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Dear Valued Clignt,

First, we want to acknowledge the tremendous damsapge and displacement caused by
Hurricane lan. Our thoughts are with those impacted by this devastating storm.

This has clearly been a challenging year for households. Stocks and bonds are both down
significantly. Elevated food and gas prices continue to stretch budgets, and higher interest
rates have increasad bomowing costs. But we continue to see signs that the worst may b=
pehind us. Gas prices are falling. Inflation pressures stemming from supply chain
disruptions ane easing. And the Federal Reserve (Fed) has taken these price increases
sencushy and is doing its job by raising shom-term intersst rates. Whils the Fed may still
graduslly increase rates throughout this year, ithas alnesdy done 3 ot even 35 ass=t
prices have come under increasing pressure.

As the third quarter comes to an end, it's admittedly difficult to be optimistic about stock
and bond markets right now. The most recent quarter saw both stocks and bond prices fall
in tandem again. The negative returns for both markets were the third consecutive
quarterly declines for stocks and bonds. Of the 187 guarters since 1878, there has never
b=en a period that has s=en negative guarterly returns for both stocks and bonds three
quarters in a row. Said another way, this is the longest percd since 1078 that bonds
haven't played the traditiznal role in portfclios by offsetiing lossas in the stock markst.

So why own bonds at alI7 The value proposition for core bonds is that they tend to provide
liguidity, diversification, and positive total returns to portfolics. Unfortunately, none of those
walues is 100% certain 3ll the tme. Like 31l markets, fed income investing invelves risks
and, at times, negative returns. However, despite the historically poer start to the year, we
think the walue propositien for core bonds has actually improved recently. Investing is a
forward-looking exsrcise and with the move higher in yizlds that has already taken place
this year, we bebeve now could be as good as it's been in guite some time for core bonds.
Starting yields on mast fized income asset classes are hoverning around the highest yields
we've seen in over 3 decade. So we don't think now is the time to abandon your existing
allocation to bonds and in fact, it could be worth 3 look for thase investors underinvested
in bonds.

We acknowledge how difficult it is to stay invested during these bouts of markst volatility.
But markets have already priced in 3 lot of bad news, and we think we are closer o the
end of this negative cycle than the beginning. Potential catalysts for a rebound in the near-
term include third guarter eamings season, midierm elections, tailwinds from 3 seasonally
strong fourth quarter historically, and the Fed possibly signaling a pause in rate hikes by
year-2nd. While there may be coentinued volatifty in the near-term, we believe the surest
path forward remains to stay true to your existing financial plan.

Please contact me if you have any questions.

Sincerely,

Goodworth Wealth Management

Ar Goodwaorth Wealth Management, we pride ourselves in our experience, confidance,
and integrity.

Call

{212) 588-3510

Connect

paul. goodworthi@lpl.com
Visit

120 South State Strest 3rd
Floor Chicago, IL 606032

Stay Connected!
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Any company rames nated herein are for edecational purposes anly and nol an
nlent or a sobotation of their products ar services. LPL Fimancial doesn'| provide
erjuiies.

All index data from FaciSel

The Standard & Poar's 500 index (58P500) is a capitalizalion-weighted index of 500 stocks designed 1o
measure performance of the braad domeslic econamy through changes in the aggregale markel value of
500 =tocks representing al major industies.

All infarmattion is beleved 1o be from reliable sources; however, LPL Financial ma
as fo its complefeness or acourcy.

5 o represerdaton
This Research malenal was prepared by LPL Financial, LLE. All information is beleved o be from
relizblie spurces; howewar LPL Financial makes no represenbstion as i il completeness or accurscy,

Bonds are subjedt 1o market and interest rale risk if sold prior to maturity. Bond values wil dedine =
interes| rates rise and bands are subject to svailability and change in prics.

There: is N guarantee thal a diversified portfolio will enbance overall rebums or outperform a non
diversified portfolo. Diversificalion does notl protect against madel

Pas=t pedormance does not guaranies fulue resulls

#Azmai alocation does nol ensune & profit or protect against a foes.

For a lisl of descriplions of the indexes and economic ems referenced, please visd our website o
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The infymation contakned in thiis emall messsge is being rensmitied fo snd s indended for ise pse of
aniy the NokIcUEYS] 0 whom It /s aodressed. i (e reader of tis message ks nol the intended reciiant,
you are heredy aavised ihal any aissemination, distribution, or copying of fhls messsge or content /s
Sricty profited. I you have recehved is Message i emoy, please immedisiely deiete.

Privacy Policy | LPL.com
Paul Goodworth is a Registered Representative with and Securities and Advisory Services
offered through LPL Financial, a Repistered Investment Advisor. Member FINRA & SIPC.

The LPL Financial Registered Representatives associated with this site may only discuss
and/or transact securities business with residents of the following states: AZ, CA, GO, DE,
FL, GA, IL, IM, L&, Ma&, MI, MN, MJ, NC, OH, PA, RI, SC, TH, TX, WA, and WL
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