
Good morning! 

 

The World Health Organization characterized COVID-19 as a pandemic on 3/11/20.  

President Trump declared a national emergency on 3/13/20.  The Fed lowered short-term 

interest rates to near zero on 3/15/20.  There was no playbook, no history, no past 

experience to prepare Americans for how the coming months were going to play out.  

Few of us, whether we have medical/science backgrounds or not, anticipated in March 

that the COVID-19 pandemic would still be rampant nationwide more than 8 months 

later as we prepare for Thanksgiving 2020.  But it is (source: BTN Research). 

 

The optimistic news from the last 2 weeks about the development of 2 different vaccines 

has had the unintended consequence of putting upward pressure on US interest rates.  The 

logic is that if/when a vaccine becomes widely available, Americans likely would 

increase their spending, which means more jobs are needed to provide the goods/services 

we want/need to buy, which will help the stock market, which causes bond holders to 

become bond sellers so that they can convert into equity buyers, which would drive bond 

yields up, thus making the cost of borrowing more expensive (source: BTN Research). 

 

Perhaps the biggest economic surprise of 2020 has been the remarkable surge in home 

prices.  The median sales price of existing homes sold in the US was $313,000 in October 

2020, an all-time record both on a nominal basis (i.e., not adjusted for inflation) and on 

an inflation-adjusted basis.  Homebuyers have benefited from record-low mortgage rates.  

Last week’s national average interest rate on a 30-year fixed rate mortgage was 2.72%, 

the lowest ever recorded (source: National Association of Realtors, Freddie Mac).                    

 

Notable Numbers for the Week: 
 

1. WHY GO? - 43% of “recent” college graduates with jobs (under the age of 28) surveyed in September 
2020 are working in jobs that typically do not require a college degree (source: Federal Reserve Bank 
of NY). 

 

2. RAISE TUITION OR CUT EXPENSES? - 30% of American colleges, including both public institutions 
and private schools, are running a deficit during their current fiscal year (source: Moody’s Investors 
Service).   

 

3. JUST ONE MONTH - The budget deficit for the US government for the first month of fiscal year 2021, 
i.e., October 2020, was $284 billion.  As recently as fiscal year 2007, the budget deficit for the entire 
fiscal year was $161 billion or a smaller deficit than October’s deficit (source: Treasury Department). 

 

4. LONG DIVORCE - The United Kingdom voted on 6/23/16 (52% to 48%) to leave the 28-nation European 
Union, i.e., the vote took place 4 ½ years ago.  That decision will be fully implemented on 12/31/20 
when the “transition period” ends as defined in the “withdrawal agreement” (source: BBC News).      
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