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Each one of the pieces     
represent activities to be 
accomplished  
each and every day… 

 

  

  

  

 

   PLANNING  PRACTICE 

You can help us with the  
one activity that pieces it 

all together. 

 QUALITY   

       INTRODUCTIONS   

   Neighbors, Co-workers, 
Friends, Relatives,  Group 

contacts……. 

   If you know any one  

that may benefit from our  

  assistance, please call  

     or pass along this  

          newsletter. 

THE GRAVLIN GROUP 

OUR FINANCIAL  PLANNING 

PRACTICE  IS  LIKE A PUZZLE 

 

    An Intentional Recession with Unintentional Results 
 

After 11 years of mainly an upward trend in the markets, the last month and a half have been 
shocking to say the least.  It took 103 years for the Dow Jones Industrial Average to gain (it’s 
first) 10,000 points and it shed 10,000 points in just over a month.  Volatility does not even 
describe the rapid descent, it was more of an implosion. 

The worst period was the period of March 9 to March 18, when there were 8 straight quadru-
ple digit moves in the DJIA.  The stock market hates uncertainty and what is going on right 
now has simply never happened before in our lifetimes.  The panic buying of toilet paper and 
guns stemmed from the forced liquidation of investments as job layoffs and terminations es-
calated. 

St. Louis Federal Reserve President James Bullard does not want this period labeled as a 
recession.  Recessions are the ordinary, even predictable, contractions in activity that mark 
the end of a normal business cycle.  “Frame this as a massive investment in U.S. public 
health,” Bullard said in a recent interview.  “This is a planned, organized partial shutdown of 
the U.S. economy.  We are throttling back output on purpose to meet health guidelines. Call it 
pandemic relief,” he said.  However, a push to open things partially by Easter was fueled by  
‘the cure can’t be worse than the disease’ campaign which ultimately failed. There is now a 
target date of reopening some commerce by month-end.  This date may continue to shift as 
the cases develop hot spots throughout the country 

Even though this has never happened before, I am using a lot of hindsight in 2020.  We had 
very good returns in 2019 and some upcoming uncertainty.  With the trade agreements still in 
question and a looming presidential election, that is sure to be hotly contested it should have 
been easy to shift folks more to bonds and cash.  However, I am reminded that we had clients 
in portfolios with allocations appropriate for their long-term objectives and their risk tolerance.  
This included my clients that are retiring this year or had just retired.  I have learned that re-
tirements can last 20-40 years so we had them invested appropriately according to our stand-
ards.   

The professor teaching Investments in college said the market always ended higher but I had 
my doubts in 2001-2003 and in 2008 and 2009 but as we saw it did.  Will it again?  I believe 
so, once we work through this period.  It will take some time but our investments should re-
cover once people are allowed to live again.  My clients may not want to hear this but invest-
ments may not be the most important thing right now.  The unintentional result of all the social  
distancing and stay at home orders is the mental and physical toll it will have on people.  Too 
much time on your hands is not always a good thing.   

These are trying times for everyone, and for those that live alone and for those that live in an 
uncomfortable situation, it will be even more stressful and difficult.   Take some of the time on 
your hands and keep the connections alive with people.  Call friends, relatives or neighbors 
that may be alone or without work and may need help or just need to hear the sound of an-
other persons voice.  Feel free to call me or my team if you want to check in.  It has been diffi-
cult working from home, especially as the market has tanked.  However, if we as a country 
can come out of this stronger and more unified it may be well worth it. 
The Dow Jones Industrial Index (DIJA) is unmanaged and cannot be directly invested into.           

Past performance is no guarantee of future results. Investing involves risk and the potential to lose principal. 

This communication is not investment or financial advice or a specific recommendation of any kind. Opinions and forward-looking 
statements are subject to numerous assumptions, risks, and uncertainties, which change over time. Actual results could differ materi-
ally from those anticipated. Please consult your financial advisor before making financial decisions. 
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IMPORTANT CHANGES TO STAY CURRENT WITH 

 The SECURE Act was passed in December, 2019.The SECURE Act impacts retire-
ment and financial planning for individual clients and employer clients. A few of the 
main points that may affect our client’s retirement accounts follow:                                                                                                
-Maximum age for contributions to traditional IRAs is repealed for taxpayers who still 
have earned income                                                                                                                     
-RMD age increased to 72                                                                                                 
-IRA distributions allowed up to $5,000 for birth or adoption of child                                   
-The stretch is no longer available for certain beneficiaries and the account must be 
paid out within 10 years from date of death 

 In light of current events and potential financial difficulties caused by the COVID-19 
outbreak, the Internal Revenue Service (IRS) has postponed the 2019 federal income 
tax filing and payment deadline until July 15, 2020.  

 The $2 Trillion CARES Act was recently signed into law.  Its intent is to help those 
most impacted by the COVID –19 pandemic and it also provides some items that may 
benefit retirees.  A few of the main points that may affect our client’s follows:                                                                                                                   
- American’s can expect a one-time direct payment of up to $1,200 for individuals (or 
$2,400 for married couples) with an additional $500 per child under age 17. These 
payments are based on the 2019 tax returns for those who have filed them and 2018 
information if they have not. The amount is reduced if an individual makes more than 
$75,000 or a couple makes more than $150,000. Those who make more than $99,000 
as an individual (or $198,000 as a couple) will not receive a payment.

                                                                                                                             

- 
The act also allocates $500 billion for loans, loan guarantees, or investments to busi-

nesses, states, and municipalities.
                                                                                                                                   

- 
The CARES Act suspends the minimum required distributions most people must take 

from 401(k)s and IRAs in 2020. In 2009, Congress passed a similar rule, which gave 
retirees some flexibility when considering distributions.                                                     
- The CARES Act allows an accountholder who already took a 2020 distribution up to 
60 days to return the distribution without owing taxes on it.                                               
- Withdrawal Penalties - Account owners can take a distribution of up to $100,000 from 
their retirement plan or IRA in 2020, without the 10-percent early withdrawal penalty 
that normally applies to money taken out before age 59½. But remember, you still owe 
the tax. 

The SECURE Act and the CARES Act offer many more benefits than those listed above.       

COMING SOON: 
PROFOUND  Legacy Partners 

 

As everything around us 
seems to slow to a stop, we 
are hoping our impending 
move is not affected.  We 
had finalized a lease for our 
new office just prior to the 
‘Shelter-In-Place’ orders.  It 
will be my fourth office on 
the CityPlace campus as 
we succeeded in staying in 
a central location for our 
clients.  This time it will be 
Suite 495 in CityPlace 4, 
which is across the street 
from our current office in 
CityPlace 2.   

As of July 1, 2020, you will 
begin to see our new name 
of PROFOUND Legacy 
Partners.  The name 
change is intended to be in 
conjunction with the office 
move, so the date may 
need to shift.  We will be in 
touch with full details, maps 
and directions to ensure 
you are fully aware of our 
move and look forward to 
hosting an Open House. 


