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The S&P 500 Index fell last week as investors wrestle with the 
future path of inflation, interest rates and economic growth.  
While the index declined a little over 3% last week, the trends 
of the market have remainded steady.  The long-term trend 
(T1) remains down and the intermediate-term trend (T2) 
remains up.   

 

Junk bonds, as represented by the BAML High Yield Master II 
Index, continue to trend up off the September lows.  The 
index broke above its long-term downtrend line (T1) last 
month and is in a low volatility uptrend.  This short-term 
divergence between junk bonds and stocks reflects some 
uncertainty in the market but likely won’t last long as junk 
bonds and stocks generally trend in the same direction. 

 

One notable change over the last two months is a pullback in 
US Treasury Yields.  The 10-Year US Treasury Yield has moved 
from a high of 4.25% down to 3.57% during this time.  This 
decline may reflect a change in investor sentiment as 
investors become less concerned about inflation and more 
concerned about economic growth.      

This week investors will receive the November CPI report which will provide an update on inflation.  In addition, the FOMC 
will conclude its December meeting on Wednesday at which time investors will get insight into the future path of interest 
rates and overall monetary policy.  Both of these could potentially set the tone for the market as we approach the end of 
the year.   

No changes have been made to the RGB Capital Group investment strategies over the last week and we remain fully 
invested.  I remain cautiously optimistic as we enter a favorable time of the year for the stock market. 

Reminder: We ask that all clients with account related requests (contributions, distributions, new account setup, etc.) that 
need to be completed by the end of the year, submit those requests to Stephanie at cs@rgbcapitalgroup.com by December 
16th.  This will allow us to process those requests in a timely manner.  Any requests received after this week will be 
completed on a best-efforts basis. 

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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