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The longer-term uptrend in the S&P 500 Composite Index 
remains intact as it trends up above its rising 50-day moving 
average.  However, the uptrend is losing some momentum.  
After bouncing off the January highs (marked as S1) a little 
over a week ago, it has failed to exceed the previous high.  A 
break below S1 would certainly be a negative indication for 
the market.   

 

The signs of weakness are more evident in the technology 
heavy Nasdaq 100 Index.  It has put in a lower high and 
closed today right above its 50-day moving average.   In 
addition, it appears to be breaking below the trendline T1 
that has defined the recent uptrend.  

 

While the US markets have trended up over the last few 
months, the global financial markets have struggled. The 
SPDR S&P World ex-US ETF, which is comprised of the major 
developed countries including Japan, United Kingdom, 
France, Germany and Canada, has been in a steady decline.  
Can the US markets continue to climb while the rest of the 
world is in decline? 

The recent weakness in the US markets looks very similar to the previous selloffs that have defined the choppy uptrend that 
started almost six months ago. We will have to wait to see how the market behaves over the next several days/weeks 
before determining if this is just a pause in an ongoing uptrend or the beginning of a change in the overall trend. 

The RGB Conservative models have not changed over the last week and continue to hold primarily low volatility 
bond/income type mutual funds.  Thr RGB Flexible models have some exposure to the US markets as well as exposure to 
lower volatility bond and income funds.  I have recently reduced the equity exposure and will continue to reduce that 
exposure if the weakness continues.  The RGB models are about flat for the month with the Conservative models up slightly 
and the Flexible models down just a little.   

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security, 
and is not an offer to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past 
performance is not a guarantee of future performance. It is not possible to invest directly in an index. Individual account results will vary 
from RGB models due to timing of investment, amount of investment and actual securities used.  Advisory fees are deducted within the first 
month of the quarter for the prior quarter.  Most data and charts are provided by www.fasttrack.net or TC2000 (www.worden.com).  RGB 
Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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