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Dear Fellow Investors, 
 
The probability of winning the Lottery is so small most people assume they will not win. Even 
optimists simply look forward to the very small wins that return a portion of what was paid for 
the ticket. There are those who buy Lottery tickets out of an expression of desperation. For these 
people, the financial pain in their lives is so great it has clouded the obvious risks inherent to the 
Lottery. Investing in the stock market is starting to feel like the Lottery without the possibilities 
of big returns. 
 
For investors who planned their retirements from the 1970’s on, an expectation of 7 percent 
return has been frequently used as investors projected their investment growth through retirement.   
People who used 7 percent were acting logically since corporate earnings and market returns 
made this choice reasonable; perhaps, even conservative. Seven percent return was so commonly 
used, I came to think of it as the target of a “Happiness Index”. Hitting the target equaled happy, 
fall short of the target unhappy, fall way short and panic can ensue. 
 
The harsh realities of higher taxes, more regulation, questionable monetary policy and enormous 
debt have taken their toll on corporate profits worldwide. The common popularity of taxing 
corporations disguises the real tax paid by people who buy their products. Does anyone think the 
corporation pays the tax without reimbursement? The result of burdening business and economy 
with social irresponsibility is a slow growth rate. Growth rates that could produce 7 percent 
regularly are a distant memory. Now even 2 or 3 percent is a questionable growth rate for the 
typical conservative investor. 
 
A change of course is needed if reasonable growth of our investments is ever going to return, but 
that is a political issue and I can only hope you will make a point of voting this year. My 
suspicion is there will be a positive change in the next year or two. Investing should not be the 
same as buying a Lottery ticket. If our population begins to embrace higher corporate profits, I 
believe the cash, now sitting on the sidelines, will begin to flow back into the markets as the 
economy accelerates. Since there are record levels of cash, a sustained period of growth is clearly 
possible and that would be good for investors and society alike. Between now and then we may 
see a very rocky road. Conservative investing with minimal exposure to the stock market is 
warranted for many investors. Please call me so we can assess your specific situation and make 
adjustments accordingly. 
 
Kindest Regards, 
 
 
 
Bruce W. Woods 
President, Woods Financial & Insurance Services 
Registered Representative, LPL Financial 
 
 
The opinions voiced in this material are for general information only and are not intended to provide 
specific advice or recommendations for any individual.  Economic forecasts set forth may not develop as 
predicted and there can be no guarantee that strategies promoted will be successful. 
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Stocks Decline Amidst Extreme Volatility 
Bonds Negative Too – But Only A Little 

 
According to Google Finance, the Dow Jones 30 Industrial Average increased by 2.0% for the month 
ending April 30, 2016. Bond values, as reported by Google Finance for the Barclays U. S.  Aggregate 
Bond Index, also increased slightly more by 2.6% over the same period. 

 

Gold, Oil or Stocks?  Which Will You Bet On? 

Gold, oil and stocks are up and down.  Many investors are saying, “None of the above” and depositing 
their money in the bank. For some the answer is to follow the crowd, buying what is popular. What 
should you do?  I suggest considering all investments as if they were tools in a tool chest. Increase the 
investments when they are at lower prices and decrease them when prices rise. Predicting the future based 
on what you hear from media or friends is not likely to work.  Most importantly, remember all 
investments have pros and cons.  You should not invest until you understand what the pros and cons are.  
Past performance is no guarantee of future results. 

 

 Politics and Your Investments 

In the United States, we live in a somewhat capitalist system. Products are produced to fill consumer 
demand. If a company’s product is popular they make more profit and we, as investors, see our 
investments grow with the success of the company. Enter the new era of socialism where a profitable 
company is sometimes seen as gouging the populace. Taxes that would be rejected by the general public 
are readily accepted when they are levied on companies, even though the tax is ultimately paid for by the 
buyers of the company’s products; a disguised tax. Environmental concerns that are held dear by so many 
have also had their impact on communities. My opinion is Northern California and towns on the west 
coast were devastated when the logging industry was dramatically impacted to protect endangered species. 
Coal industries have been impacted for the sake of cleaner air. The United States no longer has a lead 
production capacity which is all due to legislation and not related to demand. So, if a person wants advice 
on their investments, it is bound to include politics since politics are clearly affecting the profits of some 
fundamental industries. Voting might be your best investment choice! 

 



 

 

 

Investment Management Firm Is Added To Available Investments: 

Brinker Capital 

Brinker Capital offers a wide variety of managed products designed for investors large and small for all 
type of accounts. Please call to see if Brinker could potentially make a difference for you. 

More Important Information At Your Finger Tips Go To: 
https://www.facebook.com/WoodsFinancialAndInsuranceServices and “Like” our page 

 

 

 

 

 

 

 

 

 
 
 
 
 
 
 

 

 

 

 

The opinions voiced in this material are for general information only and are not intended to provide specific advice 
or recommendations for any individual.  All performance referenced is historical and is no guarantee of future 
results.  All indices are unmanaged and may not be invested into directly.  The economic forecasts set forth in the 
presentation may not develop as predicted.  Investing involves risk including potential loss of principal.  The Dow 



Jones Industrial Average is comprised of 30 stocks that are major factors in their industries and widely held by 
individuals and institutional investors.  The Barclays U. S. Aggregate Bond Index is an index of the U. S. 
investment-grade fixed-rate bond market, including both government and corporate bonds. 
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