
U.S. stock indexes closed higher after a 
choppy session Friday, but the Dow Jones 
Industrial Average and S&P 500 logged their 
fourth straight weekly losses as worries 
grow over the economic outlook in the 
absence of renewed aid from Washington, 
the November presidential election and, 
rising COVID-19 infections in the U.S. and 
Europe.

The Dow Jones Industrial Average DJIA rose 
358.52 points, or 1.3%, to close at 
27,173.96; while the S&P 500 SPX advanced 
51.87 points, or 1.6%, to 3,298.46, well 
above its correction level at 3,222.76 ?  
commonly defined as a drop of at least 10% 
from a recent peak ?  which was being 
watched closely by market participants, as a 

sign of further deterioration in equities. The 
Nasdaq Composite Index COMP, 2.26% 
closed 241.3 points, or 2.3%, at 10,913.56.

For the week, the Dow was down 1.8%, and 
the S&P 500 lost 0.6%. It was the fourth 
straight weekly decline for the two indexes, 
matching the longest losing streak since 
August 2019. The Nasdaq gained 1.1% for 
the week, ending a three-week stretch of 
declines.
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Increase in coronavirus cases hinders 
services sect or

Flash readings of purchasing managers' 
indices for the US and Europe showed that 
manufacturing activity continues its recovery. 
On the other hand, the services sector is 
having trouble as an uptick in coronavirus 
infections created consumer-caution. The 
downtick in services was apparent in Europe, 
with the PMI declining to 47.6 in September 
from 50.5 in August. The US saw a milder loss 
of momentum, with the measure declining to 
54.6 from 55.0. The European manufacturing 
index rose to 53.7 this month from 51.7 a 
month ago while its US counterpart expanded 
to 53.5 from 53.1.

Fed chair  com m it s t oward econom y 
recovery

In congressional testimony this week, US 
Federal Reserve Chair Jerome Powell said that 
the central bank "remained committed to 
using our tools to do what we can, for as long 
as it takes, to ensure that the recovery will be 
as strong as possible, and to limit lasting 
damage to the economy."  While noting a 
continued improvement in economic 
conditions, Powell acknowledged that the path 
ahead continues to be uncertain. The Fed 
chair, along with several members of the 
Federal Open Market Committee said this 

week that the economy will recover more 
quickly with the aid of additional fiscal 
stimulus.  

US household net  wor t h set s record as 
asset  pr ices soar

The Fed reported this week that the rally in 
financial and real estate asset prices has 
pushed the net worth of US households to a 
record level of $119 trillion after jumping 6.8% 
in the second quarter. The data revealed that 
the personal savings rate rose 26% last 
quarter, boosted by stimulus checks, and 
enhanced unemployment benefits.

St at e of  t he US president ial race

As of Friday morning, the Real Clear Politics 
average of US presidential polls showed 
former Vice President Joe Biden's lead over 
President Donald Trump ticking up to 6.6% 
nationally from 5.9% last week while slightly 
dropping his lead in the battleground states of 
Arizona, Florida, Michigan, North Carolina, 
Pennsylvania and Wisconsin 3.6% from 3.9%. 
Biden's odds of the election were litt le 
changed at 53.6% this week against Trump's 
odds of reelection at 45.6%. The first debate 
between the two candidates is scheduled for 
next Tuesday, September 29th in Cleveland, 
Ohio and will center around six topics: The 
Biden and Trump records, the Supreme Court, 
COVID-19, race and violence in US cities, and 
the integrity of the election.
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Shares of Costco Wholesale Corp. COST were 
down 1.3% despite topping earnings and 
revenue expectations for its fiscal fourth 
quarter.

Novavax NVAX shares jumped nearly 11% 
after the company said Thursday it has 
started a final-stage study of its experimental 
COVID-19 vaccine in the U.K.

Sunworks Inc. stock SUNW sank more than 
46% after a recent rocket ride higher for the 
photovoltaic-based power systems company.

Zillow Group Inc. ZG raised its outlook for 

home price growth over the next year, as 
sales and prices have stayed strong through 
the summer given the increasingly short 
inventory and continued strong demand. 
Shares of Zillow were up nearly 4%.

Cruise operator stocks surged Friday after 
Barclays analysts turned bullish. Shares of 
Norwegian Cruise Line Holdings Ltd. NCLH 
were 13% higher, while Carnival Corp. CCL 
shares gained 9.7%.

Honeywell International Inc. HON shares 
were 1.8% higher after the company 
announced plans to hike its dividend.

HEADLINERS

US durable goods orders were mixed in August. At 
the headline level, orders for goods expected to 
last more than three years rose by 0.4%. However, 
nondefense capital goods orders, ex aircraft, 
so-called "core" orders, rose a stronger 1.8%.

US new home sales rose to their highest levels 
since 2006 amid very low inventories in August. 
Builders maintain a 3.3-month supply, well below 
the six-month supply considered balanced. 
Existing home sales rose 2.4% in August, also to 
their highest level since 2006. The inventories of 
existing homes are also very low. 

The US House of Representatives has passed a 
stopgap measure to fund the federal government 
through the middle of December. The Senate is 
expected to pass the measure next week ahead of 
the end of the US fiscal year on September 30th.

Trump is expected to nominate a Supreme Court 
Justice on Saturday to replace long-serving Justice 
Ruth Bader Ginsburg, who died last week. He 
appears to have enough votes in the Senate to 
ensure that her confirmation is considered.

California Governor Gavin Newsome signed an 
executive order banning gas-powered automobiles 
in the state by 2035.

Trump signed an executive order on Thursday 
safeguarding medical insurance for people with 
existing conditions and addressing surprise 
medical billing. The move comes in advance of a 
case to be heard by the Supreme Court in 
November that could potentially invalidate the 
Affordable Care Act.



Understanding the cycle of investing may help you avoid easy pitfalls.

                 -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)

INCISIVE INVESTOR
PAGE 4

THE CYCLE OF INVESTING 

Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  
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