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The client's sister died, leaving all of her assets to her three teenage children. 

As executor of her sister's will, the client was to act as trustee and put her late sister's assets 

into trust, investing them to fund each child's college education. 

For help, she approached Richard Wolfe, managing director of Saddle River Capital 

Management in Saddle River, N.J. The firm manages $27 million for 145 clients. 

The bulk of the assets were in the form of a pension worth $138,000 that the sister received 

while working as a New Jersey schoolteacher. "When I saw that the assets were held by the 

state, I was concerned that it wasn't going to be easy to get the money," Mr. Wolfe says. 

The adviser says that working with states can be slow going, as government bureaucracies 

frequently hold up proceedings. Anticipating delays, Mr. Wolfe first set up a trust for each 

child so they would be ready to go as soon as the state released the pension funds. 
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Mr. Wolfe and his client then approached the state to retrieve the pension. The adviser's 

instincts were correct: The state was concerned that, as trustee, the client wouldn't properly 

distribute the assets to her late sister's children. Instead the state wanted to hold the assets 

in trust themselves, but would invest mostly in cash investments that provided a small return 

of only 1%. 

The client was beside herself at the state intervention, Mr. Wolfe says. She decided to take 

the state to court, but before she did, Mr. Wolfe had another suggestion: He told her to put 

$1,000 in each child's irrevocable trust account. This action would show that the woman was 

already making a good-faith effort to fund the trusts. 

The case was in court for five months, but in the end Mr. Wolfe's advice made all the 

difference. The court ruled in favor of his client because she showed intent and proof that the 

trusts were already being funded. However, the state required the client to purchase a $4,000 

bond to cover the assets in the pension in the case that the children don't receive the money. 

Thanks to his initial planning, Mr. Wolfe was able to fund the trusts shortly after the ruling, 

and begin investing for each child's college education. Each child had a separate portfolio to 

accommodate varying degrees of risk based on their ages, but all offered better potential 

returns than the state's investment would have. 

The client was thrilled that she was able to carry out her sister's wishes. Mr. Wolfe says that 

the lesson in this case is to always plan on a bumpy ride when dealing with government 

agencies. The key is to be proactive in smoothing the way. 

"Set up the accounts and everything you need ahead of time," he says. "That way, it will be 

there and make the transition easier." 


