
Variables to Retirement Planning 

 
 
This article will focus on factors which may impact the quality of life in your retirement.  Figuring out 
how much money you need to retire is dependent on MANY factors.  I have looked at many of the 
financial planning software programs on the market and they aren’t even close to accounting for all of 
the factors.   In my opinion, many of the programs are glorified cash flow analysis with a monte carlo 
simulation of a myriad of possible outcomes based on historic returns. 
 
From what I see in the advertising in the various media is the advertiser is trying to reduce the amount 
needed in retirement to a number.  If they can correctly respond to each of the follow factors, then they 
might have a chance of having “the right number.” 
 
This simplistic approach to retirement can lead to a false sense of security.  People tend to take the past 
and apply it to the future.  The real issue is, what factors will change and by how much.  If several of 
these factors change, or in some cases just one factor changes, your financial projections are of little 
value.  Generally speaking, most people are not saving enough money to last them through retirement. 
 
As the factors change, so should your strategies relating to investing and wealth planning.  I see my role 
as ongoing. The planning opportunities now are significant since there will be so many changes in tax 
policy next year.  For example, I have worked with estate attorneys to put together an estate plan 
because my client’s plan was sub-optimal, outdated or non-existant. 
 
Meeting and talking to clients as the economy, tax climate and family circumstances change is going to 
be paramount in 2015 and 2016.  If you set up your investments and financial plan and do not revisit it 
at least once/year, you are doing yourself a disservice.  
 
Factors impacting retirement such as: 

1. Inflation  
2. Taxes – federal, state, local 
3. Loss of tax deductions 
4. Cost of medical care after age 65 which is not paid for by Medicare 
5. Long term care costs 
6. The ability to work until 65.  (Some studies have shown many people stop working before 65) 
7. The amount of money you start with prior to retirement 
8. If you work during retirement 
9. Does social security exist, is it taxed or decreased when you retire 
10. Your rates of return before and during retirement in your investments. 
11. At what age you retire and how do you define your retirement.  
12. Life expectancy is one of the biggest factors impacting the amount of money you will need in 

retirement.  Living 25 years in retirement is becoming more common. 
13. Is the money you have invested taxable when you spend it 

a. In a retirement account so it is taxed when you pull it out 
b. Is in a taxable account so you do not have to pay taxes 

 
This list is just off the top of my head, so it is not even close to being an exhaustive list of the factors 
which will impact your standard of living in retirement  and the draw-down of your investments. 



 
 
I believe each of us should save as much money as we can and avoid taxes whenever possible (not 
evade) if we wish to have a retirement that has a similar standard of living to what we have grown 
accustom. 
 
In my opinion the worst outcome for a person who is affluent is to run out of money and have to 
spend the last 10-20 years of their life dependent on their children or on government aid.   
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