
Sources:  All index and return data from Yahoo Finance; news from Reuters, Barron’s, Wall St Journal, Bloomberg.com, ft.com, 

guggenheimpartners.com, zerohedge.com, ritzholtz.com, market.com, financialpost.com, Eurostat, Statistics Canada, Yahoo!Finance, 

stocksandnews.com, marketwatch.com, wantchinatimes.com, BBC, 361capital.com, pensionpartners.com, cnbc.com, FactSet, troweprice.com, 

edwardjones.com, cnn.com. 

THE SHARP FINANCIAL AND ECONOMIC REPORT | FOR THE WEEK ENDING JANUARY 28TH, 2022  

_______________________________________________________________________________________________________ 

 

IN THE MARKETS:   

• The Dow Jones rallied 460 points finishing the week with a gain of 1.3%.  The NASDAQ ticked up 2 points to 13,771, 
essentially unchanged for the week and the S&P 500 rose 0.8%. 

• The majority of international markets were awash in a sea of red.  As grouped by Morgan Stanley Capital 
International, developed markets declined -2.1% while emerging markets ended down -3.5%. 

• Precious metals pulled back last week as Gold declined -2.5% to $1786.60 an ounce.  Energy rose for a sixth 
consecutive week.  West Texas Intermediate crude oil added 2% closing at $86.82 per barrel. 

U.S. ECONOMIC NEWS:   

• The government reported sales of new homes increased almost 12% last month to an annual rate of 811,000.  
However, compared to the same time a year earlier, sales were actually down 14%. The median sales price of new 
houses sold last month was $377,700—down significantly from November, but higher than the median price of 
homes a year earlier.  The supply of new homes for sale is now at 6-months, which is generally considered a 
‘balanced’ housing market. 

• The U.S. economy grew 6.9% in the fourth quarter as consumers spent more and businesses restocked inventories.  
GDP got a big lift at the end of last year from frantic efforts by businesses to restock barren shelves and warehouses 
in time for the holiday season.  GDP increased by 5.7% for the full year, the biggest gain since 1984.  Before the 
pandemic, the economy was growing around 2.3% per year.  

• The confidence of the nation’s consumers slipped this month as the spread of Omicron and higher prices for just 
about everything weighed on consumer sentiment.  The latest consumer confidence report was confirmed by 
consumer spending data which showed a pull back of -0.6% in December reflecting a weakening of the economy at 
the end of last year.  However, business leaders say there’s plenty of demand for their goods and services and they 
expect the economy to speed up again.  The confidence survey found the percentage of people saying they plan to 
buy a home, new car or major appliance in the next six months all increased.  

INTERNATIONAL ECONOMIC NEWS:   

• The Bank of Canada Governor Tiff Macklem announced the BoC would soon start hiking interest rates from its record 
lows to combat rising inflation.  The comments were made after the central bank surprised some analysts by leaving 
rates unchanged at 0.25%.  He later said several increases would be needed, but the bank could take a few steps and 
then pause to assess progress.  The next scheduled rate announcement is March 2. 

• On Europe’s mainland, France recorded its strongest economic growth figures in over five decades last year, hitting 
7%.  In Germany GDP grew 2.7% last year, according to preliminary official figures, rebounding from a plunge of -4.6% 
in 2020 when pandemic lockdowns were at their most severe.   

• In Asia, the International Monetary Fund recommended China increase its government spending to support its 
economy, weighed down by Covid lockdowns and a downturn in its property sector.  The policy suggestions came 
after the fund cut this year’s growth forecast for China to 4.8%, with the report saying that risks to that forecast were 
“predominately on the downside.”  Although more than 80% of China’s population is vaccinated, “it remains unclear 
whether it will allow for lockdowns to be phased out,” the report said. 

• The IMF sent Japan a contrary message than the one sent to China.  The IMF urged Japan to scale back its emergency 
pandemic support and consider raising taxes on property and capital income once the country’s economy is on firm 
footing.  In its statement the IMF wrote, “Given the large uncertainty surrounding the pandemic, fiscal policy should 
be nimble and flexible, adjusting the scale and the composition of support in response to epidemiological and 
economic developments.”   
 
 


