
Good morning! 

 

The stock market continued last week to defy the gloomy forecasts that surfaced when 

the global pandemic shut down the worldwide economy in March.  Stocks did stumble 

initially, as the S&P 500 dropped 33.8% (total return) in just 23 trading days through 

3/23/20.  But since then, the S&P 500 has gained +64.6% (total return) through the close 

of trading on Friday 11/27/20.  November’s “month-to-date” gain of +11.4% (total 

return) would rank as the 2nd best monthly performance in the last 30 years, exceeded 

only by the +12.8% (total return) index gain from April 2020 (source: BTN Research).       

 

Officials from the Food and Drug Administration (FDA) are scheduled to meet in 1 ½ 

weeks (on Thursday 12/10/20) to consider “emergency use authorization” (EUA) on a 

vaccine for COVID-19.  Once the EUA has been received, 6.4 million doses of the 

vaccine will be accessible within 24 hours, reaching 40 million available doses by 

12/31/20.  First in line to receive the vaccine in the USA – our nation’s 21 million health 

care workers (source: Operation Warp Speed).         

 

The 3/27/20 CARES Act included $454 billion provided to the Treasury Department to 

offer a backstop on up to $4.5 trillion of Fed loans available to big American businesses.  

Surprisingly, just the knowledge that the Fed was there to lend money if private lenders 

backed away was enough to calm the bond market.  On 11/19/20 Treasury Secretary 

Mnuchin reported that only $25 billion of the $454 billion had been used by the Fed in 

making loans and that the unused $429 billion should be returned to his department.  

Mnuchin also recommended that 5 emergency lending facilities that opened in March 

2020 should be shut down as of 12/31/20, although he did concede that the 5 programs 

could be reopened in the future if needed (source: CARES Act, Treasury Department).    

 

Notable Numbers for the Week: 
 

1. IS THIS YOU? - 62% of the average net worth of an American household comes from just 2 assets – 
the equity they have built up in their home and the value of their retirement accounts (source: Census 
Bureau).    

 

2. NOT YET - 5 of 8 Americans surveyed (62%) in late October 2020 describe their life as “not yet back to 
normal” in the year of the COVID-19 pandemic (source: Gallup).      

 

3. CHEAP GAS - The average price of gasoline was $2.13 a gallon as of Sunday 11/29/20.  The average 
price of gasoline hasn’t closed a calendar year that low since finishing 2015 at $2.00 a gallon (source: 
AAA).       

 

4. THE SAME SCORE - Donald Trump beat Hillary Clinton 306-232 in the Electoral College in 2016, but 
then lost to Joe Biden 306-232 in the Electoral College in 2020 (source: Electoral College).    
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