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“A surprisingly good quarter” 
 

By Tommy Williams, CFP® 
 
 

We all like to hear some 
good news. So, for your 
reading pleasure here 
you go. Economic 
growth in the United 
States was strong during 
the first quarter. The 
Bureau Of Economic 
Analysis (BEA) 
announced gross 
domestic product (GDP), 
which is the value of all 
goods and services 
produced in the United 
States, increased by 3.2 
percent. 
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That number came as a 
surprise. It was well 
above the consensus 
forecast of 2.3 percent, 
according to Randall 
Forsyth of Barron’s. In 
addition, as The 
Economist pointed out, 
 

“This year America’s 
economy did not get the 
freshest of starts. A 
government shutdown, a 
wobbly stock market 
and concerns that the 
Federal Reserve would 
tighten monetary policy 
too quickly made for a 
dim outlook for 2019. 
With the effects of fiscal 
stimulus fading, and 
momentum in the global 
economy ebbing, most 
expected America’s 
economic growth to 
decelerate.”  
 
However, both Barron’s 
and The Economist 
cautioned investors to 
look under the hood. 
The top contributors to 
accelerating growth 
were imports and 
exports, which could be 
volatile. In addition, 
what about consumer 
spending which usually 
accounts for about of 
two-thirds of GDP 
growth? It rose far more 
slowly than it did in the 
previous quarter. 
 
Investors were 
appreciative of quarter-
to-quarter GDP growth. 
They also were 
encouraged by first 

quarter earnings reports. 
Earnings reflect the 
health and profitability 
of public companies. 
With 46 percent of 
Standard & Poor’s 500 
Index companies 
reporting, FactSet wrote, 
“In aggregate, 
companies are reporting 
earnings that are 5.3 
percent above the 
estimates, which is also 
above the five-year 
average.” 
 
The S&P 500 and 
Nasdaq Composite 
Indices ended the week 
at record highs, while 
the Dow Jones Industrial 
Average finished the 
week lower. Of course, 
the Dow Jones contains 
only 30 companies, so it 
doesn’t reflect the 
overall economy nearly 
as comprehensively.  
 
Under the column of 
“cocktail talk” here are a 
few factoids that add 
some color to the 
market activity 
discussed above. First, 
the lowest close in 
calendar year 2018 for 
the S&P 500 (2,351) 
took place on 
12/24/2018. Since then, 
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the index has gained 
25.9% in just four 
months – recently 
closing at 2,940. Almost 
half (44%) of the 
individual stocks in the 
S&P 500 are up at least 
20% since the beginning 
of this year. That’s 
pretty amazing 
considering the funk we 
felt we were in this past 
December.  
 
As you know, investing is 
not all about the stock 
market indices. In the 
last few weeks the 
sports news has been 
dominated by baseball 
players. Of course, the 
National Football League 
college draft dominated 
last weekends’ news 
with multiple surprises 
about who was drafted 
and in what round. So, it 
would only be fair to 
examine if NFL teams 
made good investments 
on their quarterbacks 
last year. Let’s list the 
top six highest paid. In 
the order of highest paid 
to lowest paid in the top 
six you have Aaron 
Rogers (Green Bay), 
Matt Ryan (Atlanta), Kirk 
Cousins (Minnesota), 
Matthew Stafford 
(Detroit) and Derek Carr 
(Oakland). Incidentally, 
not one of these teams 
made the post-season 

playoffs. Sounds like 
some other teams are 
better at investing. 
 
The opinions voiced in 
this material are for 
general information only 
and are not intended to 
provide specific advice 
or recommendations for 
any individual. To 
determine which 
investment(s) may be 
appropriate for you, 
consult your financial 
advisor prior to investing. 
The economic forecasts 
set forth in the 
presentation may not 
develop as predicted 
and there can be no 
guarantee that 
strategies promoted will 
be successful. 
Performance referenced 
is historical and is no 
guarantee of future 
results. All indices are 
unmanaged and may 
not be invested into 
directly. Investing 
involves risk including 
loss of principal. This 
material was prepared 
in part by Carson Group 
Coaching. 
 
Visit us at 
www.williamsfa.com 
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