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Seeing Around Corners
The major market headlines of the week were focused around oil prices, as WTI traded at a negative price point for the first
time. The weak demand from a global economic shutdown combined with oversupply from a Saudi and Russian standoff led
to the cratering in the price of oil. While we have seen some stabilization in the oil markets by weeks end, bouncing from a
low of -$39.44 on Monday to a close of $15.58 on Thursday, we do not believe this an all clear. The weak demand will persist
as long as we are in a global economic shutdown and when we begin to see renewed economic activity there will still be an
excess supply of oil that producers will need to burn through.
On Capitol Hill, Democrats and Republicans were able to reach a deal on Tuesday for another round of stimulus. This
package includes funding for hospitals, testing and a replenishing of the PPP (Paycheck Protection Program). The rollout of
the first PPP loans was riddled with issues, as we heard from many of our clients who have sought out the benefits of these
loans. The hope is that the reputational hit that major banks, publicly traded companies, and the SBA took for mismanaging
the first round will lead to the funds reaching their desired targets this time. While Secretary Mnuchin says we need to do
whatever it takes, we would tell our clients not to be too optimistic about further stimulus coming their way.
According to major financial news sources, if there is a 4th phase of the stimulus it will be more targeted; perhaps “bailing
out” specific industries (airlines, oil companies).
Locally many state and municapl leaders continue to struggle with the way to open their local economies. Most notable was
Mayor Carol Goodman of Las Vegas calling for the reopening of the casinos, hotels, and restaurants, while volunteering her
constituents as a ‘control group’. While we are sympathetic with the calls to get back to some type of normal, there is
a legitmate concern that reopening too quickly could expose us to a second wave similar to the Spanish Flu. We will
be closely monitoring what comes out of both Washington and our local governments as they attempt to balance both
economic and health concerns.
Another week, another historic unemployment print, as this week saw an addtional 4.4 million initial jobless claims, bringing
the total claims since the beginning of this pandemic to over 26 million in just 5 weeks . But the market once again shrugged
this off believing that continued stimulus will lead to a “V” shaped recovery. We continue to see a dislociation between
equity market valuations, negative economic trends, warnings from medical professionals, as well tempered
outlooks from CEOs, and economists.
Along with continued queries regarding the economic stimulus, we continue to field calls from clients eager to buy into the
equity market, believing that stocks are now cheap. We continue to believe a bottom is a process, not a price. Equity
multiples continue to trade at elevated levels compared to historical norms and while credit spreads have tightened
somewhat, it is still not business as usual in the credit market. We continue to believe that the most likely scenario is a “Wshaped” recovery (or double bottom) in equity prices and urge our clients not to rush. As we say in our note Fashionably
Late Or Dimwittedly Early? We’d rather be late to a great party, than early to a dud.
We’d love to hear your thoughts.
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and do not constitute an offer to sell, or solicitation of an offer to purchase, any securities, nor does they constitute an endorsement with respect to any
investment area or vehicle. This material serves to provide general information to clients and is not meant to be legal or tax advice for any particular investor,
which can only be provided by qualified tax and legal counsel. Certain information contained herein is based on outside sources believed to be reliable, but
its accuracy is not guaranteed. Investment products (other than deposit products) referenced in this material are not insured by the FDIC (or any other state
or federal agency), are not deposits of or guaranteed by Northeast Private Client Group, and are subject to investment risk, including the loss of principal
amount invested. Portfolios are subject to investment risks, including possible loss of the principal amount invested. In addition, foreign investments may be
less liquid, more volatile and less subject to governmental supervision than in the United States. The values of foreign securities can be affected by changes
in currency rates, application of foreign tax laws, changes in governmental administration and economic and monetary policy. Investors should consider the
investment objectives, risks, charges, and expenses of ETFs carefully before investing. This and other information are contained in the fund’s prospectus, which
may be obtained from your investment professional. Please read it before you invest. Investments in ETFs are subject to risk, including possible loss of the
principal amount invested. This information is being provided to current Northeast Private Client Group clients and should not be further distributed without
Northeast Private Client Group’s approval. S&P 500 Index is a market index generally considered representative of the stock market as a whole. The index
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stocks listed on the NASDAQ stock market. Each company's security affects the index in proportion to its market value This commentary contains forwardlooking statements and projections. Actual results may differ from current expectations based on a number of factors including but not limited to changing
market conditions, leverage and underlying asset performance. Northeast Private Client Group makes no representation or warranty, express or implied that
this information shall be relied upon as a promise or representation regarding past or future performance. This material contains the current opinions of the
author but not necessarily those of Guardian or its subsidiaries and such opinions are subject to change without notice. Past performance is not a guarantee
of future results. Indices are unmanaged, and one cannot invest directly in an index. Data and rates used were indicative of market conditions as of the date
shown. Opinions, estimates, forecasts, and statements of financial market trends are based on current market conditions and are subject to change without
notice. Securities products and advisory services offered through Park Avenue Securities LLC (PAS), member FINRA, SIPC. OSJ: 200 Broadhollow Road Suite
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