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Market Overview Written by Strata Financial Group, LLC 

Finally, some good news for the markets.  Per Morningstar, the major stock 
indices just had their best month since 2020.  The NASDAQ rebounded 
+12.39% in July, followed closely by the small-cap index Russell 2000 
(+10.44%).  The S&P 500 increased +9.22% while the Dow gained +6.82% for 
the month. 

As difficult as it has been to sit tight and stay invested throughout this entire 
year so far, July provided a perfect example of why time IN the market is such 
an effective strategy versus trying to time the market.  Investors who have 
liquidated their equity positions over the past few months just missed out on 
the best month for equities in almost two years.  That can destroy a long-term 
financial plan.  Case in point: 

J.P. Morgan conducted a study to show the impact of missing the top 10 best 
days in the stock market over a decade.  From 1/1/1999 – 12/31/2018, 
missing the 10 best days (using the S&P 500 Index in this case) would have cut 
the return in half.  Yes, you read that right.  Just by missing, on average, one 
day per year over a decade, an investment would have been 50% less than if it 
had been invested the entire time. 

What’s even more interesting is the fact that the biggest daily point gains in 
stock market history have come during bear markets.  So while the case study 
itself isn’t a very realistic scenario, it does a pretty good job illustrating the 
importance of staying invested, especially during down markets.   

It may be painful to see your account balances go down month to month, 
quarter to quarter, even year to year… but if you have the discipline to stay 
invested and stick to the plan, that’s the only way to guarantee you won’t miss 
out on the top ten best days of the next decade. 

Market Indices Source: Morningstar 
Percent annualized total return rates as of 07/29/2022 

Index YTD 1 Year 3 Year 5 Year 10 Year 15 Year 

MSCI ACWI -14.61% -10.48% 8.52% 7.86% 9.35% 5.38% 

MSCI ex US -15.63% -15.27% 2.91% 2.45% 5.04% 1.83% 

S&P 500 -12.58% -4.64% 13.36% 12.83% 13.80% 9.41% 

NASDAQ -20.47% -14.95% 15.81% 15.37% 16.73% 12.28% 

DJIA -8.60% -4.14% 9.22% 10.86% 12.31% 8.95% 

Russell 2000 -15.43% -14.29% 7.51% 7.12% 10.60% 7.54% 

Barclays US Bond -8.16% -9.12% -0.21% 1.28% 1.65% 3.37% 

 Indices cannot be invested in directly, are unmanaged, and do not incur management fees, costs, and expenses. 
Past performance is not a guarantee of future results. 
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Treasury Yield Curve Source: U.S. Department of the Treasury 
Rates as of 07/29/2022 

 

Mortgage Rates  Source: Freddie Mac 
10-Year rolling monthly rates 
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Featured Article  

Don’t Name Your Estate as Your IRA Beneficiary 

7/27/2022 –  T. Eric Reich, CIMA®, CFP®, CLU®, ChFC® (Click here for the link to the article online) 

I recently came across an IRA beneficiary document, as I sometimes do, that names the estate as the 
beneficiary. While there can be some valid reasons for this, 95% of the time this is a really bad idea. 

Sadly, most of the time I see the estate named as a beneficiary it is because of a lack of knowledge, or it is 
done in haste. If there is any question about who should get the money, the estate is often named with the 
person thinking, “I’ll fix it later.” The problem is “later” is usually too late, because most people never 
review their beneficiary forms. 

The SECURE Act has eliminated the “stretch” IRA for most beneficiaries and replaced it with a complicated 
set of rules for distributions. The stretch used to allow you to take out distributions over your life 
expectancy based on an IRS table. For most beneficiaries after the SECURE Act, the new “10-year rule” will 
apply. This means that most beneficiaries will have to take the funds out of the IRA by the end of the 10th 
year (Dec. 31 of the 10th year following the year of death). The only people who can still stretch out IRA 
distributions over their lifetimes include: 

1. Surviving spouses 
2. Disabled individuals who meet a very strict definition of disability. 
3. Chronically ill individuals. 
4. Minor children. Only until the age of majority and then the 10-year rule will apply. 
5. Individuals within 10 years of age of the original owner. 

A Major Problem with Naming Your Estate as the Beneficiary 

So, if most people are going to use the 10-year rule, then why can’t you just name your estate as your 
beneficiary? For starters, estates cannot use the 10-year rule. They are required to distribute the funds 
out under a five-year rule. This can have several unwanted consequences including: 

1. Higher taxes. The shorter the timeline, the more you take out each year, the higher the potential 
for paying more in taxes. 

2. The higher payments can lead to higher Medicare charges (IRMMA). 
3. Potential for making Social Security payments subject to more tax. 
4. Creditor invasion. Assets left directly to a named beneficiary have good to great (depending on 

your state) protection against the claims of creditors. Assets in your estate do not. 
5. Higher estate administration costs. Probate fees, legal fees, etc. can also increase when the estate is 

named as the beneficiary. 
6. Increased potential for a “challenge” from a disgruntled heir. Challenges to a will could be more 

likely to be successful than a direct named beneficiary. 

I understand that naming your estate can be the “path of least resistance,” but as you can see, the potential 
consequences far outweigh the time savings. 

What to Do Instead 

Take time to think through your beneficiaries and list them on your forms accordingly. The most 
important thing is to actually complete the beneficiary form in the first place. Then review it as needed. If 
you can’t find it, fill out a new form. It is a short and easy form to complete and not worth taking the risk of 
assuming that it is probably OK. 

Review all of your beneficiary forms regularly just in case something in your situation changes. In 
addition, if you have questions about your beneficiaries or have a more complicated situation and aren’t 
sure who to name, you should talk to your financial adviser and consult with an estate planning attorney. 
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It may sound like it makes sense, and it might be easier than picking a person (or two) to name, 
however there are some serious downsides to naming your estate as the beneficiary for your IRA. 

 

https://www.kiplinger.com/retirement/retirement-plans/iras/604980/dont-name-your-estate-as-your-ira-beneficiary
https://www.kiplinger.com/retirement/retirement-plans/iras/601163/who-can-still-do-a-stretch-ira-after-the-secure-act
https://www.kiplinger.com/retirement/retirement-plans/iras/601163/who-can-still-do-a-stretch-ira-after-the-secure-act
https://www.kiplinger.com/retirement/medicare/602937/you-can-appeal-a-medicare-premium-surcharge
https://www.kiplinger.com/article/retirement/t021-c032-s014-beneficiary-designations-5-big-mistakes-to-avoid.html
https://www.kiplinger.com/slideshow/retirement/t021-s014-12-times-when-you-should-update-your-will/index.html
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Strata News 

Introducing Royal Alliance’s Enhanced Money Movement Process 

In an effort to make your accounts even more secure, Royal Alliance will be calling you directly to confirm 
certain transactions that meet at least one of the following criteria: 

• Any distribution over $100,000 
• Any third-party distribution over $50,000 
• The initial distribution after setting up new ACH instructions (no matter the dollar amount) 

The Transaction Verification Team will call you from their designated number (800-330-6269) during 
normal business hours and you must speak to them directly to verify.  Unfortunately, we cannot do this for 
you.  The transaction will not be released until it has been verified by you.  If you are unable to answer calls 
during normal business hours, let your advisor know and we can make special arrangements for an after-
hours call.   

One Down… 

Congratulations to our newest team member, Dom Elmo, for passing the SIE Exam, the first of several 
educational steps that he is taking on his journey to help us better serve our clients! 

Community Service 

We took a pause on our community service for July as we celebrated our 2nd annual Strata Family 
Day!  Good times were had by all as we enjoyed some delicious food on the banks of Lake Erie at 
Huntington Reserve in Bay Village.  The only footage captured from the event was a video of the 
water balloon toss competition (blurry screenshot pictured below).  Kyle and Lauren Hancharick 
won the first round and Nate Harmych and Ava Kalonik won round two.  It was great to get 
outside and enjoy a beautiful day with our extended Strata Family. 
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The Strata Team Our Offices 
  

Anthony Campagni, CFP® 
Managing Partner & Financial Advisor 
(614) 798-8666 
apc@stratafinancial.com 
 
 
 

Ronald Jurczynski, CPA, PFS 
Managing Partner & Financial Advisor 
(440) 934-3222 Ext. 118 
rjurczynski@stratafinancial.com 
 
 
 

Mitchell Romeo, CPWA®, CPFA® 
Managing Partner & Financial Advisor 
(440) 724-1950 
mromeo@stratafinancial.com 
 
 
 

Kyle Hancharick 
Financial Advisor 
(440) 934-3222 Ext. 117 
khancharick@stratafinancial.com 
 
 
 

Emily Dohnenko 
Business Operations Manager & Advisor Assistant 
(440) 934-3222 Ext. 114 
edohnenko@stratafinancial.com 
 
 
 

Dominic Elmo 
Wealth Management Operations Associate 
(614) 798-8666 
delmo@stratafinancial.com 

 
 
 

 
CLEVELAND 
5058 Waterford Drive 
Sheffield Village, OH 44035 
Phone: (440) 934-3222 
Fax: (440) 934-3223 
 
 
COLUMBUS 
6195 Emerald Pkwy, One North 
Dublin, OH 43016 
Phone: (614) 798-8666 
Fax: (614) 798-1382 
 
 
Office of Supervisory Jurisdiction 
Harrington Asset Management, Inc. 
6195 Emerald Pkwy, One North 
Dublin, OH 43016 
Phone: (614) 798-1345 
Fax: (614) 798-1382 
 
 

Disclosures 
      
Securities and investment advisory services offered through Royal Alliance Associates, Inc. (RAA) member FINRA/SIPC. Additional 
advisory services offered through Harrington Asset Management, Inc. RAA is separately owned and other entities and/or 
marketing names, products or services referenced here are independent of RAA. 
 

These materials are provided for general information and educational purposes based upon publicly available information from 
sources believed to be reliable—we cannot assure the accuracy or completeness of these materials. The information in these 
materials may change at any time and without notice. 
 

To the extent that this material concerns tax matters, it is not intended or written to be used, and cannot be used, by a taxpayer for 
the purpose of avoiding penalties that may be imposed by law. Each taxpayer should seek independent advice from a tax 
professional based on his or her individual circumstances. 
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