
U.S. stocks ended mixed Friday, with the Dow Jones 
Industrial Average erasing gains late in the session, as 
investors continued to weigh concerns over slowing 
economic growth and a more aggressive Federal 
Reserve.

All three major stock benchmarks booked a third 
straight week of losses, with the S&P 500 seeing its 
worst weekly percentage drop since March 2020,
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according to Dow Jones Market data.

The Dow Jones Industrial Average DJIA fell 38.29 points, or 0.1%, to close at 29,888.78. The 
S&P 500 SPX rose 8.07 points, or 0.2%, to finish at 3,674.84. The Nasdaq Composite Index 
COMP climbed 152.25 points, or 1.4%, to end at 10,798.35.

For the week, the S&P 500 dropped 5.8%, while the Dow and Nasdaq each fell 4.8%. All 
three indexes dropped for a third straight week, with the Dow seeing its biggest weekly 
percentage decline since October 2020 and the S&P 500 booking its worst week since 
March 2020, according to Dow Jones Market Data.

U.S. m arket s w il l  be closed on Monday for  t he Junet eent h federal holiday.
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Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice, 
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

Rat e hikes by t he Fed quicken

Last Friday, the US Federal Reserve hiked its 
federal funds target range by 0.75% (the 
largest rate hike in 28 years) owing to a 
stronger-than-expected Consumer Price 
Index and increases in measures of 
consumers' inflation expectations. 
Currently, the range is 1.50% to 1.75%. In its 
announcement, the Fed removed a 
reference to the FOMC expecting the US 
labor market to remain strong, a sign to 
some that it is prepared to tolerate higher 
unemployment to bring inflation under 
control. Federal Reserve Chair Jerome 
Powell said the committee is likely to raise 
rates by either 0.50% or 0.75% at its July 
meeting, as part of a series of further hikes 
designed to get the federal funds rate into 
restrictive territory by the end of the year. 
The FOMC dramatically increased its 
forecasts for the year-end federal funds 
rate, from a median forecast of 1.9% in 
March to a median forecast of 3.4% in the 
Fed?s June projections. In addition, the 
central bank lowered its growth forecast to 
1.7% at year-end from 2.8%. 

Cont inued sof t ening of  US dat a

In June, US weekly jobless claims rose by a 
more than expected 229,000, while 
continuing claims held near a five-decade 

low. Meanwhile, both the Empire State and 
Philadelphia Fed manufacturing indices 
came in below zero, at -1.2 and -3.3, 
respectively. In May, housing starts were 
weak, illustrating the negative effects of 
rising mortgage rates. The number of starts 
declined 14.4% from April to May, while 
building permits declined 7%.

Crypt o pressure int ensif ies

Earlier this week, news that decentralized 
finance platform Celsius had frozen 
withdrawals sent cryptocurrencies 
tumbling, with bitcoin falling close to 
$20,000. Gary Gensler, the chairman of the 
US Securities and Exchange Commission, 
warned consumers on Tuesday not to be 
fooled by the high interest rates offered by 
some decentralized finance platforms. 
Bitcoin has fallen roughly 70% since it 
peaked at around $69,000 in November.

Bond yields st abil ize

At midweek, the yield on the US 2-year 
Treasury note traded at 3.44%, as the 
market priced in a 0.75% hike in the federal 
funds rate. We haven't seen that level since 
2007. The yield on the US 10-year note 
hovered around 3.50%, matching its peak 
from March 2011. After inverting several 
times throughout the week, the yield curve 
for the 2-year/10-year note rebounded 
toward the end of the week.



HEADLINERS

The S&P 500, Nasdaq Composite, and Euro 
Stoxx 50 are all down over 20% from their 
peaks, marking several equity markets in 
bear market territory.

According to the Financial Times, the strong 
US dollar is expected to reduce earnings by 
$40 billion for US multinationals in the first 
half of 2022.

As a result of a fire at a liquefied natural gas 
export terminal in Texas, gas prices soared 
this week to over ?100 a megawatt-hour, 
about a 20% increase.

According to Goldman Sachs this week, 
earnings estimates are likely to be revised 
yet again downward given slowing growth 
and still-elevated input costs, which will 
pressure margins and revenues.

As part of efforts to improve relations 
between the two countries, US President 
Joe Biden will visit Saudi Arabia next month. 
He also intends to visit Israel and the West 
Bank while in the region.

Adobe Inc. ADBE shares fell 1.2% after a 
revenue guidance tweak.

Shares of Mereo BioPharma Group MREO 
jumped 62.5% to $1.30 after the Times 
reported, without attribution, that 
AstraZeneca PLC AZN, AZN is considering a 
bid for the London-based, U.S.-listed 
biotech.

Diamondback Energy FANG and Devon 
Energy DVN were among oil-and-gas 
companies trading down as crude prices 
fell, with Diamondback finishing 8.5% lower 
and Devon dropping 8.3%.

The U.S.-listed shares of China-based 
companies saw gains Friday after Reuters 
reported that China?s central bank accepted 
Ant Group?s application to set up a financial 
holding company. Alibaba Group Holding 
Ltd. BABA shares rose 0.8%.

Revlon shares REV surged 91.3% on reports 
that Indian conglomerate Reliance 
Industries was moving to buy the troubled 
cosmetics company.
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Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  

Click to learn three things to consider before dipping
into retirement savings to pay for college.      

Randall Fielder
(713-955-3555, randall@park10financial.com)
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SHOULD YOU TAP RETIREMENT SAVINGS TO 
FUND COLLEGE?

http://www.park10financial.com/resource-center/retirement/should-you-tap-retirement-savings-to-fund-college
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