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Happy spring! Each year we find renewal and hope in the warmer days and emerging life of spring. 

This year is no different, though the challenges of the pandemic are heightened because that which 

we face together can only be defeated in isolation. We hope you and your families are safe, well, and 

uplifted by the sunshine and the hope of brighter days ahead.     

– Carol Hoffman & Tim Grout  

Market Overview     
The major U.S. stock indices all dropped sharply in the first quarter 

on the economic fallout from the coronavirus pandemic, including 

record-high job losses. Tech-heavy NASDAQ dropped less than 

the other major equity indices, thanks to large-cap tech companies 

being viewed as more insulated from the crisis than other 

industries. On a sector level, all eleven S&P 500 sectors finished the 

first quarter with negative returns.  

The reaction from the government has been stronger than any since World War II, attacking the 

economic risks from COVID-19 one by one. The Fed shored up short-term cash needs for bond 

liquidity, and for corporations and banks to keep those systems working. Additionally, the CARES 

Act sought to put cash in the hands of Americans and small businesses in need. Social distancing 

efforts have allowed China to begin returning to normal life, and similar measures will hopefully soon 

reveal the outbreak’s peak in Italy, other parts of Europe, and the United States. 

One major piece of uncertainty is what the market response will be to the expected low corporate 

earnings reports for the first quarter. Once those earnings reports are published, it will become clear 

if another large market decline will occur, or if the government relief policies will provide enough 

confidence and positive sentiment to sustain at least the current levels. 

Interest rates: The Federal Reserve cut its benchmark interest rate to zero to support markets during 

the coronavirus recession. The Fed also pledged to buy treasury, corporate, and municipal bonds, and 

it also established programs to provide low-cost financing to consumers and businesses. Even so, 

municipal bonds took a hard hit, as investors anticipate cities’ reduced tax revenue from businesses. 

International: The worldwide pandemic negatively impacted all economies, with emerging markets 

faring a bit worse than developed countries. The good news is that back in January, a signed “Phase 

One” trade deal had many believing China and the U.S. were ready to end their trade war – a good 

thing for all markets. China itself began slowly reopening its economy in March, a herald of better 

days ahead for countries who are just weeks behind China in the pandemic fight. 



Fear & FOMO: The competing emotions of today’s markets  
With volatility in the last few weeks at its highest levels in years, it’s no longer especially notable to 

see 3-5% changes in the stock market in a single day. It is human nature to fear further losses when 

the market plunges down one day, and feel FOMO (fear of missing out) when it drives upward the 

next day. The right answer for your asset allocation is to feel a little bit of both each way, but not too 

much of either. 

Our equity investment choices now focus on companies with strong balance sheets and strong 

consumer demand during this year of the pandemic, especially technology and consumer staples. We 

are buying in small pieces, and over time we will get back to your pre-pandemic asset allocation. That 

slow buyback will smooth out the volatility in your portfolio and still buy back into the markets 

cheaply. 

What will recovery look like? 

According to Bespoke Investments, historically the 

average time it takes for the stock market to reach a 

bottom after a steep decline like this is longer than a 

year. The shortest time to reach bottom after a decline 

of 30% was four months. 

Despite the market’s recent rallies, we do not expect a 

quick recovery in this case either, since so many 

businesses are closing for safety reasons; governments, 

businesses, and some households are loading up on debt; 

and jobless claims have outpaced anything seen in the last 

century.  

It will take a while after the virus has abated to ramp back up to a strong economy again. The image 

above is a common forecast timeline for a Q4 recovery, from PIMCO. 

These are some of the key non-market indicators that we monitor for positive signs of recovery: 

• Job losses: Slower job loss rates will be one positive sign. Currently the rate of reported job 

losses in the United States is a steady high number. The last three weeks’ job loss claims 

(3.3MM on March 21, 6.9MM on March 28, 6.6MM on April 4) add up to nearly double the 

total job loss claims during the global financial crisis of 2008 of 8.7 million. 

• Coronavirus growth: A decline in new COVID-19 cases in the U.S. will be an early 

indicator of when the economy will rebound. Currently the number of cases is still 

growing.  

• China’s trajectory: China instated an aggressive 76-day lockdown in Wuhan that was lifted 

on April 8 after authorities found no new domestically-transmitted cases, which bodes well 

for the United States’ distancing measures.  

 

Expect continued bumpiness and further overall declines in U.S. stocks for some time as the economic 

effects of business closures compound.  

  



Emergency assistance for small businesses 

Small business owners in all 50 states, Washington D.C., and U.S. territories are currently eligible to 

apply for a long-term low-interest loan due to the coronavirus (COVID-19).  

 

The Economic Injury Disaster Loan program provides small 

businesses with working capital loans of up to $2 million that can 

provide vital economic support to small businesses to help 

overcome the temporary loss of revenue they are experiencing.     

 

Congress is currently (as of press time) in discussions to increase the total assistance budget after 

demand for the program proved extremely high. Apply for disaster assistance from the Small 

Business Administration online or via mail.  
  
 

Take caution to avoid scams during the pandemic  
People in crisis are especially attractive to scammers. The Federal Trade Commission remains a 

reliable source for information, and we’ve outlined some specific items to consider below:  

• Watch out for stimulus check thieves. Don't respond to calls or emails asking for your 

personal information, because no one legitimate from your bank, the IRS, nor the Social 

Security Administration will ask for that. This piece from MarketWatch goes into more detail.  

• Steer clear of products that claim to prevent the disease. You might receive an email offering 

preventative measures or cures, but it’s likely a phishing scam designed to steal your sensitive 

information and then rip you off.  

• Be on guard against “safe” or “guaranteed” investments. Scammers often promise higher-

return investments that they say are safe, especially from the downturns in the market due to 

the coronavirus and the response to it. Be especially careful around such claims.  
  

Top tips for physical distancing  
An estimated ~25% of people infected with coronavirus show no symptoms. Here’s a short guide to 

avoid getting sick or getting anyone else sick during the pandemic:  

1) Go on lots of walks – walking and jogging is the country’s second-favorite pastime now, 

next to Zoom chats with friends. The activity keeps your health and mood up.  

2) Stay in your neighborhood – avoid going to public locations like the grocery or post office 

for non-essentials. The CDC recommends keeping a 2-week stock of groceries right now. You 

may be able to get groceries delivered right to your door. 

Write your delivery person a note (with tip) to leave the 

goods on your porch.     

3) Wash hands for at least 20 seconds regularly, especially 

when coming in from your walk or essential trip out.  

 

Find more good guidance at the CDC’s pandemic page on Daily Life: Stress & Coping.     

  

https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDEsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMDAzMjcuMTk0MjQxOTEiLCJ1cmwiOiJodHRwczovL3d3dy5zYmEuZ292L3BhZ2UvY29yb25hdmlydXMtY292aWQtMTktc21hbGwtYnVzaW5lc3MtZ3VpZGFuY2UtbG9hbi1yZXNvdXJjZXM_dXRtX21lZGl1bT1lbWFpbCZ1dG1fc291cmNlPWdvdmRlbGl2ZXJ5In0.9sUpVLBYuvTaiXTmq3Iqxe_wm6kbz04m9RQdW95wTcY/br/76741582713-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDIsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMDAzMjcuMTk0MjQxOTEiLCJ1cmwiOiJodHRwczovL3d3dy5zYmEuZ292L2Rpc2FzdGVyP3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSJ9.PmA9JnMKaliEV-JYWpGOF3Qlcy3QxqclEgC5IEmYS3E/br/76741582713-l
https://www.consumer.ftc.gov/features/coronavirus-scams-what-ftc-doing
https://www.marketwatch.com/story/you-want-your-stimulus-check-and-so-do-scammers-here-are-5-tricks-to-watch-out-for-2020-04-07
https://www.cdc.gov/coronavirus/2019-ncov/daily-life-coping/managing-stress-anxiety.html


Behind the scenes at Clear Perspectives...  
Please welcome Ryan Gorman, Financial Analyst, to our team! Ryan joined 

us in February after working for several years in financial planning operations 

at Northwestern Mutual, and is pursuing his CFP® certification. He 

graduated from the University of Notre Dame (‘09) with a degree in Finance 

and Mathematics. Ryan lives in Linwood with his wife, Britt, and serves as the 

President of the Cincinnati Ultimate Players Association Board of Directors.    

He has coached and played ultimate frisbee for over a decade.  
  
We love to see you on video calls! For the next few weeks, we‘re using Vast Conference instead of 

Zoom, as Zoom has become overwhelmed by the huge influx of new users. 
    
We are also doing more on traditional phone calls, if that is easier 

for you. Please do not hesitate to call the office, and if you get the 

answering machine, we will return your call as fast as we can (we 

get alerts to messages).  
 

We encourage you to call or email to schedule an update meeting, 

especially if you’re due for an annual review, and any time you 

have questions about your finances during the pandemic.  

 
 

 

 

 

 

Thank you to everyone for doing your part, 

whether it’s staying home or saving lives!  

 

 

 

 

 

 

 

Please contact us with any of your financial questions or needs. We love to hear from you!  

Carol & Tim and your Clear Perspectives team  
  

The Quarterly Update letter is mailed quarterly to our clients and friends to share some of our market views. The opinions expressed and 

material provided are for general information and should not be considered a solicitation for the purchase or sale of any security.  

 

Credits: Market overview adapted from The Sevens Report. GDP forecast from PIMCO. Job loss statistics from the St. Louis Federal 

Reserve via cnbc.com. Dorothy Cartoon by Adam Zyglis. Contributors: Mike Schelle, Kate McInerney, Ryan Gorman. 


