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Treasury Yields 6/17/22 YTD 2022 12/31/21 
3-mo T-bill 1.63% 1.57% 0.06% 
6-mo T-bill 2.25% 2.06% 0.19% 
2-Year T-note 3.17% 2.44% 0.73% 
5-year T-note 3.34% 2.08% 1.26% 
10-Year T-note 3.25% 1.73% 1.52% 
30-year T-bond 3.30% 1.40% 1.90% 
CPI-U 1Yr (May-22) 8.60% 1.80% 6.80% 
PPI 1Yr (May-22) 11.00% 1.00% 10.00% 
2yr-3mo Spread 1.54% 0.87% 0.67% 
10-3mo Spread 1.62% 0.16% 1.46% 
10-2 Spread 0.08% -0.71% 0.79% 
30-5 Spread -0.04% -0.68% 0.64% 

 
 
This Week: 

 
 
Prior Week: 

 



 
 

 
 

 
 
 
 



10-Year Treasury Minus 2-Year Treasury Yield Spread 
6-17-22 +0.08%; post-Covid QE Infinity peak 1.59% 3/29/21; Inverted 4-1-22 -0.05% last seen -0.03% low 8/28/19; 
Down 0.24% for June from +0.32% 5-31-22, Down 0.71% YTD from 0.79%; lowest spread 3-9-2020 +0.16% 
 

 
 
10-Year Breakeven Inflation Rate 
6-17-22 2.58%; Down 0.16% for week, Down 0.06% for June, +0.02% YTD 2022, up +0.25% from 2022 low of 2.33% 

Jan 20; 2012 high 2.64%; up from 3-19-20 low of 0.50%; 2021 high was Nov 15 at 2.76%;  
 

 
 

 
 
Unemployment Rate: May 2022 3.6%; unch from April 3.6%; 10-YR Low 3.5% Feb 2020 
 

 
 
 
 



 
Fed Funds Target Range – Lower Limit  
6/21/22 FOMC 6/15/22: Raised FF to 1.50% – 2.00% from 0.75% – 1.25%   

(3rd since Dec 2018) 
 

 
 
Fed Balance Sheet 

 Fed Balance Sheet surpassed $8 Trillion in June 2021 for the first time ever 
 4-13-22 $8.965 Trillion All-Time Peak; old peak 3-23-22 $8.962 
 Post Financial Crisis QE High was $4.516 Trillion in Jan 2015 
 The Financial Crisis QE Run-Off fell to a low of $3.76 T in Aug 2019 

 
Fed Balance Sheet – 10 Years 
6-15-22 $8.932 Trillion; Up for the week and DOWN from All-Time Peak 4-13-22 
 

 
 
 
Fed Balance Sheet – Max 
6-15-22 $8.932 Trillion; Up for the week and DOWN from All-Time Peak 4-13-22 
 

 
 
 
 



 
 
M2 Money Stock 
The M2 Money Stock (new measure) increased 39.96% from $15.46 Trillion to a record $21.44 Trillion since Feb 2020 
and ending Dec 2021.  
 
Current: Apr-22 $21.728 Trillion down from All-Time Peak of Jan-22 $21.840 Trillion 
 

 



 
 
 
 
Mortgage Rates 6-16-22 30-Year 5.78%; 12-31-21 3.11% | 15-Year 4.81%; 12-31-21 2.33% 
 

 
 
Velocity of M2 Money Stock  Q1 2022  1.12 Down from 1.13 in Q4-21  
 

 

 
 
Chicago Fed National Financial Conditions Index: -0.264  6-10-22 down on week from -0.248 
 

 

 
 



 

 

 
 
 

 



 
“Investment and insurance products offered through RBC Wealth Management are not insured by the FDIC or any other federal government agency, are not deposits or other obligations 
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Market Snapshot Today Prior Session 

3-month Libor 2.10% 2.03% 

10-Year Treasury 3.26% 3.23% 

S&P 500 3,733 3,702 

IG Corporates 4.79% 4.79% 

HY Corporates 8.51% 8.56% 

Municipals 3.38% 3.38% 
Source: RBC Wealth Management, Bloomberg, Bloomberg Barclays Indexes 

Rates  

Bond yields continue to drift higher following Monday’s 
holiday. Yields are up between 3 and 8 bps from Friday’s 
close, with longer maturity Treasuries underperforming in pre-
market trading. Despite the shift higher, yields on Treasuries 
maturing in the next 10 years are still roughly 20 bps below 
last week’s pre-Fed levels, as markets continue to digest the 
potential for front loaded rate hikes and slowing growth. 

Corporate bond spreads remain volatile at elevated levels 
despite last Friday’s tightening move. Concerns that higher 
rates will weigh on corporate credit quality have helped push 
spreads to levels that are among the highest of the last 
decade.  

Markets are likely to focus on Fed speakers this week, led by 
Fed Chair Powell’s testimony before Congress. Investors will 
be looking for any indication on the magnitude of the next Fed 
move; how high the Committee will take rates before slowing 
to assess impact; and how the Fed would react if we see 
declining core inflation but rising headline inflation.  
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High yield credit spreads near multiyear highs
Derivative index above median as growth concerns weigh on bonds

HY CDX spread Median

 

Source: RBC WM and Bloomberg 

 

 Key U.S. Economic Data Review    

Event Period Survey Actual Prior 

Industrial 
Production MoM   

May 0.4% 0.2% 1.4% 

Leading Index   May -0.4% -0.4% -0.4% 

Capacity 
Utilization 

May 79.2% 79.0% 78.9% 

Industrial production rose 0.2% in May, coming in weaker than 
consensus as factory output decelerated from the month prior. 
Manufacturing output also came in below expectations after 
wood-product manufacturing posted the largest downswing 
since February 2021.    

The Leading Index fell 0.4% during May, matching 
expectations. Declining stock prices was the largest negative 
contributor followed by weaker housing demand. As illustrated 
by the chart, the index has now reported negative figures for 
three months in a row.   

 

    Source: RBC WM and Bloomberg 

Municipals 

Municipal yields bounced significantly higher across the curve 
last week in sympathy of rising Treasury yields. The benchmark 
5-year, 10-year and 30-year municipals ending the session 
yielding 2.36%, 2.91% and 3.38% respectively. 
 
Investors pulled $4.5 billion from municipal bond funds, 
marking the third largest weekly outflow on record. The lion's 
share of outflows were pulled from long-term funds, totaling just 
under $3 billion. 

Tuesday, June 21, 2022 
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