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TRUSTS CAN BE A TAX TIME BOMB
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So, you’ve got your Revoca-
ble Living Trust all set up, 
now you can rest assured 
your wishes will be carried 
out by your successor Trust-
ee. You’vedotted all of your 
I’s and crossed all of your 
T’s planning out your es-
tate, trying to make things 
easy for your spouse or 
children after you’re gone.
Don’t get too complacent 
though. It’s a good idea to 
dust off that document and 
take a fresh look every now 
and then to make sure your 
wishes haven’t changed.Tax 
laws change from time to 
time as well, like we’ve seen 
with the new SECURE Act 
that might have an impact 
on your trust planning. 

Revocable living trusts have 
been a very popular estate 
planning tool to avoid un-
necessary probate costs and 
even help protect beneficia-
ries from creditors or delay 
distributions to an irre-

sponsible or underage child. 

But did you know, trusts 
pay their own tax rates af-
ter you die?

In fact, an “Accumulation 
Trust” (which is just a fancy 
way of saying a trust that al-
lows the trustee to accumu-
late interest and earnings in 
the trust without paying it 
out to beneficiaries in that 
same tax year) are taxed 
as high as 37% after only 
$12,000 of income??? Did 

you also know that if you 
name a trust the beneficia-
ry of an IRA your heirs may 
lose the ability to stretch out 
the payments up to 10 years 
if there’s not appropriate lan-
guage in the trust to make 
it “see through”? Normally, 
there are only two options to 
payout to a trust. Either take 
it as a lump sum or defer it 
up to, or, over 5 years. If the 
trust recognizes all sorts of 
taxable income in the same 
tax year from things such as 
deferred non-qualified an-
nuities or IRA accounts and 
the trust is prevented from 
immediately paying out the 
funds to the heirs, it could 
escalate the trust’s tax rate 
to 37% very quickly, wiping 
out a significant amount of 
the account, unnecessarily! 

 But instead, by naming a 
living person as the ben-
eficiary directly, they can 
stretch those payments up to 
10 years for IRA’s (based on 
the new SECURE Act) and 
still over their lifetimes for 
Non-Qualified Annuities!

     As September rolls in, the 
weather cools off a bit and 
the kids are sort of back to 
school. Monday, September 
7threcognizes Labor Day 
and unofficially marks the 
end of Summer. Interest-
ingly, the first Labor Day 
holiday was celebrated on 
Tuesday, September 5th 
1882 in New York City, in 
accordance with the plans 
of the Central Labor Union. 
   Of course, September 
11th is a solemn reminder 
that Freedom is certainly 
not Free. Tuesday, Septem-
ber 22nd welcomes the of-
ficial start of Autumn. With 
the end of the third quarter 
quickly approaching, this 
presents a great opportuni-
ty to start thinking about 
end of the year planning.

Respectfully, 
Scott Weidman, CFP®

Careful Naming A Trust The Beneficiary Of A Tax Deferred Account

"... continued on page 3"

If you have an IDEA for an 
upcoming newsletter, please 
share it with us. We’re always 
looking for current and rel-
evant content that our cli-
ents will read and enjoy.

We Want To Hear From YOU

http://www.savannahcourtfinancialadvisors.com


Insurance
➢ Life Insurance (term, variable, universal 
and whole)
➢ Long Term Disability Insurance
➢ Long Term Care Insurance
➢ Buy / Sell Funding
➢ Business Overhead Expense Insurance
 
Services
➢ Hourly Consulting
➢ Retirement Projections and Evaluation
➢ Income Planning
➢ Asset Allocation and Risk Management

Investments
➢ Mutual Funds
➢ Variable Annuities
➢ Equity Indexed Annuities
➢ Fixed Annuities
➢ Stocks / Bonds
➢ Public Non Traded REIT’s (real estate 
investment trusts)

Account Types
➢ Fee Based Advisory Accounts
➢ Brokerage Accounts
➢ Third Party Money Managers
➢ 401k Rollovers
➢ IRA’s and Roth IRA’s

Phone: 386-308-5842
Fax: 866-840-3866
Mobile: 386-299-2893
E m a i l : s c o t t . w e i d m a n @
jwcemail.com
340 S. Beach Street, Suite #128, 
Daytona Beach, FL 32114

Mon-Fri: 9:00 AM - 5:00 PM 
Evenings and Saturdays available 
by appointment.

A New Kind Of Living

Our service offerings

Contact the office
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I try to capture interesting 
things to do, or places to go 
and see or just general life-
style interests in this “Life-
style” column every month. 
Well, I thought this would 
be a great piece to share. A 
friend of mine from the gym 
was involved in this proj-
ect and just couldn’t wait 
to share the news. I know 
lots of you probably love to 
cruise. Unfortunately, these 
days, Covid has shut down 
the entire cruise line indus-
try. But one company is sep-
arating itself from the pack. 
How would you like to live 
onboard a cruise ship, 365 
days a year and actually 
know your neighbors? I’m 

You know it's amazing in 
this world of computers just 
how much you can do with 
your cell phone. Over the 
past several weeks I've had 
clients either asking to drop 
off signed documents, ors-

sure it’s not for everyone, 
but for someone that wants 
the condo lifestyle, while lit-
erally being catered to, on a 
cruise ship, this may be the 
retirement lifestyle you’ve 
been dreaming of….for the 
right price. 

   

     A group of maritime ship-
ping experts have combined 

end themthrough the slow 
process of snail mail. In this 
electronic age we live in, 
most companies no longer 
require original signatures. 
Simply printing out a form, 
signing it and taking a pic-
ture with your cell phone is 
all you need to do! Poof,it's 
just that simple! I know 
some people are challenged 
when it comes to computer 
software, but with the new 
PDF scanners available in 
the Google Play Storeit 
will literally make your cell 
phone a virtual office. A re-

their skills to create livea-
board condos on a 290-foot 
former boutique expedition 
ship. The company, Oceanic 
Resort Condos of America 
or “ORCA” will be selling 
luxury staterooms as con-
dominium units. The 5-star 
luxury yacht, “Larga Vida”, 
in Spanish that means long 
life, will be homeported in 
South Florida. Amenities 
include a dance lounge, 
three meals a day, guest 
gourmet chef every Fri-
day, top deck hot tub, gym, 
beauty salon, cigar bar med-
ical center, and oh yes, even 
a brand new, professionally 
piloted $3 million sightsee-
ing submarine! 

   The suites will be selling 
for between $298,000 and 
$468,000 and there would 
be a nominal, monthly, 
HOA fee that covers all of 
the ships activities and the 
cost of running the ship in 
port and at sea. Check it out 
at http://condo-yachts.com/

cent New York Times article 
listed the top two free apps 
as Adobe scan and Micro-
soft Office lens. I've used 
Google Drive in the past 
and it's amazing how it will 
take a picture and imme-
diately convert it to a high 
resolution PDF document 
that you can simply forward 
through email, right from 
your cell phone. Check itout 
and free yourself from the 
burden of having to wait for 
the Pony Express to deliv-
er your signed forms in the 
mail!

Literally Anyone Can Be A Virtual Office On The Go

tel:+13863085842
tel:+13862992893
mailto:scott.weidman@jwcemail.com
mailto:scott.weidman@jwcemail.com
http://www.savannahcourtfinancialadvisors.com/contact
http://www.savannahcourtfinancialadvisors.com/contact
http://condo-yachts.com/
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September 1970, Elvis 
Presley made sold-out 
performances in the 
Sunshine state that in-
cluded hits such as "Love 
Me tender" and "Hound 
Dog". On the 12th, the 
King made it to the Mi-

#1 Song: Ain't No Mountain High Enough by Di-
ana Ross makes it to #1.

September 21, 1970 Monday Night Football Premiers.

ami Convention Center, 
and the following day, 
dazzled crowds at Cur-
tis Hixon Hall in Tampa, 
FL.

September 11, 1970: 
The infamous Ford Pinto 
was introduced. Off the 

production line, the Pin-
to was priced at $1,830 
($12,483 in today's dol-
lars) and was the cheap-
est model Ford had built 
up to that point. Just four 
years after its introduc-
tion, however, design 
flaws within the Pinto 
were found responsi-
ble for killing at least 
27 people. The car had 
a tendency to burst into 
flames if rear-ended. 
Ford recalled the com-
pact car in 1978, but the 
investigations against 
Ford mounted, and the 
economy car was dis-
continued in 1980.

 

September 19th the 
Mary Tyler Moore show 
Premiers.
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Tip Of The Month
  Under the Florida Retirement System, 
there are 2 types of retirement plans. The 
Pension Plan and the Investment Plan. 
The vesting schedule for the Investment 
Plan is only one year, where the Pension 
has a 6 or 8 year vesting requirement, 
depending on when you enrolled*. If 
you elect to do a “Second Election” and 
roll over your net present value of the 
Pension Plan into the Investment Plan, 
you must still complete the full 6 or 8 
year vesting requirement of the Pen-
sion Plan to “own” your employer’s con-
tributions. If you leave employment be-
fore fully vesting, your account balance 
will be placed in a suspense account for 
up to 5 years. If you return to service 
with the FRS and complete the remain-
ing vesting schedule, you are entitled to 
the entire balance. For more tips and 
strategies, check out our upcoming FRS 
Retirement Preparedness Classes at 
www.FRSworkshop.com

* https://www.myfrs.com/FRSPro_In-
vestPlan.htm

"...Continued"

This could save them a 
significant amount of 
taxes by paying tax at 
their personal, marginal 
tax rate, which is proba-
bly far less than the 37% 
tax a trust pays.

The challenge that I’ve 
seen is that one of the 

most useful tools a 
trust has, is its ability 
to hold back assets to 
the heirs.

This accumulation pro-
vision is what protects 
the assets the beneficia-
ries are to receive from 
potential creditors, di-

vorce, or themselves 
in cases where they’re 
likely to just blow your 
hard-earned savings. 

   Regardless, trusts are 
a great planning tool to 
be sure your wishes are 
carried out, just as you 
want them to be. But 

there can be some tax time bombs just 
waiting to explode. If you would like to 
discuss your own personal estate plan, 
give us a call, we’re happy to help. 

Flashback 50 Years Ago This Month

www.FRSworkshop.com
www.FRSworkshop.com
https://www.myfrs.com/FRSPro_InvestPlan.htm
https://www.myfrs.com/FRSPro_InvestPlan.htm
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Idiom Of The Month

 September 7th com-
memorates Labor Day, 
so I thought the phrase 
Blood, Sweat and Tears 
was appropriate for this 
holiday. As you know the 
meaning of the phrase is 
to describe the maximum 
amount of effort put into a 
project. But did you know, 
the origins of the idiom 
began in 1940 with Win-
ston Churchill’s speech to 
the United Kingdom be-
fore entering World War 
II. His speech included 
the line “I have nothing to 
offer but Blood, Toil, Tears 
and Sweat.” And now you 
know.
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“Blood, Sweat and Tears”


