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WEEK IN REVIEW
S&P 500 LOGS ITS BEST QUARTERLY ADVANCE SINCE 2009

Review  of  t he week ended March 29, 2019

- May fails t o gat her  suppor t  for  Brexit  deal
- US yield curve downt urn perseveres
- ECB claim s t ools t o f ight  disinf lat ion
- US of f icials st at e progress in China t rade t alks
- Q4 US grow t h revised lower
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Stocks rallied into the close, ending just shy 
of session highs, as optimism over progress 
on U.S.-China trade talks appeared to 
overshadow concerns about a slowing 
economic expansion, while investors 
embraced the market debut of ride-hailing 
company Lyft Inc., shares of which closed 
8.7% higher than where they priced 
Thursday evening.

The session marked the final trading day for 
the first quarter of 2019, with the S&P 500 
notching its best quarterly performance in 
nearly a decade.

The Dow Jones Industrial Average DJIA rose 
211.22 points, or 0.8%, to 25,928.68, while 
the S&P 500 index SPX gained 18.96 points 

to 2,834.40, a rise of 0.7%. The Nasdaq 
Composite Index COMP advanced 60.16 
points, or 0.8%, to 7,729.32. 

The S&P 500 closed out the week with a 
1.2% gain, a 1.8% monthly rise and a 
first-quarter advance of 13.1%, the best 
quarterly performance since the third 
quarter of 2009.

The Dow notched a 1.5% weekly gain, while 
eking out a roughly 0.1% gain for March, 
and an 11.2% charge higher in the first 
quarter.

The Nasdaq, meanwhile, logged a 1.1% 
weekly rise, while up 2.6% for the month 
and advancing 16.5% for the first three 
months of the year. The small-cap Russell 
2000 RUT however, put in a 2.3% March 
drop, trimming its quarterly advance to 
about 14.2%.



INCISIVE INVESTOR
PAGE 2

Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice, 
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

Third t im e a no go for  w it hdrawal 
agreem ent

To be fair, arcane parliamentary rules forbid a 
third vote on British prime minister Theresa 
May's deal with the European Union, so the 
government has separated the withdrawal 
agreement from the nonbinding political 
pronouncement and only the withdrawal 
agreement was put to a vote today, and it 
failed by 58 votes. Further indicative votes on 
a way forward are scheduled for Monday. Now 
that the withdrawal agreement has did not 
pass, the new default is to provide the EU with 
a new way forward by April 12th or leave with 
no deal (which Parliament has repeatedly said 
it does not want). According to MFS' European 
rates strategy team, after today's vote, the 
chances of a longer Brexit extension, a new 
PM (with a Conservative Party leadership 
election) and a general election have all 
increased. Against this unsettled backdrop, the 
EU announced earlier this week that it had 
completed preparations for a no-deal Brexit 
situation.

US yield curve rest s inver t ed

The US Federal Reserve's favorite yield curve, 
the spread between the three-month Treasury 
bill and the 10-year Treasury note, remains a 
litt le inverted a week after the longer-term 
rate fell below the shorter rate a week ago. A 
three-month bill yields 2.43%, just above the 

federal funds rate target of 2.40%, while the 
10-year note yields 2.41%. In the past, an 
inversion of the yield curve has preceded 
recessions by 12 to 24 months. But between 
the point where the curve inverts and the 
onset of a recession, risk assets often rally, 
sometimes dramatically, which calls into 
question the usefulness of curve inversion as 
a leading indicator. While the Fed takes note 
of curve inversions, Dallas Fed president 

Robert Kaplan this week suggested that an 
inversion would need to be deeper and last 
for months to become a worry. MFS global 
investment strategist Rob Almeida notes that 
monetary policy tends to work with a lag and 
that there are still multiple Fed hikes working 
their way through the global economy. With 
debt levels at records and the global economy 
more dollarized than ever, its sensitivity to Fed 
policy may be higher than investors have 
appreciated. 
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ECB's Draghi sees disadvant age r isks

Speaking to a conference of ECB watchers in 
Frankfurt, European Central Bank president 
Mario Draghi repeated that deteriorating 
external demand is tilt ing risks to the 
Eurozone economy to the downside and that 
coming together with the ECB's inflation target 
will be delayed. This hints that the ECB will 
keep rates on hold for a long time to come. 
Draghi said the central bank is not short on 
tools to deliver on its mandate and said it is 
ready to respond if needed. The recent 
economic soft patch does not necessarily 
foreshadow a serious recession, he said.

US-China t rade t alks progress

US officials reported progress in all areas 
under discussion in trade talks with their 

Chinese partners this week in Beijing. 
Movement on forced technology transfer was 
termed "unprecedented," but sticking points 
remain in the areas of intellectual property 
and enforcement. Separately, China's premier, 
Li Keqiang, said the country will sharply 
expand market access for foreign banks, 
securities and insurance firms. Regarding 
tariffs, economic adviser Larry Kudlow said 
some but not all China levies may stay in place 
if a trade deal is struck as part of an 
enforcement mechanism. Another round of 
talks is scheduled for next week in 
Washington.

US grow t h rat e slowed f inal quar t er  2018

The pace of US economic growth was revised 
lower for the fourth quarter of 2018, with the 
US Department of Commerce trimming its 
reading gross domestic product to a 2.2% 
annual rate from 2.6% previously. The 
downward revision dragged the growth rate 
for all of 2018 down to 2.9%. Growth slowed 
significantly from the 3.4% pace set in Q3. 
Forecasts from the Atlanta and New York 
Federal Reserve Banks average 1.4% for the 
first quarter of 2019.
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Redesigned NAFTA get s chil ly recept ion 
f rom  US Congress

The Washington Post reports that the United 
States-Mexico-Canada Agreement, the trade 
agreement negotiated last year to replace the 
North American Free Trade Agreement, has 
run into opposition on Capitol Hill, with Senate 
Finance Committee chairman Charles Grassley 
insisting that that the administration of 
President Donald Trump lift aluminum and 

steel tariffs imposed on Canada and Mexico as 
a prerequisite for the agreement receiving a 
vote. US Trade Representative Robert 
Lighthizer has refused to lift the levies until 
Canada and Mexico accept quotas on their 
metals exports in an effort to keep Chinese 
steel from being re-exported to the US from 
the two countries, who also insist that the 
tariffs need to be lifted before the agreement 
can be approved.

Shares of Wells Fargo & Co. WFC fell 1.6%, 
after embattled CEO Tim Sloan unexpectedly 
announced his retirement effectively 
immediately on Thursday, as the executive 
was viewed as failing to repair the reputation 
of the scandal-ridden large-capitalization 
bank.

CarMax, Inc. KMX stock rose 9.5%, after the 
used-car retailer reported fiscal 
fourth-quarter earnings that beat 
expectations, while revenue and same-store 
sales came up shy.

Shares of BlackBerry Ltd. BB rose 13.6%, 
after the cybersecurity company reported a 
fourth-quarter profit and revenue that beat 
expectations.

Celgene Corp. CELG stock closed 7.9% higher, 
after the company announced a key 
European regulator ?adopted positive 
opinions for two triplet regimens? based on 
proprietary Celgene drugs. Investors are also 
awaiting an opinion from Institutional 
Shareholder Services on whether 
Bristol-Myers Squibb BMY shareholders 
should approve a $74 billion takeover of the 
company.
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THE WEEK AHEAD

As our nation ages, many Americans are turning their attention to caring for 
aging parents. Click to learn more.

                                                                                                                  -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)

CARING FOR AGING PARENTS
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