
For those with a Dependent Care Flexible Spending Account (FSA), there may be 
some good news on the horizon. The American Rescue Plan Act, signed into law by 
President Joe Biden, boosts the amount that companies can allow workers to de-
posit in their dependent-care FSAs for 2021. Here are some details to remember:  
 
*Dependent Care Contributions: The limit on contributions to Dependent Care FSAs 
is now higher under the American Rescue Plan Act. For married couples filing jointly, 
the cap is $10,500, up from $5,000. For single filers, the limit is $5,250, up from 
$2,500.1 
 
*Health FSA Contributions: Health FSA contributions are unaffected by the latest 
stimulus bill, meaning contributions to Health FSAs are still capped at $2,750.2 
 
*FSA Rollovers: Employees may carry over all or some of their unused health and/or 
dependent care FSA funds from a plan year ending in 2020 or 2021.3 
 
Although this may be deeply appreciated news for many, there is one caveat to 
keep in mind. Employers can choose whether to make any modifications to their 
plans under these temporary rule changes but are under no obligation to do so.4 
 
Let me know if you’d like to chat about the most recent stimulus, FSAs, or any other 
topics you’re pondering. I’m always here to help. 
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Do you have an I.R.A.? As you enter your 70s, you may start to look at that I.R.A. not only 
as an asset, but also as a problem. By law, you must take required minimum distributions 
(R.M.D.s) from a Traditional I.R.A. once you reach age 72; there are very few exceptions to 
this. The downside of these R.M.D.s? The entire distribution is taxable. (You never have to 
take R.M.D.s from a Roth I.R.A., provided you are its original owner.)1 
   
While the income from the R.M.D. is nice, the linked taxes can be a headache. Relief for 
that headache might be available to you, though. Did you know that you can potentially 
satisfy some or all of your annual R.M.D. requirement in a way that can help you manage 
taxes and make a charitable impact? 
   
Consider the Qualified Charitable Distribution, Q.C.D. This is a direct asset transfer from 
an I.R.A. to a charity or non-profit organization of your choice. The organization must be 
tax-exempt under Internal Revenue Section 501(c)(3).2  
 
A Q.C.D., sometimes called a charitable I.R.A. gift, is intended to accomplish two things. 
One, it gives you a chance to contribute up to $100,000 in a single year to a cause or chari-
ty. Two, you can count the entire amount of the Q.C.D. toward your R.M.D. for the year, 
and the Q.C.D. amount may not be included in your gross income.2     
     
You must be at least 70½ years old to make a Q.C.D.  You may want to coordinate a 
Q.C.D. with the help and guidance of a financial professional, because if you improperly 
manage the transfer of assets between your I.R.A. and the charity, the tax break you hope 
for could be lost. You also need to allow enough time for the asset transfer to occur, mean-
ing Q.C.D.s are best arranged before the very end of a calendar year.2,3 
   
In 2020, the age limit for putting money into a Traditional I.R.A. was lifted, and some older 
I.R.A. owners wondered if they could make a Q.C.D. to a charity and simultaneously charac-
terize it as an I.R.A. contribution. The Internal Revenue Service said no to that.2 
 
That said, a Q.C.D. is a choice that you may want to look at, especially if you think of taxes 
when you think of your mandatory annual I.R.A. distributions. It should be noted that the 
tax treatment of I.R.A.s can change from year to year, and remember, this article is for in-
formational purposes only and does not constitute real-life advice. If a Q.C.D. interests 
you, consider talking with a financial professional before making any move. 
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MARKET PERFORMANCE 

01/01/2021 to 03/31/2021 

 

DJIA ^DJI Up 7.76%  

S&P 500 ^GSPC Up 6.45%   

NASDAQ ^IXIC Up 4.43% 

Russell 2000 ^RUT Up 12.15%  

 

* Index performance does NOT 

include  any fees (Gross of fees)  

 

Source: http//finance.yahoo.com 

Qualified Charitable Distributions 
A choice for I.R.A. owners who want to reduce taxes linked to I.R.A. distributions.  
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Guarding Against Identity Theft  
Take steps so criminals won’t take vital information from you. 

America is enduring a data breach problem. As 
many workers traded in the office for remote work, da-
ta security has been a focus for the public and private 
sectors. Between robocalls pitching low-cost health in-
surance, pretending to be the I.R.S., or offering “work 
from home” opportunities, the pandemic has seen 
scammers getting more creative than they’ve ever 
been.1 
   
Tax time is prime time for identity thieves. They 
would love to get their hands on your 1040 form, and 
they would also love to claim a phony refund using your 
personal information. You may realize you’ve been the 
victim of tax fraud if you can’t e-file your tax return be-
cause of a duplicate Social Security number or if you 
receive a notice from the I.R.S. that talks about owing 
taxes for a year you haven’t filed.2  
   
Just make sure when you e-file that you use a secure 
Internet connection. When you e-file, you aren’t putting 
your Social Security number, address, and income infor-
mation through the mail. You aren’t leaving Form 1040 
on your desk at home (or work) while you get up and 
get some coffee or go out for a walk. If somehow you 
just can’t bring yourself to e-file, then think about send-
ing your returns via Certified Mail. Those rough drafts of 
your returns where you ran the numbers and checked 
your work? Shred them. 
      
The I.R.S. doesn’t use unsolicited emails to request in-
formation from taxpayers. If you get an email claiming 
to be from the I.R.S. asking for your personal or finan-
cial information, report it to your email provider as 
spam.2 
    
Use secure Wi-Fi. Avoid “coffee housing” your per-
sonal information away – never risk disclosing financial 
information over a public Wi-Fi network. (Broadband is 
susceptible, too.) It takes little sophistication to do this 
– just a little freeware.  
  
Sure, a public Wi-Fi network at an airport or coffee 
house is password-protected – but if the password is 
posted on a wall or readily disclosed, how protected is 
it? A favorite hacker trick is to sit idly at a coffee house, 
library, or airport and set up a Wi-Fi hotspot with a 
name similar to the legitimate one. Inevitably, people 
will fall for the ruse, log on, and get hacked.  
   
Look for the “https” & the padlock icon when you 
visit a website. Not just http, https. When you see 
that added “s” at the start of the website address, you 
are looking at a website with active SSL encryption, and 
you want that. A padlock icon in the address bar con-
firms an active SSL connection. For really 
solid security when you browse, you could 
opt for a VPN (virtual private net-
work) service which encrypts 100% of your 
browsing traffic.3 
   
 

However, be especially careful when clicking on any 
links that you receive from an unknown sender. Many 
criminals have caught up, and use sites that seem valid 
by using the “https” prefix. Look to see what the email 
is asking for (for example, demanding payment), and 
verify this by sending a separate email or calling the 
supposed contact to verify the validity of the email. 
Look for any misspelled words or incorrect links in the 
email. If you’re more technically savvy, you can look at 
the original version of the email to see if it actually orig-
inated from somewhere else.3 

 
Check your credit report. You may have been the 
victim of identity theft or fraud, and not even realize it, 
until it shows up on your credit reports. Thanks to the 
Fair Credit Reporting Act (FCRA) you are entitled to one 
free credit report per year from each of the big three 
agencies: Experian, TransUnion, and Equifax. This year, 
because of the increased issues with identity theft and 
fraud during COVID-19, these three agencies are also 
allowing weekly credit checks from now until April 2021. 
Checking your credit report weekly will not affect your 
ability to order your free annual credit report.4,5 
     
Don’t talk to strangers. Broadly speaking, that is 
very good advice in this era of identity theft. If you get 
a call or email from someone you don’t recognize – it 
could tell you that you’ve won a prize; it could claim to 
be someone from the county clerk’s office, a pension 
fund, or a public utility – be skeptical. Financially, you 
could be doing yourself a great favor.  
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We hope you enjoy our newsletter! 
Please e-mail us any topics you would like to see covered  

in future newsletters.  
 

We welcome your referrals and feedback. Please feel free  

to share this newsletter with your family and friends. 



Horwitz & Associates offers securities through Western International Securities, Inc. (B/D)  E.A. Horwitz LLC 
d/b/a Horwitz & Associates and Western International Securities, Inc. are separate and unaffiliated entities.  
 
This material was prepared by MarketingPro, Inc., and does not necessarily represent the views of the presenting party, nor 
their affiliates. All information is believed to be from reliable sources; however we make no representation as to its completeness 
or accuracy. Please note - investing involves risk, and past performance is no guarantee of future results. The publisher is not 
engaged in rendering legal, accounting or other professional services. If assistance is needed, the reader is advised to engage the 
services of a competent professional. This information should not be construed as investment, tax or legal advice and may not 
be relied on for the purpose of avoiding any Federal tax penalty. This is neither a solicitation nor recommendation to purchase 
or sell any investment or insurance product or service, and should not be relied upon as such. All indices are unmanaged and are 
not illustrative of any particular investment. 
 
E.A. Horwitz as well as MarketingPro, Inc. rely on sources believed to be reliable for the information contained in this newslet-
ter, accuracy cannot be guaranteed. Unless otherwise noted, all information and opinions are as of the date of transmittal, and 
are subject to change without notice. This newsletter is intended for general informational purposes only and it does not discuss 
all aspects that may apply to your situation. Please consult with a qualified professional at our firm. E.A. Horwitz LLC is a regis-
tered investment advisor with the appropriate regulatory authorities. For additional details of the services that E.A. Horwitz 
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The IRS Extends Additional Tax Deadlines 
What to know about your IRA, HSA, and more. 

Previously, the Internal Revenue Service (IRS) announced that the federal income tax filing due date for in-
dividuals for the 2020 tax year had been automatically extended from April 15, 2021, to May 17, 2021.1  
 
More time for all. However, the IRS has also settled on May 17, 2021 as the deadline for contributions to 
individual retirement arrangements (IRAs and Roth IRAs), health savings accounts (HSAs), and Coverdell 
education savings accounts (Coverdell ESAs).2  
 
No additional tax until May 17, 2021. This also automatically postpones to May 17, 2021, the deadline 
for reporting and payment of the 10% additional tax on amounts includible in gross income from 2020, dis-
tributions from IRAs, or workplace-based retirement plans.3  
 
What about estimated tax payments? Keep in mind that this does not alter the April 15, 2021, deadline 
for estimated tax payments; these payments are still due on April 15. Taxes must be paid as taxpayers earn or 
receive income during the year, either through withholding or estimated tax payments.4 
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