
The opinions voiced in this material are for general information only and are not intended to provide or be construed as providing specific 
investment advice or recommendations for any individual security. To determine which investments may be appropriate for you, consult 
your financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results.

Economic forecasts set forth may not develop as predicted, and there can be no guarantee that strategies promoted will be successful.

We believe we are in 
the mid-to-late stage of 

the current expansion, but we 
are still seeing some early cycle 

and late cycle behavior. Extended loose 
monetary policy, inflation, and employment 

growth are still exhibiting early cycle behavior, 
while some items relating to corporate 
profits are showing late cycle behavior, 
although they may be reset if profits improve.
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*Our forecast for GDP growth of between 2.5–3% is based on the 
historical mid-cycle growth rate of the last 50 years. Economic growth is 
affected by changes to inputs such as: business and consumer spending, 
housing, net exports, capital investments, and government spending.

**Historically since WWII, the average annual gain on stocks has been 
7–9%. Thus, our forecast is in-line with average stock market growth. 
We forecast a mid-single-digit gain, including dividends, for U.S. stocks 
in 2016 as measured by the S&P 500. This gain is derived from earnings 
per share (EPS) for S&P 500 companies assuming mid- to high-single-digit 
earnings gains, and a largely stable price-to-earnings ratio (PE). Earnings 
gains are supported by our expectation of improved global economic 
growth and stable profit margins in 2016.

Investing in stock includes numerous specific risks including: the 
fluctuation of dividend, loss of principal and potential illiquidity of the 
investment in a falling market.

Because of their narrow focus, specialty sector investing, such as 
healthcare, financials, or energy, will be subject to greater volatility than 
investing more broadly across many sectors and companies.

Indexes are unmanaged and cannot be invested into directly.

Bonds are subject to market and interest rate risk if sold prior to maturity. 
Bond values and yields will decline as interest rates rise, and bonds are 
subject to availability and change in price.

The S&P 500 Index is a capitalization-weighted index of 500 stocks 
designed to measure performance of the broad domestic economy 
through changes in the aggregate market value of 500 stocks representing 
all major industries.


