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The S&P 500 Index, like most of the major stock market 
indices, continues to trend up after bottoming in mid-June.  
Last week the index decisively penetrated through the June 
highs (R1).  The index is down -10.8% from its all-time high.      

 

Small-cap stocks have been following the same pattern.  The 
Russell 2000 Index penetrated its downtrend line (T1) last 
month and surged through the June highs (R1) last week.  
When investors are buying small-cap stocks it is generally a 
good sign for the market.  The Russell 2000 Index remains 
down -17.4% from its all-time high set in November of last 
year.   

 

Investors are also indicating an appetite for risk as they bid 
junk bond prices higher.  Following steep declines, it is not 
unusual for junk bonds to trend higher as market conditions 
improve and that is what is happening now.  The BAML High-
Yield Master II Index is in a low volatility uptrend and solidly 
above its 50-day moving average.  The index is down -7.6% 
from its all-time high set in December last year.   

Despite the ongoing concerns about monetary policy, high inflation, a slowing economy, geopolitical issues, etc., the market 
is trending higher.  We may not know all the reasons why the stock market is moving higher but we can recognize an up 
trending market by looking at the charts.  When the equity markets and junk bonds are moving higher, we want to 
participate.  All the RGB Capital Group investment strategies are invested and taking advantage of the favorable market 
conditions.   

 

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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