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Dear Fellow Investors, 
 
Have you noticed the increasing stock prices? “All time high” market values 
may make you ask; what should we do with all this good news? The 
question is made more complicated by all the negative commentary. After 
all, aren’t we near a market sell off?  
 
In my opinion, many factors are behind money moving into the stock 
market. One possible source of money may be from bond sales in 
anticipation of higher interest rates; a move related to fear, not optimism. 
Whatever the cause, higher stock prices are the current reality. 
 
Does this mean the stock market is headed for the stars? No! Some experts 
believe corporate profitability has been minimal.  Lack of generalized 
profitability combined with a long list of economic, political and 
international worries make future stock market growth questionable. 
 
Investors seek greater return on their money and are willing to take on some 
level of risk to get it. I cannot think of a time when there were no concerns 
about something. The “trick” to investing is the ability to see opportunity 
through the fog of worry. Patience and a willingness to work through the 
inevitable drops in the stock market are likely but not guaranteed, to reward 
the investor. 
 
One possible opportunity I’m watching now is the money now sitting in 
banks. Over thirteen trillion dollars (Federal Reserve M2 Report) are now on 
deposit and this doesn’t include Money Market investments.  This 
historically large amount of money is cash and can move very fast if the 
cash holders become enthusiastic about some type of investment. In my 
opinion, the amount of liquid cash represents a potential to inflate any 
market it moved into and why I consider it a possible opportunity. 
 
 
 



It is important to review your investments to insure you are striking an 
appropriate balance between the risk of a stock market drop and the potential 
of increased stock market prices. I am happy to work with you to determine 
your best balance point. 
 
 
Kindest Regards, 
 
 
 
Bruce W. Woods 
President, Woods Financial & Insurance Services 
Registered Representative, LPL Financial 
 
Enclosures 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The opinions voiced in this material are for general information only and are not intended 
to provide specific advice or recommendations for any individual. All performance 
referenced is historical and is no guarantee of future results. All indices are unmanaged 
and may not be invested into directly. The economic forecasts set forth in this material 
may not develop as predicted. Investing involves risk including potential loss of 
principal. 
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Stocks Rise As Investors Look Into The Future 
Bond Values Inch Up 

 
According to Yahoo Finance, the Dow Jones 30 Industrial Average increased by 10.77% for the year 
ending July 31, 2017. Bond values, as reported by Yahoo Finance for the Barclays Aggregate 10 Year 
Bond Index, increased about 1.47% over the same period. Increasing stock prices have experts talking 
about how much further prices can rise before a fall. Bond prices seem to have stabilized for now. Low 
volume of stock trades makes increased volatility likely. Bank deposit seems to be more popular. 

July Ends As The Stock Market Hits New Highs, But Bank Deposits Are Huge 

Dow Jones Industrial Average has made several new highs this year, but will the “rocket” continue to 
rise? As we know from our own finances, we can only buy when we have the cash. The same is true when 
buying stocks. Do investors have the cash? YES! Bank deposits have increased to over 13.6 trillion 
dollars, an all-time high. (Reported by the Federal Reserve in their M2 summary.) If a measurable 
percentage of this money moves from banks to the stock market, prices of stocks could rise substantially. 
At this point, bank depositors don’t seem to have any appetite for stock market investing, but I will be 
watching this data point for any sign of change. 

Tax Reform – More Than Simply Paying Less 

Democrats and Republicans seem to agree tax reform is needed. All it takes is one look at the tax code to 
understand. The code literally covers a table with tall stacks of paper. I suppose someone knows the code 
but I have no idea who that is. The government spends close to 3 trillion dollars a year and taxes collect 
about 2/3rds of that number; it borrows the rest. It is obvious we can’t go on like this, but pretty much no 
one wants to pay 30 percent more taxes. Logic dictates the government must spend less, but almost no 
one wants his or her benefits to be cut. The result seems to be a collective acceptance of a delusional state 
of mind, that the status quo is a sustainable system. Some experts feel the stock market rise is due to the 
positive expectations of tax reform. My expectation is the process may re-shuffle a few things without 
changing the reality of spending too much and taking in too little. If I’m right there are many good 
reasons to invest, but tax reform is probably not one of them.  

More Important Information At Your Fingertips Go To 
https://www.facebook.com/WoodsFinancialAndInsuranceServices and “Like” our page 

 

The opinions voiced in this material are for general information only and are not intended to provide 
specific advice or recommendations for any individual. All performance referenced is historical and is no 
guarantee of future results. All indices are unmanaged and may not be invested into directly. Bonds are 
subject to market and interest rate risk if sold prior to maturity. Bond values will decline as interest rates 
rise and bonds are subject to availability and change in price. Stock investing involves risk, including the 
risk of loss. 
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