
December 15, 2017 
 
 
Dear Client, 
 
Our View on Bitcoin 
 
Since Bitcoin, the original block chain currency appeared a few years ago, interest in cyber currencies has 
increased steadily. Of all the cyber currencies, Bitcoin has had the headlines and this news has fed the frenzy in 
Bitcoin trading. Over the past few weeks, as Bitcoin has rapidly increased in price, I have had several inquiries 
questioning if they should buy a cyber currency such as Bitcoin or not. 
  
Our colleagues at BCA Research and I remain skeptical of this unregulated cyber currency and Bitcoin in 
particular. We view cyber currencies and that of Bitcoin in particular HIGHLY SPECULATIVE . 
  
Some of the points that support my thesis are as follow: 

• Bitcoin has numerous deficiencies that expose it to fraud and hacking. If you would like further 
information on crypto currencies from BCA, please see attached for BCA Cyber Currencies Report. 

• Although there has been no government regulation in regards to cyber currencies, money laundering, tax 
evasion and other criminal activities will force governments to regulate cyber currencies. 

• Trading in cyber currencies is unregulated and liquidity is questionable. 
 
Essentially, anyone can create a cyber currency such as Bitcoin out of thin air just like anyone can print various 
versions of Monopoly Money. In fact, there are over 13 cyber currencies with Bitcoin being the most popular 
(See Chart 1). It is important to stress that the distinguishing characteristic between the various cyber currencies 
is their popularity, which factors into pricing and liquidity. 
 

Chart 1: Market Cap By Cryptocurrency 
 

 
 
 
 



If Bitcoin isn’t a bubble, what is? 
 
Bitcoin has made headlines over the past few months as it broke through one price level after another and has 
increased a great amount over the past year. Those Bitcoin speculators like to think of us who look at price and 
value as dinosaurs. Of course, they said the same thing about Warren Buffet in the dot-com crash. However, 
look who is still standing. Additionally, I want to point out to you some obvious parallels with prior speculative 
bubbles throughout history. This is not unusual as those with the flavor of the month investment in an inflating 
bubble always ignore the naysayers until the bubble bursts and they lose a lot of money. 
  
Speculative bubbles are quite common in history. Witness the dot-com bubble and subsequent crash in year 
2000 or the real estate bubble in 2008 (See Chart 2). Coincidently, another current bubble is boiling and that is 
the publically traded marijuana companies trading in Canada. 
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Speculation in tulips of the 1600’s and of Beanie Babies in the 1990’s defies reason and people will come to 
learn that the same excuses will apply to crypto currencies. Crypto currencies are neither productive nor are they 
useful for anything other than speculation. Crypto currencies have no value like gold, land or other tangible 
assets. They are intangible, while gold and land are tangible. With the context of prior bubbles, and that of 
Bitcoin and other crypto currencies, it is easy to conclude that Bitcoin is nothing but a speculative bubble (See 
Chart 3) and those investors will be burned when it bursts. For many, it is so easy to forget the dot-com bust, the 
real estate bust and other speculative endeavors. Not me! 
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Our conference call will be held on Tuesday, January 9, 2018 at 6:30pm. In the conference call, I will talk 
about our 2018 outlook and portfolio strategy. To join the conference call, please dial the toll-free number:   
1-800-914-8405. Once prompted, enter the access code: 5486434, followed by the # button. 
 
Along with our staff, I wish you a very happy holiday season.  
 
Best regards, 
 
 
Steven Lee Yamshon 
Investment Counsel 






























