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The volatility of the last few months has been nearly 

unprecedented. Here, we aim to recap the action and 

provide some perspective to investors. 

June 2020 

HOW MARKET VOLATILITY CAN NEGATIVELY INFLUENCE DECISION-MAKING 

A recent Wall Street Journal article summarized the painful decisions that have faced investors over the last several months. 

As the market crashed with record speed, individuals (particularly near-retirees) stared down a difficult investing decision: 

whether to hold out through a potentially long and bumpy recovery or sell their stocks and lock in losses.  

The article can be summarized by the chart to the left and this devastating 

anecdote: “At 62 years old, Dr. Sklar, who had been hoping to retire in a few 

years, decided he couldn’t risk seeing his portfolio take a bigger hit. He sold 

much of his stockholdings at a loss between January and early March. ‘I don’t 

have 10 to 15 years left to recover my losses,’ said Dr. Sklar, who still owns 

some stocks but now has more cash as a percentage of his portfolio than he 

has in decades. ‘At some point, I’ll need my cash to live on.’” 

Of course, the painful irony of this story is that the market recovered much of 

the COVID-related losses in a shockingly short amount of time. The speed and 

strength of the rebound was as unprecedented as the historic drop that came 

before it. Consider that the average bear market lasts roughly 360 days, while 

the full recovery to new all-time highs often takes years. The COVID-19 bear 

market, however, lasted just 33 days, and the S&P 500 was back within 5% of 

its all-time highs in less than three months.  

Regrettably, many missed out on this recovery. According to the piece, nearly 

a third of investors above the age of 65 sold all of their stocks sometime 

between February and May. Decades of savings ruined in a moment of 

weakness, driven by impulse and fear.  

There are a lot of takeaways from this heartbreaking story: the perils of market 

timing, the necessity of good advice, and the importance of a robust financial 

plan, among other things. I work for Baird, so maybe take this with a (small) 

grain of salt, but this piece just hammers home how important high quality, 

personalized financial advice really is. 

So if the recent market volatility has made you question your risk tolerance or asset allocation (or anything!), reach out to 

your Baird Financial Advisor TODAY. Despite the worst economy since the Great Depression, markets have recovered an 

incredible amount of losses in record time. Rarely do we get second chances to reassess our risk tolerance so quickly. Still, 

the market faces many risks and stocks will inevitably go down again in the future, so prepare for that reality today by 

working with your Baird Advisor to shore up your portfolio and continue building toward your long-term financial goals. 
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https://www.wsj.com/articles/investors-approaching-retirement-face-painful-decisions-11592213401?mod=hp_lead_pos6
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Disclosures 

This is not a complete analysis of every material fact regarding any company, industry or security. The opinions expressed 

here reflect our judgment at this date and are subject to change. The information has been obtained from sources we 

consider to be reliable, but we cannot guarantee the accuracy.   

 

This report does not provide recipients with information or advice that is sufficient on which to base an investment decision.  

This report does not take into account the specific investment objectives, financial situation, or need of any particular client 

and may not be suitable for all types of investors.  Recipients should consider the contents of this report as a single factor 

in making an investment decision.  Additional fundamental and other analyses would be required to make an investment 

decision about any individual security identified in this report. 

 

For investment advice specific to your situation, or for additional information, please contact your Baird Financial Advisor 

and/or your tax or legal advisor. 

 

Past performance is not indicative of future results and diversification does not ensure a profit or protect against loss. All 

investments carry some level of risk, including loss of principal. An investment cannot be made directly in an index.  

 

Copyright 2020 Robert W. Baird & Co. Incorporated.  

 

Other Disclosures  

UK disclosure requirements for the purpose of distributing this research into the UK and other countries for which 

Robert W. Baird Limited holds an ISD passport. 

This report is for distribution into the United Kingdom only to persons who fall within Article 19 or Article 49(2) of the Financial 

Services and Markets Act 2000 (financial promotion) order 2001 being persons who are investment professionals and may 

not be distributed to private clients.  Issued in the United Kingdom by Robert W. Baird Limited, which has an office at 

Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB, and is a company authorized and regulated by the Financial 

Conduct Authority.  For the purposes of the Financial Conduct Authority requirements, this investment research report is 

classified as objective.   

Robert W. Baird Limited ("RWBL") is exempt from the requirement to hold an Australian financial services license.  RWBL 

is regulated by the Financial Conduct Authority ("FCA") under UK laws and those laws may differ from Australian laws.  This 

document has been prepared in accordance with FCA requirements and not Australian laws.   

 

 

 

 

 


