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Our modestly aggressive asset allocation, when compared to each client’s personal benchmark, is 
now based more on expectations for improvement in world economies going forward, rather than 
on the weaker than expected results seen so far this year. Gradually rising interest rates in the 
United States later this year or early next year, are still expected to create modest headwinds for 
equity and fixed income markets in this environment, over the next 12 months.  

The U.S. economy contracted at a 2.9% annual rate during the first quarter this year, baced on 
the latest Gross Domestic Product (GDP) revision published by the Commerce Department.  
That's the weakest quarter for the U.S. economy since the first quarter of 2009, amid the Great 
Recession.  According to Reuters, orders for long-lasting U.S. manufactured goods unexpectedly 
fell in May, suggesting an anticipated rebound in growth during the second quarter could fall 
short of expectations.  

On the positive side, other data show the economy is likely to improve during the second quarter 
and the second half of 2014.  Much of the downturn during the first quarter appears to be 
atributable to a brutal winter and has likely given way to a rebound during the second quarter.  
Reuters also reported that business capital spending plans rose late in the first half.  Hiring 
slowed in December, but it has since picked up again.  In the last five months, the economy 
added 1.1 million jobs.  Hiring at that level is more consistent with an economy that is growing 
modestly around 2% to 3% a year -- not an economy that is contracting. 

  

The Fed continues to taper and world interest rates 
remain surprisingly stable, in an environment where 
world economies remain weak near term and more 
favorable long term.  We will walk this tightrope 
between weakness now and strength later as we 
maintain our modestly aggressive asset allocation 
relative to each client’s personal benchmark. 

     
 

 

Our modestly aggressive asset allocation, relative to each client’s benchmark 
portfolio, reflects our expectations for improvement in world economies and 
reasonable valuations in equity markets.  Fixed income investments focus on 
significantly shorter duration, corporate bonds and cash. 
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All economic and performance data is historical and not indicative of future results. The market indices discussed 
are unmanaged. Investors cannot invest in unmanaged indices. The publisher is not engaged in rendering legal, 
accounting or other professional services. If other expert assistance is needed, the reader is advised to engage the 
services of a competent professional. Please consult your Financial Advisor for further information. Additional risks 
are associated with international investing, such as currency fluctuations, political and economic instability and 
differences in accounting standards. 
 
These views are those of CapitalCrestTM, and not the presenting Representative or the Representative’s 
Broker/Dealer, and should not be construed as investment advice to anyone who is not a client of CapitalCrest. 
 
The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. The NASDAQ 
Composite Index is an unmanaged, market-weighted index of all over-the-counter common stocks traded on the 
National Association of Securities Dealers Automated Quotation System. The Standard & Poor's 500 (S&P 500) is 
an unmanaged, market-weighted index of common stock considered to be representative of the stock market in 
general.  It is not possible to invest directly in any index. 
 
Each MSCI Index is a free-float, market capitalization weighted index. The MSCI World Index includes developed 
world markets, and does not include emerging markets. The MSCI Emerging Markets Index consisting of indices in 
more than 25 emerging economies. The MSCI Asia ex Japan Index captures large and mid-cap representation 
across 2 of 3 Developed Markets countries (excluding Japan) and 8 Emerging Markets countries in Asia.  The MSCI 
US REIT Index includes US REITs that are included in the MSCI World Index.  The Dow Jones—UBS Commodity 
Index SM is a highly liquid and diversified benchmark that allows investors to track the commodity futures market.  
The named Broker/Dealer does not give tax or legal advice. All information is believed to be from reliable sources; 
however we make no representation as to its completeness or accuracy. 
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