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We often use the term "weight 
of evidence" to describe the 
overall bias in the indicators.  
It is a fitting analogy for the 
current market as a weight 
around its neck, consuming any 
energy the bulls can muster 
to try to move it.  Therefore, 
until such time as Supply 
exhaustion and/or Demand 
rejuvenation occurs, investors 
have little to do other than watch                                                       
and wait.

U.S. MARKETS 
Stocks broke their string of three 
consecutive weekly losses as investors 
appeared to grow more confident that the 
market had reached at least a temporary 
bottom.  Some indications that inflation 
may be moderating likely also played a 
part.  The Dow Jones Industrial Average 
rose 833 points finishing the week at 
32,152—a gain of 2.7%.  The technology-
heavy NASDAQ Composite retraced 
almost all of last week’s decline rising 
4.1%.  By market cap, the large cap S&P 
500 added 3.6%, while the mid cap S&P 
400 and small cap Russell 2000 finished 
the week up 4.4% and 4.0% respectively.

INTERNATIONAL 
MARKETS
Like the U.S., major international markets 
were a sea of green across the board.  
Canada’s TSX added 2.6% while the 
United Kingdom’s FTSE 100 rose 1%.  On 
Europe’s mainland, France’s CAC 40 and 
Germany’s DAX added 0.7% and 0.3% 
respectively.  In Asia, China’s Shanghai 
Composite rose 2.4% and Japan’s Nikkei 
gained 2.0%.  As grouped by Morgan 
Stanley Capital International, developed 
markets rallied 3.3% and emerging 
markets were up 0.6%.

U.S. ECONOMIC 
NEWS 
The number of Americans filing for 
first-time unemployment benefits fell to 
a 3 ½ month low last week, a sign the 
labor market remains resilient even as 
the overall economy softens.  The Labor 
Department reported new jobless claims 
declined by 6,000 to 222,000—its fourth 
consecutive decline.  Economists had 
expected an uptick to 235,000.  New 
claims had fallen as low as 166,000 in 
late March before turning higher over 
the summer.  They recently topped out 
at 261,000 before rolling over again.  
Meanwhile, the number of people already 
collecting unemployment benefits rose 

by 36,000 to 1.47 million.  That number 
remains near a 50-year low.  Thomas 
Simons, economist at Jefferies LLC noted, 
“There is a little bit more turnover in the 
labor market than what we experienced 
last year and early in 2022, but it remains 
the case that workers who are let go are 
still having a relatively easy time finding a 
new job.”
Investors looking for some clarity on the 
condition of the vast ‘services’ (roughly 
70% of GDP) side of the U.S. economy 
were left wanting following the release 
of a pair of reports from ISM and S&P.  
The Institute for Supply Management 
(ISM) reported their barometer of 
business conditions at companies such 
as restaurants and hotels rose to 56.9 In 
August, up from 56.7 in the prior month.  
It exceeded the consensus forecast for a 
drop to 55.5 and was the highest reading 
since April.  However, a separate report 
from S&P Global Market Intelligence 
showed their measure—the U.S. Services 
PMI Business Activity index fell to 
43.7—down 3.6 points from July.  It was 
that index’s weakest reading since May 
2020.  Chris Williamson, chief business 
economist at S&P Global stated the slide 
underscores the risk of a “deepening 
recession” as households and businesses 
grapple with the rising cost of living.  With 
more insight into this stark contrast, Josh 
Shapiro, chief U.S. economist at MFR 
Inc. said that divergences in the past 
have tended to be resolved with ISM 
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weakening to a level more consistent with 
the PMI.
The Federal Reserve’s ‘Beige Book’, a 
collection of anecdotal reports from each 
of the Federal Reserve’s member banks, 
stated the U.S. economy is likely to get 
weaker as the Fed battles rising inflation.  
The economy grew slightly through the 
end of August, the Beige Book survey 
found, but the outlook for the economy 
over the next year “remained generally 
weak”.  Of relief to consumers, the survey 
said the sharp increase in prices earlier 
in the year has begun to fade, but that 
inflation “remained elevated”.  Inflation 
reached a nearly 41-year high of 9.1% in 

June.  In addition, shortages of labor and 
supplies, while less acute, still “continued 
to hamper production.”  Of note, 
“increased talk of recession” has become 
more common.  Fed officials say they are 
not trying to trigger a recession, but they 
acknowledge there’s a growing risk of one 
as they try to tame high inflation.
Federal Reserve Chair Jerome Powell 
said this week the central bank won’t 
be distracted by political interference 
as it lifts interest rates higher to try to 
bring inflation down.  Powell said, “I 
can also assure you that we never take 
into consideration external political 
considerations,” at a Cato Institute 

monetary conference.  So far, Powell has 
had the support of President Joe Biden 
but progressive Democrats, including 
Sen. Elizabeth Warren, have argued 
that rate hikes will lead to too much 
unemployment.  In other remarks at 
Cato, Powell said the Fed accepts its 
responsibility for price stability, which 
is 2% inflation over time.  “I can assure 
you that my colleagues and I are strongly 
committed to this project and we will keep 
at it until the job is done,” Powell said.  
Powell made clear that investors should 
be prepared for rates that will stay higher 
for longer.  “History cautions against 
prematurely loosening policy,” he said.
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About Our Research Sources
Barron’s – Since 1921 Barron’s has provided investment analysis and insight in 
its weekly publication and, in recent times, it’s continuously updated web site.  
Barron’s provides a wide range of perspectives, expert analysis and interviews with 
financial and investment professionals.  

Investor’s Business Daily (IBD) – A daily newspaper designed for the individual 
investor.  All of its products and features are based upon the CAN SLIM Investing 
System developed by its founder William J. O’Neil.  This system identifies the seven 
common characteristics what winning stocks display.  For more on this see his book 
“How to Make Money in Stocks.”

Lowry’s – Based out of Miami, Florida, Lowry’s is the oldest continuously published 
Technical Investment Advisory service in the US.  Their work, which gives insight 
into the underlying supply and demand dynamics of the market, is based upon 
a daily examination of all stocks on the New York Stock Exchange and Nasdaq 
Stock Market.  Lowry’s has pioneered work in the statistical analysis of upside and 
downside volume statistics including their exclusive measure of buying and    selling 
pressure.

Mauldin Economics - Best selling author, analyst and financial writer, John 
Mauldin, taps into his network either directly or through the reams of high-level 
research he's privy to on a regular basis, to assist in identifying the smartest 
investments for today's markets; then carefully screened and evaluated by a team 
of ace analysts.  

Stock Trader’s Almanac – A unique annual publication created by Yale Hirsch 
in 1967.  The almanac is a treasure trove of insightful research originating such 
important phenomena as the “January Barometer,” the “Santa Claus Rally,” and 
“Sell in May and Go Away.”  It includes data backing, historically proven, cyclical 
and seasonal tendencies.  

The Sherman Sheet  - published by W. E. Sherman and Co., of St. Louis MO.  Bill 
Sherman is a long-time professional money manager who developed an in-depth 
expertise in computerized analysis and statistical measurements over the years, 
and is a recognized expert in several areas of the investment universe. 

Value Line – Founded in 1931, Value Line is an unbiased research firm providing 
intuitive investment research on companies, industries, markets and economies.  
Value line provides astute  fundamental research, trending information and 
historical data that allows for shrewd decision making.  

Zacks – Founded in 1978 by Len Zacks, PhD. MIT, Zacks is an investment research 
firm pioneering work in the area of corporate earnings estimate revisions and 
stock performance.  Zacks believes, and Braeburn agrees, that Earnings Estimate 
Revisions are the most powerful force impacting stock prices.  


