
Amid the reverberations of two U.S. banks being taken over by
regulators and the spread of uncertainty to European banks, stocks
trended higher last week on the strength of the technology sector.

The Dow Jones Industrial Average was flat (-0.15%), while the
Standard & Poor’s 500 rose 1.43%. The Nasdaq Composite index
picked up 4.41%. The MSCI EAFE index, which tracks developed
overseas stock markets, dropped 3.12%.1,2,3

Stocks Gain Despite Banking Woes

Stock prices gyrated as investors wrestled with banking troubles that
appeared to spread to Europe. Worries of financial instability rocked
financials and sent bond yields falling. While the rush into Treasuries
was expected, the dash into technology stocks was a surprise. Falling
yields made the high-growth names more attractive, though
investors targeted their buying in high-quality companies that offered
defensive characteristics, such as profits, healthy cash flows, and
strong balance sheets.

When Switzerland’s central bank provided a lifeline to a troubled
Swiss bank, and a group of U.S. banks provided aid to a struggling
regional bank, stocks powered higher on Thursday. Banking jitters,
however, returned on Friday, closing out a tumultuous week and
paring some of the week’s gains.

Reverse Psychology

Less than two weeks ago, Fed Chair Jerome Powell testified interest
rates might have to be hiked higher and faster. Since then, two U.S.
banks were placed in receivership, sparking worries of financial
instability and changing the market’s outlook on future rate hikes. 

The question now is if the Fed will hike short-term rates at all. By
Thursday, traders saw an 18.1% probability of no rate increase at the
March Fed meeting, which concludes this Wednesday. Just a week
ago, it was a 0% chance. Traders also see a 0% chance of a 50 basis
point rate increase in March. A week earlier, there was a 68.3%
probability. Where the market previously saw little likelihood of a
rate cut this year, the probability of a rate cut by July was 63.7% by
Thursday.4

What Investors Need to Know about FDIC And SIPC Insurance

About the U.S. Banking System

With recent headlines about two failed U.S. banks and their ripple
effect throughout the banking sector, we want to summarize the
latest information on this evolving event. We assure you we are
monitoring the situation closely. However, it's important to note that
such events can cause short-term market volatility.

On March 10, 2023, Silicon Valley Bank (SVB), the 16th-largest bank in
the U.S., headquartered in Santa Clara, California, failed. SVB's
customers include small to mid-sized technology companies and
private bank customers, some of which are individuals.

On Monday, March 13, 2023, The FDIC transferred all deposits—both
insured and uninsured—and substantially all assets of the former
Silicon Valley Bank of Santa Clara, California, to a newly created, full-
service FDIC-operated 'bridge bank' in an action designed to protect
all depositors of SVB. As a result, depositors will now have full access
to their money. In addition, customers will be made whole on their
deposits through FDIC insurance fees that FDIC -member banks pay
to have their customers' deposits insured up to $250,000.

Understanding FDIC Insurance and what it covers

The Federal Deposit Insurance Corporation (FDIC) was created during
the depression of the 1930s to help rebuild Americans' trust in the
banking system. During this period, many banks failed, and
depositors lost assets.

Today, FDIC insurance protection is available and paid for by FDIC
member banks to protect their customer's deposits. In the event of a
bank failure, the FDIC uses the insurance fund to guarantee bank
customers' deposits up to applicable limits. 

FDIC insurance covers the following deposit products:

Checking accounts
Savings accounts
Money Market Deposit Accounts (MMDAs)
Certificates of Deposit (CDs)
Negotiable Order of Withdrawal (NOW) accounts 

FDIC insurance DOES NOT cover non-deposit products such as:

Stocks
Bonds
Mutual funds
Annuities
Insurance products 
Crypto assets

This is an important distinction since FDIC coverage does not protect
investments.

For investments, it's essential to understand how SIPC
protection works.

The Securities Investor Protection Corporation (SIPC) offers limited
protection to investors. SIPC works to restore investors' assets when
a member brokerage firm fails financially. Brokerage firm failures are
rare. However, if it happens, SIPC protects the securities, mutual
funds, bonds, and cash in your brokerage account up to $500,000.

SIPC protects your investments if:

Your brokerage firm is a SIPC member (we are).
You have securities at your brokerage firm.
You have cash at your brokerage firm to buy securities.

SIPC does NOT protect if:

The firm is not a SIPC member.
Against market loss.
Promises of investment performance were made.
Your investment is a commodities or futures contract.

Recent market volatility serves as a reminder of the importance of
maintaining a diversified investment portfolio that considers a client's
risk profile and time horizon. We've taken these factors into account
when establishing and maintaining your portfolio. However, should
you have concerns, please call our office anytime. 

Courtesy of Fresh Finance.

"Careers aren’t defined by what you say yes to. They’re defined by what
you say no to."

– Brenda Song

Spring Showers Bring… Rainwater Collecting?

We all know the saying, “April showers bring May flowers,” but spring
showers also bring an excellent opportunity to collect rainwater!
Collecting rainwater is a great way to conserve water, decrease water
bills, lower demand for freshwater resources, slow erosion in dry
environments, and reduce flooding.

Collecting rainwater at home can be simple. One way is to collect the
runoff from your gutter in a bucket or container. You can then use
that water for gardening, watering indoor plants, filling the toilet
tanks, washing your car, or storing it as emergency water in the case
of a fire. While rainwater collection is legal in all 50 states, be aware
that some states have restrictions on collecting and using it, so check
them before you begin!

Tip adapted from Treehugger.com6

Five girls took part in a bicycle race. Barbara finished before Vicki but
behind Susan. Katarina finished before Sara but behind Vicki. In what
order did they finish?

 

Last week’s riddle: You need to park a car for the weekend. You find a
parking space marked “2-Hour Parking M-F, 8am-6pm” with no other
restrictions. You call the city and find that overnight parking is allowed
on this block. So, what is the maximum amount of time you can leave
your car in this space without getting a ticket? Answer: 66 hours. You
can park from 4pm Friday until 10am Monday.
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