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Economic Review*
- Retail sales: +9.8% m/m
- Headline CPI: +0.6% m/m, +2.6% y/y

- Industrial production: +1.4% m/m

Spotlight:

With increased interest in passive, low-cost investing, our Index Plus models offer investors the addition of an 
active component that compliments the passive, low-cost structure.  Working with two of the largest players in 
the Index space, we have added a tactical ESG allocation and a tactical business-cycle sector rotation to our 
models.  Combining these tactical strategies with a passive allocation provides a twist on purely passive equity 
investing.   We currently offer three models in the Index PLUS series that range from Moderate to Aggressive, 
purposely excluding Conservative and Moderate Conservative due to our belief that passive fixed income is not 
attractive in this low interest rate environment. 

Investors remain optimistic as the rally in global equities continues, with most indices posting all-time highs 
during the quarter.  The distribution of the COVID-19 vaccine, additional fiscal stimulus, and strong consumer 
balance sheets are all contributing factors to the rally. Given this backdrop, many of the tactical strategies in our 
models have been shifting equity exposure toward cyclically sensitive assets that tend to perform well early- or 
mid-cycle, such as small caps, value stocks, industrials, and materials.  These changes resulted in tactical 
strategies outperforming strategic ones.    

In addition to higher equity prices, interest rates have been rising as growth expectations have improved.  The 
10-year Treasury finished the quarter at 1.74%, gaining about 80 basis points.  The move in yields was a 
headwind for intermediate and long-term Treasuries, which were among the poorest performing fixed income 
sectors during the quarter. Credit sectors, led by high yield bonds and floating-rate bank loans, were among the 
best performers.  Active management, via individual bond selection, continues to be opportunistic.  

Trailing Major Index Returns

1 Week 1 Month 3 Month 1 Year

S&P 500 TR USD

S&P MidCap 400 TR

S&P SmallCap 600 TR USD

MSCI ACWI NR USD

MSCI EM NR USD

BBgBarc US Agg Bond TR USD

1.39 5.73 11.49 52.02

1.49 4.16 7.91 52.98

1.91 2.89 12.60 83.36

1.02 -1.75 11.54 97.59

1.41 0.15 -0.31 55.57

0.35 0.75 -1.82 -0.22

YTD S&P Sector Returns
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Global equities touched all-time highs again last week, with economic data pointing to an accelerating recovery.  The S&P rose 
1.39% while the Dow Jones Industrial Index surpassed 34,000 for the first time.  Retail sales for March surged, growing by 9.8%, 
the most since May 2020 and the second fastest monthly growth in 30 years.  Gains were broad, reflecting stimulus spending, 
reopening restaurants and retail services, and purchases of big-ticket items like motor vehicles.  Headline CPI numbers were 
released, showing +0.6% month-over-month and +2.6% year-over-year, slightly above consensus estimates, and the fastest pace 
in nine years.  The main contributor was gasoline prices: oil prices had surged  due to a stronger demand outlook and falling U.S. 
crude inventories.  Industrial production and consumer sentiment both improved as well.  Earnings season for 1Q-21 kicked off
with positive results from banking stocks.
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Disclosure

The information provided herein is the opinion of The Pacific Financial Group, Inc. (“TPFG”) a registered investment advisor, and 
may change without notice at the discretion of TPFG. Spotlight contains models managed by TPFG and represent TPFG’s opinion 
and evaluation of its models. All information is believed to be accurate but has not been independently verified and TPFG makes no 
warranties as to the accuracy of the information or any representations made or implied. The information should not be construed 
or interpreted as an offer or solicitation to purchase or sell a financial instrument or service. The information is for informational 
purposes only and should not be relied on or deemed the provision of tax, legal, accounting or investment advice. Past 
performance is not a guarantee future results. All investments contain risks to include the total loss of invested principal.
Diversification does not protect against the risk of loss. Investors should review all offering documents and disclosures and should 
consult their tax, legal or financial professional before investing.

Indices represent the broader market as relevant to the sector or market covered by the index. Indices are unmanaged and cannot 
be invested in directly. Indices do not consider the costs, fees, trading, or performance that an investor would otherwise 
experience when investing. Returns are not annualized for periods less than 1 year.

Trailing Major Index Returns and YTD S&P Sector Returns are sourced from Morningstar Direct.

* Sourced from JPMorgan Asset Management, publicly available at https://https://am.jpmorgan.com/us/en/asset-management/
adv/insights/market-insights/market-updates/weekly-market-recap/
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