
U.S. stock indexes remained buoyant Friday, 
touching fresh records supported by 
positive economic data, but trading volume 
was low and some analysts noted that the 
rally remains dependent on a few 
large-capitalization technology names.

The S&P 500 posted a new record close 
after its longest winning streak since the 
week ending December 27, 2019, when the 
market rose for five straight weeks, 
according to Dow Jones Market Data.

The Dow Jones Industrial Average DJIA rose 
190.60 points, or 0.7%, to close at 
27,930.33, and the S&P 500 SPX added 
11.65 points, or 0.3%, to close at 3,397.16, 
notching its second record of the week. The 
Nasdaq Composite Index COMP also closed 
at a fresh high of 11,311.80, up 46.85 points 

or 0.4%, after carving out a new intraday 
record high at 11,323.71. It was the 
tech-heavy Nasdaq?s 36th record close in 
2020.

Separately, the small-capitalization Russell 
2000 index RUT, viewed as a bet on the 
health of the economy, lost .8% to close at 
1,552.47, while the large-capitalization 
focused Nasdaq-100 index NDX was up 
0.7% to 11,555.16.

For the week, the Nasdaq Composite 
gained 2.7%, the S&P 500 added 0.7%, and 
the Dow was flat, FactSet data show. The 
S&P 500 posted its longest winning streak.
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New Record for  S&P 500

The S&P 500 Index closed at a new record 
during the week, an achievement that ended 
Wall Street?s shortest bear market in history 
and officially started a new bull market. Since 
hitting a low on March 23rd, the S&P 500 has 
risen more than 50%.

Concern for  Fed m inut es

In the Fed minutes of its July meeting: 
"Members agreed that the ongoing public 
health crisis would weigh heavily on economic 
activity, employment, and inflation in the near 
term and was presenting significant risks to 
the economic outlook over the medium term." 
This could result in the US central bank 
sticking with aggressive stimulus measures for 
longer than indicated in its previous guidance.

US Housing m et r ics im prove

Homebuilder confidence in the newly built, 
single-family home market jumped to a 
35-year record high in August, according to the 
National Association of Home Builders/Wells 
Fargo Housing Market Index. Housing starts 
were 1.5 million in July, a 23% increase from 
June and ahead of the 1.2 million expected. 
Also, US home sales surged a record 25% in 
July as prices set a new high. However, 
potential negatives looming includes the 
soaring cost of lumber and a rise in the 
number of mortgage delinquencies and 
evictions.

Cont roversial act ions at  US post  of f ices

US Postmaster General Louis DeJoy said that 
he is suspending certain changes at the US 
Postal Service until after the 2020 election in 
order to "avoid even the appearance of any 
impact on election mail." Recent changes 
including sweeping cost-cutting measures 
have raised alarms about extensive mail 
delays that could impact the November 
elections. DeJoy testified before the US Senate 
Homeland Security and Governmental Affairs 
Committee on Friday regarding the 
controversial moves. On Saturday, the US 
House of Representatives is scheduled to vote 
on $25 billion legislation to address funding 
shortfalls and block organizational changes at 
the Postal Service.

US dollar  drops t o a 27-m ont h low

The US dollar index fell to its lowest level in 
more than two years on the ongoing effects of 
the Fed?s stimulus programs. The dollar 
usually functions as a safe-haven investment 
in moments of crisis, but the central bank?s 
programs helped push risk assets to all-time 
highs while reducing demand for safe-haven 
assets. However, that changed after the Fed 
minutes shifted the focus to a more risk-off 
sentiment on Wednesday, strengthening the 
US dollar.



US coronavirus relief  t alks at  an im passe

The standoff between Democratic and 
Republican US congressional lawmakers 
continued, although the possibility of a 
smaller coronavirus relief deal remains. 
During the week, Arizona, Colorado, Iowa, 
Louisiana, Missouri, New Mexico, and Utah 
were the first states to be approved for an 
extra $300 a week in federal unemployment 
benefits, although the assistance may last only 
three weeks. Arizona has started making 
payments, and a few other states, including 
Michigan and New Hampshire, have submitted 
applications. South Dakota is not applying for 
the benefit.

HEADLINERS

US weekly jobless claims jumped back above 
one million, which was a bigger rise than the 
923,000 claims expected by economists and 
the revised 971,000 claims from last week.

The US Democratic National Convention was 
held virtually during the week, with speakers 
such as the Obamas, the Clintons, Bernie 
Sanders, and Alexandria Ocasio-Cortez, who 
supported presidential and vice-presidential 
nominees Joe Biden and Kamala Harris. The 
Republican National Convention is scheduled 
to occur next week.

The Trump administration finalized a plan to 
open part of the Arctic National Wildlife 
Refuge in Alaska to oil and gas development, a 
move that overturned six decades of 
protections for the largest remaining stretch 
of wilderness in the United States.

The US dollar fell against a basket of major 
currencies, including the euro, yen, and 
pound, reaching its lowest level in over two 
years, as it was under pressure from low yields 
and bleak economic data in the United States.

The US Department of Commerce said that 
e-commerce sales were up more than 32% in 
the second quarter, as consumers spent $212 
billion online during the early months of the 
pandemic.

According to a study by the Economic Policy 
Institute, CEO pay increased 14% in 2019 to an 
average of $21.3 million. The study also said 
that executive pay is expected to rise again in 
2020 despite the widespread economic impact 
of the COVID-19 crisis.

US Treasury yields rose after the minutes of 
the Fed's July meeting indicated that yield caps 
or targets were not on the horizon.

Californians are battling both wildfires and the 
pandemic.
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Ride-hailing companies Uber Technologies 
Inc. UBER and Lyft Inc. LYFT were in focus on 
Friday after they won more time Thursday in 
their appeal of a ruling that ordered them to 
immediately classify their drivers as 
employees in compliance with state law. 
Shares of Uber were down 1.9%, while those 
for Lyft closed 2.8% lower.

Shares of Tesla Inc. TSLA extended the recent 
run up to their first-ever close above the 
$2,000 mark, and to buck the weakness seen 
in its peers and the broader stock market. 
Shares gained 2.4% and are now up 390% in 
the year to date.

Shares of Foot Locker Inc. FL rose 1.4% 
Friday, after the athletic shoe and gear 
retailer reported a fiscal second-quarter 

profit that topped forecasts and a big 
same-store sales beat.

Shares of Deere & Co. DE surged more than 
4% toward a record high Friday, after the 
agriculture and construction equipment 
maker reported fiscal third-quarter profit 
and revenue that were well above 
expectations, while providing a somewhat 
upbeat outlook.

Apple?s stock AAPL also extended a climb 
after touching a market value of $2 trillion. 
Shares rallied more than 5%, extending its 
four-week gain over 32%, its best 4-week 
performance since April 2009, according to 
Dow Jones Market Data.

Amazon.com?s shares AMZN, were in focus 
after a key executive, Jeff Wilke, announced 
his retirement in 2021. The stock was off 
0.4%.



There are three things to consider before dipping into retirement savings to pay 
for college.

                 -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)
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SHOULD YOU TAP RETIREMENT SAVINGS TO FUND COLLEGE? 

Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  
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