 2020 (source: Department of Commerce).   

 

4. THE DIRECTION IS UP - 57% of taxpayers surveyed anticipate federal income taxes will increase over 
the next year, while just 8% of taxpayers believe federal income taxes will decrease.  961 taxpayers 
were interviewed during April 2021 for this survey (source: Gallup).       
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