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INCISIVE INVESTOR

WEEK IN REVIEW
TRADE TENSIONS DOMINATE HEADLINES

As of noon Friday, global equities climbed this 
week despite remaining worries over trade 
conflicts and a potential military strike against 
Syria. The Mideast tensions heightened oil 
prices to their highest levels since 2014, with 
West Texas Intermediate Crude oil fetching 
$67.50 a barrel, up $5 a barrel from a week 
ago. The yield on the US 10-year Treasury note 
rose 4 basis points to 2.82%, while volatility, as 
measured by the Chicago Board Options 
Exchange Volatility Index (VIX), slipped to 18 
from 20 last week.

U.S. stock benchmarks on Friday wrapped up 
a solid week on a down note as 
better-than-expected first-quarter earnings 
failed to stir buying appetite on Wall Street, 
underlining concerns about lofty quarterly 
expectations for American corporations, high 
valuations and geopolitical anxiety.

The Dow Jones Industrial Average DJIA, -0.50%  
fell 122.91 points, or 0.5%, to end at 24,360.14. 

The S&P 500 index SPX, -0.29%  declined 7.69 
points, or 0.3%, to finish at 2,656.30. The 
Nasdaq Composite Index COMP, -0.47%  
closed off 33.60 points, or 0.5%, at 7,106.65.

Financials were the worst-performing sector, 
off 1.6%.

Major indexes have trended to the upside 
recently. For the week, the Dow booked a gain 
of 1.8%, while the S&P rose 2% and the 
Nasdaq produced a weekly gain of 2.8%.

Market  m aint ains incessant  t rade focus

News flow regarding trade resistances and 
ongoing (and potentially soon to be launched) 
trade negotiations were persistent this week. 
The early focus was on apparently appeasing 
comments from Chinese president Xi Jinping 
on steps his country will take to open markets 
to foreign competition. Markets were buoyed 
by the tone of his remarks, viewing them as 
aimed at improving relations with the United
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States. Chinese officials later stated that the 
speech was not a concession to the US and 
that China is prepared to retaliate. US 
president Donald Trump countered that the 
he would not call the present action a trade 
war but rather a negotiation. Regarding 
NAFTA, progress has been made, but it is 
unlikely that a deal will be announced this 
weekend at the Summit of the Americas in 
Lima, Peru. Negotiators now target early May, 
with the US having lowered NAFTA 
auto-content requirements from 85% from 
75%. Trump, under pressure from farm 
interests, instructed the US trade 
representative and the head of his economic 
council to explore reentering negotiations on 
the US joining the Trans-Pacific Partnership, 
albeit only on terms more favorable than 
originally negotiated.

US, Nor t h Korea in t alks in advance of  
sum m it

Officials from North Korea and the US have 
been meeting directly in preparation for a 
summit meeting between Kim Jong Un and 
Donald Trump to be held in late May or Early 
June. Kim is said to be willing to discuss the 
denuclearization of the Korean Peninsula. 
Preparative talks are expected between the 
heads of the two nations? intelligence agencies 
in the weeks leading up to the summit, and 
President Trump is expected to meet next 
week with Japanese prime minister Shinzo 
Abe.

Fed grows asser t ive it  w il l  reach inf lat ion 
goal

Minutes of the latest meeting of the Federal 
Open Market Committee show that the Fed is 
increasingly confident it will reach its 2% core 
personal consumption expenditures goal. Soft 
inflation data a year ago will likely drive 
year-over-year comparisons above target in 
the months ahead, but that is unlikely to 
change the committee?s projected path of rate 
hikes, the minutes show. Overall, a positive 
economic outlook may make a slightly steeper 
path of rate hikes necessary, some members 
said. Also released this week were the minutes 
of the European Central Bank?s most recent 
meeting. The ECB noted risks to the economic 
outlook from increasing trade tensions and a 
stronger euro.

Market s carefully wat ching Syr ia

Investors are carefully watching for any action 
from the US and allies such as France and the 
United Kingdom against the Syrian 
government in retribution for an alleged 
chemical weapons attack on Syrian rebel-held 
territory. The presence of Russian forces on 
the ground in Syria complicates matters given 
rising tensions between the West and Russia 
over a variety of matters, including the recent 
poisoning of a former Russian spy and his 
daughter in England. Sanctions recently
imposed by the US on several 
Russian oligarchs have
hurt Russia?s financial 
markets.



It aly is yet  t o form  governm ent

A second round of talks aimed at forming a 
government led by Italian president Sergio 
Mattarella failed to reach a breakthrough 
more than a month after the 4 March general 
election. Prospects for a coalition being 
formed in the near-term appear dim. Italy is 
being governed by a caretaker government, 
and if a new coalition cannot be formed, that 
condition could persist for some time, with 

fresh elections possible. Media reports 
suggest Mattarella may ask the leader of the 
center-right coalition to try to form a 
government, but that effort is expected to fall 
short. Otherwise, the president may ask a 
parliamentary speaker to try to mediate 
between the parties. Mattarella said issues 
such as the crisis in Syria and growing 
international trade tensions showed why the 
parties should work hard toward forming a 
stable government.
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THE WEEK AHEAD
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Some individuals believe that return on investment shouldn?t be the only 
criterion for how they invest their money. For them, the social impact of investing 
is just as important? perhaps, more important.

The history of socially responsible investing stretches at least as far back as the 
mid-18th century, but its more modern form began taking shape in the 1960s, 
amidst the fight for civil rights and the emerging anti-Vietnam protests.

More than $8.7 trillion is managed under sustainable and responsible investing 
principles. This includes mutual funds, endowments, and even venture-capital 
funds.  Click to read more.

                                                                                                                    -Randall Fielder 
                                                               (713-955-3555, randall@park10financial.com)
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