
RETIREMENT

Beginning in 2013, many people can expect income taxes to increase, and in some cases, the 
increase may be substantial. The reason for the higher tax-bite is because today’s federal ordinary 
income tax rates and long-term capital gain tax rates are scheduled to “sunset”. This means rates 
will return to the higher, previous levels of several years ago. This could potentially change if new 
proposals pass by year-end, however, if they don’t, investors should be prepared.

Potential ordinary income tax rate increases: 

Income tax bracket

2012 2013
(potentially)

10% Eliminated
15% New lowest bracket
25% 28%

28% 31%
33% 36%

35% 39.6%

Additional potential tax rate increases: 

 ■ Reinstate phase-out of personal exemptions and itemized deductions

 ■ Long-term capital gain tax increased from 15% to 20%

 ■ Qualified dividend tax increased from 15% to ordinary income tax rates

 ■ An additional 0.9% tax on earned income and 3.8% tax on unearned income for individuals with 
adjusted gross income greater than $200,000 ($250,000 for married taxpayers)

 ■  $5 million exclusion amount and maximum 35% rate for gift, estate and generation skipping 
transfer tax purposes reverts to $1 million and 55% respectively

What are your priorities?
Review the following ten items on the back page with your financial advisor and determine what  
your priorities are – in order of importance to you. Be sure to bring your most recent tax return to  
the meeting.  

Preparing for a World of 
Higher Taxes

The tax information contained herein is provided for informational purposes only and should not be construed as legal  
or tax advice. Your circumstances may change over time so it may be appropriate for you to evaluate tax strategy with the 
assistance of a professional tax advisor. Federal and state tax laws and regulations are complex and subject to change.  
Laws of a particular state or laws that may be applicable to a particular situation may have an impact on the applicability, 
accuracy, or completeness of the information contained in this document. Janus does not have information related to and 
does not review or verify your financial or tax situation. Janus is not liable for your financial advisor’s or your use of, or any  
tax position taken in reliance on, such information.

Set your priorities with your advisor on the back page



Please consider the charges, risk, expenses and investment objectives carefully before investing or recommending 
to clients for investment. For a prospectus containing this and other information, please call Janus at 877.33JANUS 
(52687) or download the file from janus.com/info. Read it carefully before you invest or send money. 
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Action Items Potential Benefit Priority Next  Steps

Look for highly 
appreciated assets and 
consider locking-in profits

May take advantage of 
existing capital gains  
tax rates

Review sources of income Potential to take income 
now rather than later at a 
potentially higher income 
tax rate

Review tax-deductible 
expenses that may  
be deferred

Some deductions may be 
worth more after 2012

Take full advantage of 
employer-sponsored 
retirement plans

Maximizing your 
contribution could 
potentially lower your  
tax bracket

Determine  if you may 
be subject to the 3.8% 
Medicare surtax on 
unearned income

Accelerating IRA 
distributions or converting 
to a Roth IRA may help 
you avoid this tax in  
future years

Review current portfolios 
and asset location

Minimizing the tax impact 
can possibly increase your 
after-tax cash flow

Reassess non-qualified 
deferred compensation 
arrangements

May be able to receive 
compensation during 
retirement when your tax 
bracket may be lower

Consider the impact of 
state taxes if planning  
to move or maintain  
dual residency

Some states are 
considered more “tax 
friendly” than others

Review your annual gifting 
program to family members

Shifting property to  
lower-income individuals  
can increase the  
after-tax returns 

Review your estate plan Taking advantage of 
the current $5 million 
exemption may save your 
estate considerable taxes 
in the future

Look closely at your highest ranked priorities. Do these align with your future goals?
If so, create an action plan for how you will implement these into your financial plan with assistance from your advisor.  


