
The job loss since the pandemic has been the worst since the Great
Depression.  For many who have lost their jobs, one consideration is what
to do about their 401(k) retirement plans.

As with everything, there is no one right answer.  It all depends on your
situation but here are some things of which you should be aware.

Should you withdraw funds to pay essential bills?  What are the
consequences?

First, ask yourself if you need to tap into your retirement account.  If you
feel that you need the money now, the CARES act has special exemptions
from the usual withdrawal rules for both 401(k) and IRA accounts. But be
aware, the adoption of these exemptions is voluntary for employers
although most seem to be allowing them.  Check with your employer first.
Under the CARES act you can:

• Withdraw up to 100% of your account, up to $100,000, without the 10%
penalty.

• You will still need to pay income tax but you can spread the payments out
over 3 years or you can redeposit the withdrawn sums anytime during that
time.  

• Most important, your retirement is crucial.  Unless it is imperative, try to
keep your retirement plans intact, in either your 401(k) or IRA.

If I don’t need to withdraw, should I stay in my 401(K) plan? 

Again, it depends.  Obviously, if you are no longer employed, your
matching contributions will stop.  Some things you need to consider:

• Under federal law, your fiduciary protections are stronger with a 401(k)
than an IRA.  401(k) plan sponsors are required to act as a fiduciary and
act in the best interests of their participants.

• For the most part, over the past years, 401(k) fees have been lowered
due to litigation.

• In a 401(k) your assets are protected from creditors.  While most states
also protect IRA accounts, the protection varies state-by-state.

When should I rollover my 401(k) plan to an IRA?

• If your 401(k) has high fees, it might make sense to rollover to an IRA.

• If you have more than one 401(k) from other employers, this may be the
time to consolidate them into an IRA.

• If your company has closed, you will have no choice but to roll it over or
take a one-time distribution.

Mappa Wealth Management can help you make decisions based
on your situation.

If you, a member of your family or a friend have lost their job and need to
figure out what the next step for their retirement plan is, please call us. 
We can guide you to the best decision for you and your family.

There are serious considerations in making your decisions, we have
the knowledge and experience to help you make the best possible
choice. Please call us..

info@mappawm.com

847-262-3030

Mappa Wealth Management

http://www.mappawm.com/
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