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Bonds to the rescue? Not anymore. 

The right annuity, however, can increase your financial security and portfolio 
returns. 

5 Reasons now is the time to replace bonds with Indexed Annuities: 

1) Annuities provide protection against two of the greatest retirement risks: low 
investment returns and living a long time. 

2) Interest rates remain very low, despite the increases since late 2017. The best 
likely result over the next 10 years is earning the current yield on bonds, which is 
2.5% or less. But returns could be worse. If interest rates continue to rise, the 
value of bonds and bond funds will decline. 

3) The biggest advantage is that the insurer guarantees the value of your principal. 
Even if interest rates rise, the value of your principal remains the same. 

4) A recession also could cause losses in high-yield bonds and even some 
investment-grade bonds. 

5) Bonds and interest rates have an inverse relationship. When interest rates fall, 
bond prices rise. Due to Coronavirus, investors have moved their money to bonds 
because they believe it is a safer investment option. However, this has caused 
bond yields to fall to all-time lows. 

Bonds of all varieties could be a  portfolio accident waiting to happen for 
way too many investors. 

So, counting on bonds to be that traditional complement to stocks now 
assumes much greater risk of disappointment than in the past.  
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