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“The longest growth cycle in U.S. economic history” 
 
By Tommy Williams, CFP® 

 
After U.S. stocks 
dropped sharply during 
the last weeks of 
December 2018, 
investors were not 
optimistic about the 
future. Early in January 
2019, the State Street 
Investor Confidence 
Index dropped to its 
lowest point since 2012, 
and the American 
Association of 
Individual Investors 
(AAII) Sentiment 
Survey showed just 
about 31.6 percent of 
investors as optimistic. 
The long-term average 
for such optimism is 
38.2 percent. 
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My how things can 
change! The Standard & 
Poor’s 500 Index 
finished the second 
quarter up about 17 
percent year-to-date, 
according to Ben 

Levisohn of Barron’s. 
The index gained 6.9 
percent in June, its best 
performance since 1955. 
 
Stocks weren’t the only 
market delivering gains. 
Bond markets did well, 
too. Corrie Driebusch of 
The Wall Street Journal 
reported the yield on 10-
year Treasuries finished 
the quarter at 2 percent. 
That was significantly 
below its yield at the 
end of March 2019. 
Remember, when bond 
yields fall, bond prices 
rise. 
 
The strong performance 
of both markets owes 
much to changing 
policies at the Federal 
Reserve. Randall 
Forsyth of Barron’s 
reported, 
 
“The first half of 2019 
was terrific for financial 
markets, regardless of 
whether you were a 
stock or bond 
investor…a good first 
six months largely 
reflects the pivot by the 
Federal Reserve from its 
stance last year, when it 
indicated that it would 
raise short-term rates 
multiple times. In early 
January, Fed Chairman 
Jerome Powell said the 
central bank would be 

“patient” in boosting 
rates and then, in late 
spring, shifted to 
indicate that the next 
move is likely to be a 
cut.” 
 
However, stocks didn’t 
follow a steady upward 
trajectory during the 
second quarter. Signs 
the U.S. economy could 
be softening combined 
with trade tensions 
between the United 
States and China caused 
major U.S. indices to 
lose ground in May 
before climbing higher 
again in June. 
 
Then there was the G20 
Summit effect – a group 
meeting between leaders 
of 19 countries and the 
European Union, as well 
as representatives from 
the International 
Monetary Fund, and the 
World Bank – China and 
the United States agreed 
to restart trade talks, 
reported Reuters. 
President Trump 
indicated current tariffs 
on China will remain in 
place, but additional 
tariffs will not be 
assessed. 
 
While it appears to be 
positive news, managing 
director of the 
International Monetary 
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Fund Christine Lagarde 
stated, “While the 
resumption of trade 
talks between the United 
States and China is 
welcome, tariffs already 
implemented are holding 
back the global economy, 
and unresolved issues 
carry a great deal of 
uncertainty about the 
future,”  
 
Incidentally, in case you 
didn’t notice, effective 
July 1st we are in the 
longest economic 
expansion in U.S. 
history. Since there is a 
tendency to have short 
memories, let me remind 
you that it has not all 
been rosy during this 
unprecedented growth 
cycle. 
 
Consider the litany of 
horror stories analysts 
and investors have 
obsessed over during the 
past ten years. There 
were numerous 
predictions of a “double 
clip” recession. 
Remember the fears 
over foreclosures, 
defaults on municipal 
bonds, commercial real 
estate, the banking crisis 
in Cyprus, multiple 
predictions of a China 
slowdown, Greece 
leaving the Euro, the 
Fiscal Cliff, Brexit,  
Obamacare, out of 
control inflation as they 

“unwound’ the Federal 
Reserve’s Quantitative 
Easing program, a 
recession that would be 
caused by the Federal 
Reserve raising rates – 
and on and on (just to 
name a few). No, the 
last ten years have not 
been a straight line 
gently rising upward. It 
never works that way. 
And just because you 
are wondering, the 
potential for continued 
growth looks very 
promising! 
 
For now, I hope you 
enjoyed a decade of 
growth and your 
nation’s 243rd birthday 
– and remembered to 
give thanks for the 
sacrifices made to 
sustain us thus far. 
 
The opinions voiced in 
this material are for 
general information only 
and are not intended to 
provide specific advice 
or recommendations for 
any individual. To 
determine which 
investment(s) may be 
appropriate for you, 
consult your financial 
advisor prior to 
investing. The economic 
forecasts set forth in the 
presentation may not 
develop as predicted and 
there can be no 
guarantee that strategies 
promoted will be 

successful. Performance 
referenced is historical 
and is no guarantee of 
future results. All 
indices are unmanaged 
and may not be invested 
into directly. Investing 
involves risk including 
loss of principal. This 
material was prepared in 
part by Carson Group 
Coaching. 
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